HOUSE OF REPRESENTATIVES
HB 2517

internet crimes against children; fund
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Sponsors: Representatives Boyer, Allen J, Alston, et al.

DPA Committee on Judiciary
DPA Committee on Appropriations
DPA Caucus and COW

X As Transmitted to the Governor

OVERVIEW

HB 2517 allocates $900,000 to the Internet Crimes Against Children Enforcement Fund and
$100,000 to the Victims Rights Enforcement Fund from the proceeds of any lottery games that
are sold from a vending machine.

HISTORY

The Arizona State Lottery Commission (Commission) and the State Lottery Fund (Fund) were
originaly established in 1980 through an initiative petition in the general election. These
provisions were repealed pursuant to the sunset process and were replaced by the current
legidatively enacted provisions.

The Commission consists of five members who must be citizens and residents of this state and
are appointed by the governor and confirmed by the Arizona State Senate. The Commission is
required to oversee a state lottery to produce the “ maximum amount of net revenue consonant
with the dignity of the state.”

The Fund consists of all revenues received from the sale of lottery tickets or shares, including
revenues from drawing games (Powerball, Mega Millions, The Pick, Cash 4) and instant ticket
“scratcher” games. Arizona Revised Statutes § 5-572 specifies how monies in the Fund will be
used and delineates the distribution process which combines the proceeds from the various
games and distributes them through a hierarchy of tiers.

The Victims Rights Enforcement Fund is administered by the Department of Public Safety
(DPS). Statute requires DPS to distribute the monies to nonprofit organizations and entities that
can demonstrate a five-year history of providing legal representation and social servicesto crime
victims free of charge. Statute allows DPS to use up to five percent of the monies deposited in
the fund for administrative costs.

PROVISIONS
1. Allows the director to issue orders that include the method used for the validation of aticket,
which may be by physical or electronic presentation.

2. Allocates $900,000 from the proceeds of any lottery games that are sold from a vending
machine to the Internet Crimes Against Children Enforcement Fund.

3. Allocates $100,000 from the proceeds of any lottery games that are sold from a vending
machine to the Victims' Rights Enforcement Fund.
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4. Specifies that any monies in excess of the alocations to the Crimes Against Children
Enforcement Fund and the Victims Rights Enforcement Fund from the proceeds of any
lottery games sold from vending machines shall be deposited into the State L ottery Fund.

5. Directs unclaimed lottery prize money to be alocated to the Internet Crimes Against
Children Enforcement Fund and the Victims Rights Enforcement Fund if the allocations
from the proceeds of the vending machine sales do not meet the prescribed allocated
amounts.

6. Specifiesthat the Commission must transfer monies on a quarterly basis.
7. Contains an emergency clause.
8. Makestechnica changes.
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