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charitable tax credit; foster children 
 
Purpose 
 

Expands the qualifying foster care charitable tax credit to include donations made to 
qualifying organizations that provide services to persons under 21 years of age in a transitional 
independent living program. 
 
Background 
 

An individual income tax credit is available for contributions to qualifying charitable 
organizations that provide assistance to residents of Arizona who receive Temporary Assistance 
of Needy Families (TANF) benefits, are low income residents of Arizona or are chronically ill or 
physically disabled children.   
 

In addition, a qualifying charitable organization may be considered a qualifying foster 
care charitable organization.  Statute defines a qualifying foster care charitable organization as a 
qualifying charitable organization that each operating year provides services to at least 200 foster 
children in this state and spends at least 50 percent of its budget on services to foster children in 
this state. Voluntary cash contributions  are permitted to be made to a qualifying foster care 
charitable organization that do not exceed $400 in any taxable year for a single individual or a 
head of household and $800 in any taxable year for a married couple filing jointly. 

 
According to statute, the Department of Child Safety (DCS) can establish a transitional 

independent living program for persons who are under 21 years of age and who are the subject of 
a dependency petition, adjudicated dependent or placed voluntarily.  DCS is required to provide 
care and services that complement the person's own efforts to achieve self-sufficiency and to 
accept personal responsibility for preparing for and making the transition to adulthood. The care 
and services are required to be based on an individualized written agreement between the DCS 
and the person. 

 
According to a Joint Legislative Budget Committee (JLBC) fiscal note, this legislation 

will reduce individual income revenue annually by $40,000 beginning in fiscal year (FY) 2016.  
However, the fiscal note does state that the impact of the legislation depends on the behavioral 
responses of taxpayers to the proposed changes of the credit. 
 
Provisions 
 
1. Expands the qualifying foster care charitable tax credit to include donations made to 

qualifying organizations that provide services to persons under 21 years of age in a 
transitional independent living program. 
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2. Makes technical changes. 
 
3. Becomes effective on the general effective date. 
 
 
Prepared by Senate Research 
February 16, 2015 
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