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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 20, chapter 2, article 1, Arizona Revised Statutes,
is amended by adding section 20-241, to read:

20-241. Health insurers; formularies; posting; rules;

definitions

A. A HEALTH INSURER OFFERING OR RENEWING A HEALTH PLAN ON OR AFTER
JANUARY 1, 2017 SHALL:

1. POST THE FORMULARY FOR THE HEALTH PLAN ON THE HEALTH INSURER'S
WEBSITE IN A MANNER THAT IS ACCESSIBLE AND SEARCHABLE BY THE ENROLLEES,
POTENTIAL ENROLLEES AND PROVIDERS.

2. UPDATE THE FORMULARY POSTED PURSUANT TO PARAGRAPH 1 OF THIS
SUBSECTION NO LATER THAN TWENTY-FOUR HOURS AFTER MAKING A CHANGE TO THE
FORMULARY.

3. INCLUDE ON ANY PUBLISHED FORMULARY FOR THE HEALTH PLAN, INCLUDING
THE FORMULARY POSTED PURSUANT TO PARAGRAPH 1 OF THIS SUBSECTION, FOR EACH
SPECIFIC DRUG ON THE FORMULARY ALL OF THE FOLLOWING:

(a) ANY UTILIZATION MANAGEMENT EDITS, INCLUDING PRIOR AUTHORIZATION,
STEP THERAPY EDITS, QUANTITY LIMITS OR OTHER REQUIREMENTS.

(b) INCLUDING ANY COINSURANCE REQUIREMENT, THE RANGE OF COST SHARING
FOR A POTENTIAL ENROLLEE IF THE DRUG IS PURCHASED IN PERSON AT A NETWORK
PHARMACY, WHICH MAY BE INDICATED WITH A SYMBOL AND EXPLAINED WITH A LEGEND,
IN THE FOLLOWING INCREMENTS:

(i) UNDER ONE HUNDRED DOLLARS.

(ii) ONE HUNDRED DOLLARS TO TWO HUNDRED FIFTY DOLLARS.

(iii) TWO HUNDRED FIFTY-ONE DOLLARS TO FIVE HUNDRED DOLLARS.

(iv) OVER FIVE HUNDRED DOLLARS.

(c) IF THE HEALTH INSURER ALLOWS THE OPTION FOR MAIL-ORDER PHARMACY,
THE HEALTH INSURER SHALL SEPARATELY LIST THE RANGE OF COST SHARING FOR A
POTENTIAL ENROLLEE IF THE POTENTIAL ENROLLEE PURCHASES THE DRUG THROUGH A
MAIL-ORDER FACILITY USING THE SAME RANGES AND SYMBOLS AND A LEGEND AS
PROVIDED IN SUBDIVISION (b) OF THIS PARAGRAPH.

B. THE FORMULARY POSTED PURSUANT TO SUBSECTION A, PARAGRAPH 1 OF THIS
SECTION SHALL USE A TEMPLATE THAT MEETS ALL OF THE FOLLOWING REQUIREMENTS:

1. IS STANDARDIZED ACROSS ALL HEALTH PLANS OFFERED BY THE HEALTH
INSURER.

2. USES THE UNITED STATES PHARMACOPEIA CLASSIFICATION SYSTEM.

3. ORGANIZES DRUGS BY THERAPEUTIC CLASS, LISTING THE DRUGS
ALPHABETICALLY.

4. PROVIDES A SEPARATE LIST FOR DRUGS USED TO TREAT A SERIQUS ILLNESS
COVERED UNDER THE HEALTH PLAN'S MEDICAL BENEFIT.

C. EACH HEALTH INSURER OFFERING OR RENEWING A HEALTH PLAN ON OR AFTER
JANUARY 1, 2017 SHALL MAKE AVAILABLE TO CURRENT AND POTENTIAL ENROLLEES THE
INFORMATION REQUIRED BY SUBSECTIONS A AND B OF THIS SECTION. THE INFORMATION
SHALL BE AVAILABLE BEFORE THE BEGINNING OF THE OPEN ENROLLMENT PERIOD AND
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SHALL BE AVAILABLE ON A PUBLIC WEBSITE AND THROUGH A TOLL-FREE NUMBER THAT IS
POSTED ON THE HEALTH INSURER'S WEBSITE.

D. EACH HEALTH INSURER OFFERING OR RENEWING A HEALTH PLAN ON OR AFTER
JANUARY 1, 2017 IN THIS STATE, NO LATER THAN THIRTY DAYS AFTER THE OFFER OR
RENEWAL DATE, SHALL ATTEST TO THE DIRECTOR THAT THE HEALTH INSURER HAS
SATISFIED THE REQUIREMENTS OF THIS SECTION.

E. THE DIRECTOR MAY ADOPT RULES TO IMPLEMENT THIS SECTION.

F. FOR THE PURPOSES OF THIS SECTION:

1. "FORMULARY"™ MEANS THE COMPLETE LIST OF DRUGS PREFERRED FOR USE AND
ELIGIBLE FOR COVERAGE UNDER THE HEALTH PLAN, INCLUDING DRUGS COVERED UNDER
THE HEALTH PLAN'S PHARMACY BENEFIT AND MEDICAL BENEFIT AS DEFINED IN RULE BY
THE DIRECTOR.

2. "HEALTH INSURER"™ MEANS A DISABILITY INSURER, GROUP DISABILITY
INSURER, BLANKET DISABILITY INSURER, HEALTH CARE SERVICES ORGANIZATION,
HOSPITAL SERVICE CORPORATION, MEDICAL SERVICE CORPORATION OR HOSPITAL AND
MEDICAL SERVICE CORPORATION.

3. "HEALTH PLAN":

(a) MEANS A POLICY, CONTRACT OR EVIDENCE OF COVERAGE ISSUED TO AN
ENROLLEE.

(b) DOES NOT INCLUDE LIMITED BENEFIT COVERAGE AS DEFINED IN SECTION
20-1137.
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