HOUSE OF REPRESENTATIVES
HB 2092,

military scholarship special plates
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Sponsors: Representatives Borrelli, Carc].enas, Finchem, et al.

DP Committee on Transportation & Infrastructure
DP Caucus and COW

X As Transmitted to the Governor

OVERVIEW
HB 2113 establishes the Military Scholarship Special License Plate.

HISTORY

The Arizona Department of Transportation (ADOT) Motor Vehicle Division (MVD) provides
one license plate to every motor vehicle owner for each vehicle registered. Vehicle license plates
display both the state name and a number assigned to the vehicle and the owner, aswell asMVD
issued registration stickers. In addition to standard Arizona vehicle license plates, MVD issues
special license plates for a variety of causes and organizations. The fee for obtaining or renewing
a special license plate is $25. From the $25 fee, $8 is an administrative fee that goes to ADOT,
and $17 is used as an annua donation to the respective organization. The cost of each new
special license plate is $32,000. The money is used for the production of the new specia plate.

According to MVD, there are over 60 types of license plates available in Arizona including
specialized license plates, with the most popular being the personalized license plate. There are
six military specia plates, two types of handicapped plates and plates for the three state
universities. There are also license plates indicating the vehicle' s status, such as afarm vehicle or
historic vehicle.

The Arizona Veterans' Donations Fund (Fund) was established in 1999 within the Arizona
Department of Veterans Services. The Fund has helped sponsor programs to benefit veterans
and their families throughout the state. The Fund awarded over $725,000 in Fiscal Year 2013 to
veteran programs and initiatives throughout the state.

PROVISIONS
1. Establishes the Military Scholarship Special License Plate contingent upon an entity paying
$32,000 to ADOT by December 31, 2015.
a. Establishes that the entity providing the $32,000 will choose the design and color of the
plates with final approval coming from ADOT.
b. Allows arequest for Military Scholarship Special License Plate to be combined with a
request for personalized plates.

2. Specifies that a Military Scholarship Special License Plate will cost $25 for originals and
renewals.
a. $8isan administration fee.
b. $17 isan annual donation.

3. Requires ADOT to deposit all administration fees in the State Highway Fund (SHF) and all
donations collected in the Veterans' Donations Fund (Fund).
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4.

Establishes the Fund and allows the Director of the Department of Veterans Services
(Director) to administer the Fund.

Requires the Director to establish a subaccount in the Veterans' Donations Fund specifically
for funds collected from the plates.

Requires the first $32,000 in the Fund to be reimbursed to the entity that paid the
implementation fee.

Requires the Director to annually alocate money from the subaccount to a foundation which
is qualified under section 501(c) (3) of the United States Internal Revenue Code for Federal
Income Tax Purposes and is the oldest and largest provider of need-based scholarships to
children of United States military members.

Specifies the foundation must satisfy all of the following requirements:

a. Havebeenin existence for at least 52 years.

b. Have provided more than 33,000 scholarships that add up to almost $90 million.

c. Have amission that includes honoring Marines and educating their children.

d. Award scholarships to children of Marines and Navy Corpsmen who were wounded or
killed in action, or those who demonstrate financial need.

Makes technical and conforming changes.
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