
Fifty-second Legislature  Analyst Initials _______ 
First Regular Session  April 1, 2015 

HOUSE OF REPRESENTATIVES 

HB 2568 
insurance premium tax reduction 

Sponsors: Representatives Livingston, Cobb, Coleman, et al. 
 

DPA Committee on Insurance 

DP Committee on Appropriations 

DPA Caucus and COW 

X As Transmitted to the Governor 

OVERVIEW 
HB 2568 reduces the insurance premium tax rate, with the exception of fire insurance premiums 
and health care service insurance premiums. 

HISTORY 
Pursuant to Arizona Revised Statutes § 20-224, insurers are required to file a report with the 
Director of Department of Insurance showing total direct premium income including policy 
membership and other applicable fees.  Additionally, insurers must remit a 2% tax on the net 
premiums; however statute outlines the tax rate for certain types of insurance as follows: 

 Fire Insurance 
• On property located in an incorporated city or town certified by the state fire marshal 

for obtaining the service of a private fire company, the rate is .66%. 
• On all other fire insurance premiums, the rate is 2.2%. 

 Health care service and disability insurance 
• As prescribed by statute, the rate is 2%. 

PROVISIONS 
1. Maintains the current premium tax rate on fire insurance and health care service insurance. 

2. Sets the premium tax rate for disability insurance at 2%. 

3. Reduces the insurance premium tax rate for all other insurance as follows: 
a. 1.99% for Calendar Year (CY) 2016, 
b. 1.98% for CY 2017, 
c. 1.95% for CY 2018, 
d. 1.92% for CY 2019, 
e. 1.89% for CY 2020, 
f. 1.86% for CY 2021. 
g. 1.83% for CY 2022, 
h. 1.80% for CY 2023, 
i. 1.77% for CY 2024, 
j. 1.74% for CY 2025, 
k. 1.70% for CY 2026 and each CY thereafter. 

4. Clarifies what constitutes fire insurance with regard to the premium tax and surplus lines tax. 

5. Makes technical and conforming changes. 
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