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OVERVIEW

SB 1312 modifies requirements regarding merged and consolidated fire districts, fire district
audits, reports and reviews.

HISTORY

Counties are not statutorily authorized to provide fire or emergency medical services; therefore
they must seek fire protection and medical services from other sources. Some form fire districts
(Districts) and other counties or county islands contract with a private provider through
community associations. Districts are political subdivisions of the state that are responsible for
providing fire services within a specified area and are funded by self-taxation of the residents
and businesses under the jurisdiction of the District.

PROVISIONS
Audits and Financial Reports
1. Requires any audit, report or review of aDistrict to be presented to the fire district board
(Board) by an auditor during a public board meeting in the following manner:
a. Telephonically or in another live electronic format.
b. Asdirected by the Board in person.

2. Directsthe Board to take formal action at the public meeting to review and receive the audit,
report or review.

3. Requiresthe audit, report or review to include an attestation by the auditor of the District
with the following requirements:

a. That the District has not incurred any debt or liability in excess of taxes levied and to be
collected and that the monies are actually available and unencumbered at the time in the
District General Fund (GF) except for liabilities as prescribed by statute.

b. That the District isin compliance with regulations regarding county warrants for
insufficient moniesin the District GF.

c. Whether the audit, report or review disclosed any information contrary to the certification
included in the District’ s adopted budget.

4. PermitsaDistrict governed by athree member Board to review the following documents
every two months:
a. Reconciled balance sheet accounts.
b. Certain financial reports, updated cash flow projection reports, month-end fund
statements and preceding month reports.
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5. Exempts the governing body of a merged or consolidated District from the requirement to
obtained written consent from a single taxpayer residing in one of the consolidated or merged
Districts who owns 30% or more of the net assessed valuation within the District, if one of
the affected Districts does not have a single taxpayer who satisfies the requirements.

6. Statesthat an appointed governing body of a newly organized, merged or consolidated fire
district shall immediately have the powers and duties prescribed by law for governance and
operation of a newly merged District.

7. Directsthe Arizona Department of Health Services Director to administratively change, for
merged or consolidated Districts authorized to operate an ambulance service, the current
name of the ambulance service to that of the newly merged or consolidated District and states
that a hearing on the matter is not required.

8. Restricts amerger of two or more Districts or the consolidation with one or more Districts
from expanding boundaries of an existing certificate of necessity unless authorized pursuant
to statute.

9. States upon the merger of a District, the Districts that were merged are dissolved and no
longer exist and the newly organized and merged District is a separate and new legal entity
by operation of law.

10. Requires consolidated Districts to transfer all equipment, assets and liabilities to the fire
District created by the consolidation.

11. Requires consolidated Districts to transfer all assets and liabilities of whatever description
and all books and records belonging to the Fire Fighters Relief and Pension Fund to the fire
district created by the consolidation.

Miscellaneous

12. Permits a Board to sell or otherwise dispose any real property, facilities or equipment if
determined by the Board to be surplus.

13. Makes technical and conforming changes.
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