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Purpose 
 
 Modifies statute governing the distribution and retail sale of spirituous liquor by 
microbreweries and producers. Requires a microbrewery that manufactures or produces more 
than 1,240,000 gallons of beer in a calendar year to surrender its microbrewery license. 
 
Background 
 

In order to regulate the production, distribution and sale of alcoholic beverages, the 
Department of Liquor Licenses and Control (DLLC) issues 19 license types, commonly referred 
to by a series number. A license is issued only after satisfactory showing of the capability, 
qualifications and reliability of the applicant and, with the exception of wholesaler, producer, 
government or club licensees, that the public convenience requires and that the best interest of 
the community will be substantially served by the issuance of the license. A separate license is 
required for each specific type of business (A.R.S. § 4-203). 
 
 An in-state producer license (series 01) allows for the manufacturing or production of all 
types of spirituous liquor in Arizona and for sale of that liquor to a licensed wholesaler. A person 
who holds a producer’s license may sell their own produced beer on or adjacent to the production 
premises if they hold an on-sale retail license. Appropriate retail licenses are bar (series 06), beer 
and wine bar (series 07), and restaurant (series 12). A producer may also sell their own 
produced wine or distilled spirits at the producer’s licensed premises (A.R.S. § 4-243.02). 
 

The holder of a microbrewery license (series 03) produces or manufactures at least 5,000 
gallons and no more than 1,240,000 gallons of beer annually and may sell beer produced or 
manufactured on the premises for consumption on or off the premises. A microbrewery may 
make sales and deliveries of its beer directly to retail licensees that are under common ownership 
with the microbrewery in any amount and may also sell and deliver up to 93,000 gallons of its 
beer directly to other licensed retailers annually. If the amount of beer produced or manufactured 
by a microbrewery exceeds the annual limit, that microbrewery must apply for and receive a 
producer’s license (A.R.S. § 4-205.08). 
 
 There is no anticipated fiscal impact to the state General Fund associated with this 
legislation. 
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Provisions 
 
1. Requires a microbrewery that exceeds the calendar year limit for production or 

manufacturing of beer to surrender its microbrewery license in addition to applying for and 
receiving a producer’s license. 

 
2. Specifies that a licensee is not required to surrender other microbrewery or retail licenses that 

it holds upon receiving a producer’s license.  
 

3. Prohibits retail sales of beer by a producer on a licensed retail premises on or adjacent to the 
premises of the producer. 
 

4. Grandfathers holders of producer’s licenses who also hold retail licenses prior to the effective 
date of this legislation. 
 

5. Permits a microbrewery licensee to sell beer produced or manufactured by other 
microbreweries for consumption on the premises if:  
a) the other microbrewery does not have established distribution relationships with 

wholesalers in this state; and 
b) such sales do not exceed 20% of the licensee’s annual beer sales at the premises. 

 
6. Specifies that a microbrewery must have a bar (series 06), beer and wine bar (series 07), or 

restaurant (series 12) license in order to sell spirituous liquor products. 
 
7. Grandfathers retail licenses other than series 06, 07 and 12 held by microbreweries before the 

effective date of this legislation. 
 
8. Allows the holder of a microbrewery license to sell and deliver beer it has produced or 

manufactured to:  
a) microbrewery locations authorized for retail sales under series 06, 07 or 12; and 
b) a retail location on or adjacent to the premises of the microbrewery. 
 

9. Prohibits microbreweries that hold a producer’s license to sell or deliver beer they have 
produced to retail licensees. 

 
10. Limits persons who hold a microbrewery license to a combined maximum of seven retail 

licenses in series 06, 07 and 12. 
 

11. Grandfathers holders of microbrewery licenses who hold or have applied for more than seven 
retail licenses prior to the effective date of this legislation. 

 
12. Requires licensees who acquire a producer’s license and sell beer at retail through retained 

retail licenses to pay associated luxury taxes.  
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13. Becomes effective on the general effective date. 
 
 
Prepared by Senate Research 
February 5, 2015 
DF/jo 
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