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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 42, chapter 1, Arizona Revised Statutes, is amended 2 

by adding article 7, to read: 3 
ARTICLE 7.  SUSPENSION OF CREDITS AND REDUCTIONS 4 

42-1301.  Definitions 5 
IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES:  6 
1.  "K-12" MEANS KINDERGARTEN PROGRAMS AND GRADES ONE THROUGH TWELVE. 7 
2.  "TRIGGER EVENT" MEANS A FISCAL YEAR IN WHICH AT LEAST ONE OF THE 8 

FOLLOWING OCCURS:  9 
(a)  THE PER STUDENT STATE GENERAL FUND EXPENDITURES FOR K-12 EDUCATION 10 

ARE AT LEAST EQUAL TO THE MEDIAN PER STUDENT GENERAL FUND EXPENDITURES FOR 11 
K-12 EDUCATION AMONG THE FIFTY STATES, AS DETERMINED BY THE JOINT LEGISLATIVE 12 
BUDGET COMMITTEE. 13 

(b)  AT LEAST NINETY-FOUR PERCENT OF THE THIRD GRADE STUDENTS IN THIS 14 
STATE ARE READING AT OR HIGHER THAN THE THIRD GRADE READING LEVEL AS MEASURED 15 
ON THE TEST PRESCRIBED BY SECTION 15-741. 16 

(c)  THE HIGH SCHOOL GRADUATION RATE IN THIS STATE IS AT LEAST 17 
NINETY-THREE PERCENT.  18 

42-1302.  Suspension of credits and reductions 19 
A.  FOLLOWING EVERY FISCAL YEAR, THE SUPERINTENDENT OF PUBLIC 20 

INSTRUCTION SHALL DETERMINE WHETHER A TRIGGER EVENT HAS OCCURRED AND REPORT 21 
THE FINDINGS OF THIS DETERMINATION TO THE GOVERNOR, THE DIRECTOR OF THE 22 
DEPARTMENT OF REVENUE, THE PRESIDENT OF THE SENATE AND THE SPEAKER OF THE 23 
HOUSE OF REPRESENTATIVES ON OR BEFORE DECEMBER 1. 24 

B.  NOTWITHSTANDING SECTIONS 42-15001 AND 43-1111, UNTIL A TRIGGER 25 
EVENT OCCURS, BOTH OF THE FOLLOWING APPLY: 26 

1.  THE ASSESSED VALUATION OF CLASS ONE PROPERTY DESCRIBED IN SECTION 27 
42-12001 IS EIGHTEEN AND ONE-HALF PERCENT OF ITS FULL CASH VALUE OR LIMITED 28 
VALUATION, AS APPLICABLE. 29 

2.  THERE SHALL BE LEVIED, COLLECTED AND PAID FOR THE TAXABLE YEAR ON 30 
THE ENTIRE ARIZONA TAXABLE INCOME OF EVERY CORPORATION, UNLESS EXEMPT UNDER 31 
SECTION 43-1126 OR 43-1201 OR AS OTHERWISE PROVIDED IN TITLE 43 OR BY LAW, 32 
TAXES IN AN AMOUNT OF SIX PERCENT OF NET INCOME OR FIFTY DOLLARS, WHICHEVER 33 
IS GREATER. 34 
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