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OVERVIEW 
SB 1007 establishes a six-member joint legislative committee to review the proposed Rule 
111(d) state plan (plan) prior to submitting the plan to the Environmental Protection Agency 
(EPA).  

HISTORY 
The EPA issued proposed CO2 reduction standards on June 2, 2014, which requires a nationwide 
30% reduction in emissions by 2030 from 2005 CO2 levels (EPA-HQ-OAR-2013-0602). The 
state-specific proposal requires the environmental authority in each state to update their state 
implementation plan (SIP) to meet the reduction goal. The proposal provides states up to two 
years for submission of their SIP and up to 15 years for full implementation of reduction 
measures, after the SIP is approved by the EPA. States that opt for a regional or multistate plan 
will have up to three years to submit a plan to the EPA. The rule as proposed would require 
Arizona to achieve a 52% reduction in CO2 emissions, the second highest reduction goal in the 
nation. The Rule 111(d) is expected to be finalized in the summer of 2015.  

Section 111 of the Clean Air Act (Act) requires the EPA to develop regulations for categories of 
sources which cause or significantly contribute to air pollution, which may endanger public 
health or welfare. Section 111(d) of the Act requires states to develop Section 111(d) plans for 
existing sources of pollutants, which are subject to EPA review and approval. 

Arizona Revised Statutes § 49-191 prohibits state agencies from adopting or enforcing a state or 
regional program to regulate greenhouse gas emissions without legislative approval.  

PROVISIONS 
Joint Legislative Review Committee on State Plans Relating to CO2 Emissions from Existing 

Power Plants (Committee) 
1. Establishes the Committee with the following members: 

a. The chair of the Senate Water & Energy Committee, or its successor committee;  
b. The chair of the House Energy, Environment and Natural Resources Committee, or its 

successor committee;  
c. Two members of the Senate, appointed by the President, representing different political 

parties; and  
d. Two members of the House, appointed by the Speaker, representing different political 

parties.  

2. Designates the chairs of the Senate Water & House Energy and Energy, Environment and 
Natural Resources committees as co-chairs of the Committee.  
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3. Allows the Committee to meet as often as deemed necessary.  

4. Specifies that a majority of members constitutes a quorum.  

5. Sunsets the Committee on July 1, 2018.  

6. Requires the Committee to review the proposed plan within 60 days after the director of 
ADEQ submits the plan to the Committee, take public comment, and consider whether 
submission of the plan to the EPA is in the public interest.  

7. Allows the Committee to develop factors that may be considered in reviewing the proposed 
plan, such as: 
a. Electrical power grid security;  
b. Availability of natural gas and access to natural gas infrastructure; 
c. Effects of improved technologies and efficiencies in power generation;  
d. Effects of exempting existing electric generating plants from further measures;  
e. The role of stranded costs in the operation of existing or new generating plants;  
f. Effects on local and the state economy, including impacts on jobs, housing affordability, 

income and employment levels;  
g. The impact on the state’s ability to attract capital investment, new businesses and to 

develop and expand existing businesses; 
h. The relative costs and benefits of the proposed plan;  
i. Challenges faced by small utilities and electrical cooperative associations;  
j. Effects on local ratepayers;  
k. Effects on the customs, culture, history and heritage of Arizona and its communities; and 
l. Any other factors the Committee deems appropriate.  

8. Permits the Committee to review the proposed plan concurrently with any public review.  

9. Requires the Legislature to provide staff assistance to the Committee on request of the 
Speaker and the President.  

Plan; CO2 Emissions from Power Plants 
10. Requires the director of ADEQ (director) to develop, adopt and enforce the plan and submit a 

quarterly report to the Committee detailing the progress of developing the plan.  

11. Allows the director to participate in multijurisdictional plans or agreements, including 
agreements or plans with Indian tribes.  

12. Requires the director to submit the plan to the Committee 90 days prior to submitting the 
plan to the EPA and prohibits submitting the plan to the Committee until the EPA adopts the 
finalized Rule 111(d).  

13. Allows the director to submit the plan to the EPA if the Committee fails to review the plan in 
a timely manner.  

14. Allows the director to adopt rules in order to develop, adopt and enforce the plan and 
exempts these rules from Governor’s Regulatory Review Council approval.  
a. The director must notify the Committee of any proposed rule submitted to the 

Administrative Register.  

13. Specifies the submission of a plan to the EPA does not impair the ability of affected state 
agencies to challenge the lawfulness of the federal regulation and does not constitute a 
waiver of claims. 
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