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X As Transmitted to Governor 

OVERVIEW 
SB 1136 continues the nursing facility assessment for eight years and makes various changes 
relating to the nursing facility assessment. 

HISTORY 
The Arizona Department of Health Services (ADHS) licenses and monitors health care facilities 
and providers throughout the state. Licensing inspections, on-site surveys, and complaint 
investigations are conducted to promote quality care and safety and to ensure that performance 
standards are met for facility operation and maintenance. The Arizona Health Care Cost 
Containment System (AHCCCS) contracts with licensed nursing facilities to offer services for 
individuals who require nursing home or in-home care. Some of these services are offered 
through the Arizona Long Term Care System (ALTCS) for individuals who are 65 or older, blind 
or have a disability (at any age) and need ongoing services at a nursing facility level of care. In 
addition to these eligibility criteria, for an individual to be eligible for ALTCS their household 
monthly income cannot exceed $2,000. 

Laws 2012, Chapter 213 established a provider assessment on nursing facilities within the state 
of Arizona, beginning October 1, 2012. The nursing assessment is set to repeal on October 1, 
2015. 

PROVISIONS 
1. Allows the Director of AHCCCS (Director) to revoke or suspend a nursing facility’s 

AHCCCS provider agreement registration if the full assessment amount is not paid on time. 

2. Specifies that if the Director of AHCCCS suspends or revokes a provider agreement 
registration and the nursing facility does not comply within 180 days, the Director is required 
to notify the Director of ADHS. 

3. Requires the Director of ADHS to suspend or revoke a nursing facility’s license if they have 
been notified of a nursing facility’s noncompliance by AHCCCS. 

4. Removes authority, related to failure to pay an assessment from AHCCCS, to do the 
following: 
a. Withhold medical assistance reimbursement payments; 
b. Suspend or revoke the nursing facility’s license; and  
c. Require the nursing facility to make payment installments for any delinquent assessment. 

5. Stipulates that a nursing facility located outside this state may not receive adjustment 
payments. 
a. Subject to the approval by the Centers for Medicare and Medicaid Services. 
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6. Changes the repeal date of the nursing facility assessment to from and after September 30, 
2023. 
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