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HOUSE OF REPRESENTATIVES 

HB 2323 
NOW: industrial development authority; projects 

Sponsors: Representatives Weninger: Brophy McGee, Pratt, et al. 
 

DPA/SE Committee on Banking and Financial Services 

DPA Caucus and COW 

X As Transmitted to the Governor 

OVERVIEW 
HB 2323 modifies the definition of project, and requires the Industrial Development Authority 
(IDA) to notify its governing body of any lawsuits or investigations against the IDA. 

HISTORY 
Title 35, Chapter 5 authorizes municipalities and counties to cause the formation of an IDA upon 
approval of their governing body. IDAs are political subdivisions of the state. IDAs are 
authorized to issue revenue bonds and to use the proceeds from the sale of the bonds to finance 
certain types of projects. Arizona Revised Statutes (A.R.S.) § 35-701 enumerates qualified 
projects which include, manufacturing facilities, health care institutions, convention facilities, 
industrial park facilities, and any facilities owned by a nonprofit organization. 

Prior to issuance of a bond, statute requires the governing body of an IDA to approve the 
proceedings under which the bonds are to be issued. Additionally, the IDA is required to notify 
the attorney general of the intention to issue a bond. The attorney general has 10 days to deny the 
issuance of the bond after which the IDA may issue the bond (A.R.S. § 35-721).  

PROVISIONS 
1. Modifies the definition of project: 

a. Removes the item referring to a project as any office building for use as corporate or 
company headquarters. 

b. Clarifies a project means any commercial enterprises, including facilities for 
manufacturing, office, recreational, hotel, motel and service uses. 

2. Deletes the definition of designated area. 
3. Requires the IDA to notify its governing body, within 30 days of actual notice, of any 

lawsuits filed against the IDA or any Securities and Exchange Commission investigations 
initiated against the IDA. 

4. Modifies the definition of manufacturing project relating to allocation of private activity 
bonding authority to mean projects that refer to: 
a. Airports, docks, wharves, mass commuting facilities, parking facilities or storage or 

training facilities, or 
b. Any commercial enterprises, including facilities for manufacturing, office, recreational, 

hotel, motel, and service uses. 

5. Makes technical and conforming changes. 
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