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OVERVIEW 
SB 1259 permits school districts that meet specified requirements to submit corrections to their 
Teacher Experience Index (TEI) and receive adjusted State Aid in Fiscal Year (FY) 2015.  

HISTORY 
Arizona K-12 schools determine their budget capacity through a statutory funding formula that 
attempts to equalize per-pupil funding. The funding formula is composed of transportation 
funding, capital funding and a Base Level funding amount per student.  The Base Support Level 
(BSL) is a component of the funding a school receives for maintenance and operations and is 
calculated by multiplying the Base Level by the school’s weighted student count, adjustments for 
performance pay and TEI.  TEI funding is computed to provide additional monies to school 
districts with teacher experience levels that are higher than the state average.  The formula 
increases a district’s BSL by 2.25% for each year that the district’s average teacher experience 
exceeds that of the state average.  Districts with below average teacher experience levels do not 
receive any funding increase, but are not penalized by a funding decrease. 

School districts must submit TEI information by October 15 of each year to the Arizona 
Department of Education (ADE). Upon receiving their preliminary TEI from ADE, districts may 
submit corrections between February 1 and March 1. ADE is required to report each school 
district’s final TEI for the fiscal year by March 15. ADE may recalculate a school district’s 
allocation if it is determined that the submitted data resulted in an overstatement of TEI for the 
fiscal year.   

PROVISIONS 
1. Permits, as session law, a school district to submit corrections to TEI data, revise its FY 2015 

budget and receive adjusted State Aid if the following conditions exist: 
a. The school district’s Average Daily Membership was between 135 and 150 in School 

Year 2014. 
b. The school district is a common school district. 
c. The TEI in FY 2014 was greater than 1.1 and the FY 2015 TEI is 1.0 or less. 
d. The school district received Basic State Aid in FYs 2014 and 2015. 
e. The school district submitted the required TEI data by October 15, 2014, and the TEI is 

greater than 1.0. 
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