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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, chapter 7, Arizona Revised Statutes, is amended 2 

by adding article 8, to read: 3 
ARTICLE 8.  COMPETENCY-BASED INNOVATION PILOT PROGRAMS 4 

15-799.  Definitions 5 
IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES: 6 
1.  "COMPETENCY-BASED EDUCATION" MEANS A SYSTEM THAT HAS SUFFICIENT 7 

FLEXIBILITY TO PROVIDE PERSONALIZED INSTRUCTION AND FLEXIBLE PACING FOR 8 
STUDENTS AND IN WHICH STUDENTS PROGRESS AND CREDIT IS AWARDED WHEN COMPETENCY 9 
IS DEMONSTRATED. 10 

2.  "INNOVATION PILOT PROGRAM" MEANS A VOLUNTARY PILOT PROGRAM TO 11 
IMPROVE STUDENT ACHIEVEMENT THROUGH COMPETENCY-BASED EDUCATION THAT IS 12 
CONDUCTED BY A SCHOOL DISTRICT OR CHARTER SCHOOL THAT IS APPROVED BY THE 13 
STATE BOARD OF EDUCATION.  14 

15-799.01.  Competency-based innovation pilot programs; annual 15 
report 16 

A.  THE STATE BOARD OF EDUCATION MAY APPROVE COMPETENCY-BASED 17 
INNOVATION PILOT PROGRAMS FOR THE PURPOSES OF IMPROVING STUDENTS' EDUCATIONAL 18 
PERFORMANCE.  INNOVATION PILOT PROGRAMS SHALL BE PROVIDED FLEXIBILITY FROM 19 
SELECTED STATE AND LOCAL LAWS, RULES, POLICIES AND ORDINANCES AS PERMITTED 20 
UNDER THIS ARTICLE IN ORDER TO CREATE A COMPETENCY-BASED SYSTEM TO MEET THE 21 
DIVERSE NEEDS OF STUDENTS.  THE STATE BOARD OF EDUCATION SHALL ADOPT RULES TO 22 
PRESCRIBE THE CONDITIONS AND PROCEDURES TO BE USED BY SCHOOL DISTRICTS AND 23 
CHARTER SCHOOLS FOR APPROVAL AS AN INNOVATION PILOT PROGRAM AND TO PROVIDE 24 
GENERAL OVERSIGHT OF THE INNOVATION PILOT PROGRAMS, INCLUDING THE FOLLOWING: 25 

1.  THE APPLICATION, PLAN REVIEW, APPROVAL AND AMENDMENT PROCESSES FOR 26 
A SCHOOL DISTRICT OR CHARTER SCHOOL.  27 

2.  THE RULES THAT MAY BE DISREGARDED OR MODIFIED FOR INNOVATION PILOT 28 
PROGRAMS IF APPROVED BY THE STATE BOARD OF EDUCATION. 29 

3.  DOCUMENTATION OF PARENTAL, COMMUNITY, EDUCATOR AND BUSINESS SUPPORT 30 
AND THE CAPACITY OF THE SCHOOL DISTRICT OR CHARTER SCHOOL. 31 

4.  FINANCIAL INFORMATION RELATING TO THE BUDGETS OF APPLICANTS THAT 32 
DEMONSTRATE EVIDENCE OF SOUND FISCAL MANAGEMENT PRACTICES AND THE ABILITY TO 33 
CONDUCT THE INNOVATION PILOT PROGRAM. 34 

5.  TIMELINES FOR INITIAL APPROVAL AS AN INNOVATION PILOT PROGRAM, THE 35 
RENEWAL PROCESS AND EVALUATIVE PROCEDURES REQUIRED OF A SCHOOL DISTRICT OR 36 
CHARTER SCHOOL THAT CONDUCTS AN INNOVATION PILOT PROGRAM. 37 

6.  THE REVOCATION PROCESS FOR AN INNOVATION PILOT PROGRAM IF THE STATE 38 
BOARD OF EDUCATION DETERMINES THAT THE SCHOOL DISTRICT OR CHARTER SCHOOL HAS 39 
NOT MET THE REQUIREMENTS OF THIS ARTICLE BEFORE THE EXPIRATION OF THE PILOT 40 
PROGRAM.  41 

B.  THE STATE BOARD OF EDUCATION MAY SELECT AND ENTER INTO A FIVE-YEAR 42 
AGREEMENT WITH A PRIVATE ORGANIZATION TO OPERATE AND ADMINISTER THE 43 
COMPETENCY-BASED INNOVATION PILOT PROGRAM.  THE PRIVATE ORGANIZATION MAY 44 
SOLICIT MONIES FROM ALL LAWFUL PRIVATE AND PUBLIC SOURCES TO OFFSET THE COSTS 45 
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OF IMPLEMENTATION AND TECHNICAL ASSISTANCE.  THE PRIVATE ORGANIZATION SHALL 1 
SUBMIT AN ANNUAL REPORT TO THE STATE BOARD OF EDUCATION THAT SUMMARIZES THE 2 
RESULTS OF INNOVATION PILOT PROGRAMS. 3 

C.  SCHOOL DISTRICTS AND CHARTER SCHOOLS THAT ARE SELECTED TO 4 
PARTICIPATE IN THE INNOVATION PILOT PROGRAM SHALL BE INITIALLY APPROVED TO 5 
CONDUCT A PILOT PROGRAM FOR THREE YEARS.  THE STATE BOARD OF EDUCATION MAY 6 
RENEW A PREVIOUSLY APPROVED PILOT PROGRAM FOR INTERVALS OF UP TO FIVE 7 
ADDITIONAL YEARS EACH.  8 

15-799.02.  Application requirements 9 
A.  SCHOOL DISTRICTS AND CHARTER SCHOOLS THAT WISH TO PARTICIPATE IN 10 

THE INNOVATION PILOT PROGRAM SHALL SUBMIT AN APPLICATION THAT DEMONSTRATES TO 11 
THE STATE BOARD OF EDUCATION THE MANNER IN WHICH THE SCHOOL DISTRICT OR 12 
CHARTER SCHOOL WILL TRANSITION TO A COMPETENCY-BASED SYSTEM OF TEACHING AND 13 
LEARNING WITH ENOUGH FLEXIBILITY TO PROVIDE ALL STUDENTS THE TIME, FEEDBACK 14 
AND SUPPORT TO DEMONSTRATE COMPETENCY IN THE STATE ACADEMIC STANDARDS.  AN 15 
APPLICATION TO PARTICIPATE IN THE INNOVATION PILOT PROGRAM SHALL INCLUDE ALL 16 
OF THE FOLLOWING: 17 

1.  A DESCRIPTION OF THE MANNER IN WHICH THE SCHOOL DISTRICT OR CHARTER 18 
SCHOOL WILL DEVELOP COMPETENCIES THAT ARE ALIGNED WITH THE STATE STANDARDS 19 
AND LEARNING OBJECTIVES, TARGETS AND PROGRESSIONS THAT ALLOW STUDENTS AND 20 
PARENTS TO EASILY DETERMINE HOW INDIVIDUAL STUDENTS ARE PROGRESSING. 21 

2.  A DESCRIPTION OF THE MANNER IN WHICH STUDENT PROGRESSION THROUGH 22 
CONTENT, COURSES AND PERFORMANCE LEVELS WILL BE DETERMINED BY DEMONSTRATING 23 
THAT STUDENTS HAVE MASTERED THE CONTENT. 24 

3.  A DESCRIPTION OF THE METHOD BY WHICH STUDENTS WILL DEMONSTRATE 25 
MASTERY OF THE CONTENT, INCLUDING THE ABILITY TO APPLY CONTENT KNOWLEDGE AND 26 
SKILLS BEFORE PROGRESSING TO THE NEXT LEVEL OF LEARNING. 27 

4.  A DESCRIPTION OF A COMPETENCY-BASED SYSTEM OF STUDENT FORMATIVE AND 28 
INTERIM ASSESSMENTS THAT CAN BE USED TO MAKE DECISIONS CONCERNING STUDENT 29 
PROGRESSION AND CREDIT AWARDED. 30 

5.  AN ACKNOWLEDGEMENT THAT ASSESSMENTS MUST BE ALIGNED TO THE STATE 31 
STANDARDS AND BE ACCESSIBLE TO ALL STUDENTS.  32 

6.  AN ACKNOWLEDGMENT THAT PARTICIPATING SCHOOL DISTRICTS AND CHARTER 33 
SCHOOLS MUST SUBMIT AN ASSESSMENT INVENTORY TO ENSURE THAT TIME AND RESOURCES 34 
ARE MAXIMIZED BY NOT DUPLICATING OR ADDING ANY MORE ASSESSMENTS THAN 35 
NECESSARY. 36 

7.  A DESCRIPTION OF A STRATEGY AND A PLAN FOR LEVERAGING TECHNOLOGY 37 
AND USING DIGITAL LEARNING AND BLENDED LEARNING TECHNOLOGIES TO ENHANCE 38 
STUDENT LEARNING AND FACILITATE A COMPETENCY-BASED SYSTEM. 39 

8.  A DESCRIPTION OF A STRATEGY AND A PLAN TO INCORPORATE EXTENDED 40 
LEARNING OPPORTUNITIES, INCLUDING THE AWARDING OF CREDIT FOR OUTSIDE ACADEMIC 41 
OPPORTUNITIES. 42 

9.  A LIST OF GOALS, PERFORMANCE TARGETS AND PERFORMANCE MEASUREMENTS 43 
FOR THE INNOVATION PILOT PROGRAM THAT INCLUDE INCREASING THE NUMBER OF 44 
STUDENTS WHO ARE COLLEGE AND CAREER-READY.  PERFORMANCE MEASUREMENTS MAY 45 
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INCLUDE STUDENT ACHIEVEMENT, STUDENT GROWTH, CLOSING ACHIEVEMENT GAPS AND 1 
GRADUATION RATES, AS MEASURED BY A STATEWIDE ASSESSMENT. 2 

10.  FOR SCHOOL DISTRICTS, A LIST OF SCHOOLS THAT WILL PARTICIPATE IN 3 
THE INNOVATION PILOT PROGRAM. 4 

11.  DETAILED INFORMATION REGARDING THE RATIONALE AND THE ANTICIPATED 5 
BENEFITS FOR REQUESTS FOR FLEXIBILITY AND EXEMPTIONS FROM SELECTED STATE AND 6 
LOCAL LAWS, RULES, POLICIES AND ORDINANCES. 7 

12.  DOCUMENTATION OF THE FISCAL AND HUMAN RESOURCES THAT THE SCHOOL 8 
DISTRICT OR CHARTER SCHOOL WILL PROVIDE DURING THE INNOVATION PILOT PROGRAM. 9 

13.  ANY OTHER INFORMATION THE STATE BOARD OF EDUCATION REQUIRES.  10 
B.  SCHOOL DISTRICTS AND CHARTER SCHOOLS THAT PARTICIPATE IN THE 11 

INNOVATION PILOT PROGRAM SHALL FOLLOW ALL HEALTH, SAFETY, CIVIL RIGHTS AND 12 
DISABILITY RIGHTS REQUIREMENTS PRESCRIBED BY LAW.  13 

15-799.03.  Exemption and flexibility requests 14 
A.  IN ORDER TO IMPLEMENT THE REQUIREMENTS OF THE INNOVATION PILOT 15 

PROGRAM, A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY REQUEST FROM 16 
THE STATE BOARD OF EDUCATION AN EXEMPTION FROM OR FLEXIBILITY IN SELECTED 17 
STATE AND LOCAL LAWS, RULES, POLICIES AND ORDINANCES AS PRESCRIBED IN THIS 18 
SECTION. 19 

B.  TO ALLOW FOR MORE PERSONALIZED PATHWAYS AND FLEXIBLE SCHEDULES TO 20 
MEET THE NEEDS OF INDIVIDUAL STUDENTS, A PARTICIPATING SCHOOL DISTRICT OR 21 
CHARTER SCHOOL MAY REQUEST AN EXEMPTION FROM ANY TIME-BASED REQUIREMENTS, 22 
INCLUDING: 23 

1.  REQUIREMENTS THAT REQUIRE A PRESCRIBED AMOUNT OF SEAT-TIME TO EARN 24 
CREDIT OR PROGRESS THROUGH SCHOOL. 25 

2.  TIME-BASED ATTENDANCE REPORTING REQUIREMENTS, ANNUAL CALENDARS AND 26 
FIXED AMOUNTS OF INSTRUCTIONAL MINUTES EACH DAY.  27 

C.  A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY REQUEST AN 28 
EXEMPTION FROM ANY STATE OR LOCAL SPECIFIC REQUIREMENTS FOR FORMATIVE AND 29 
INTERIM ASSESSMENTS THAT ARE NOT NECESSARY OR APPROPRIATE FOR A 30 
COMPETENCY-BASED SYSTEM.  STATE ASSESSMENTS SHALL CONTINUE TO BE USED TO 31 
BENCHMARK AND VALIDATE PROGRAM IMPLEMENTATION AND THE PARTICIPATION OF THE 32 
PILOT PROGRAM PARTICIPANTS IN THE STATE ACCOUNTABILITY SYSTEM. 33 

D.  A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY REQUEST 34 
SCHEDULING FLEXIBILITY IN STATE TESTING SCHEDULES AND OTHER ASSESSMENT 35 
POLICIES. 36 

E.  THE STATE BOARD OF EDUCATION MAY PROVIDE AN EXEMPTION FROM 37 
GRADE-BASED AND SUBJECT-BASED CERTIFICATION AND HIGHLY QUALIFIED REQUIREMENTS 38 
TO A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL TO FACILITATE INNOVATIVE 39 
MODELS OF COURSE DELIVERY AND INSTRUCTION. 40 

F.  A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY DESIGN MORE 41 
FLEXIBLE OR INTERDISCIPLINARY CLASSES AND GROUPINGS OF STUDENTS, WHICH MAY 42 
NECESSITATE PROPOSALS OF ALTERNATIVE DEFINITIONS FOR A TEACHER OF RECORD AS 43 
WELL AS ALTERNATIVE SOURCES OF PERFORMANCE DATA TO BE USED FOR EDUCATOR 44 
EVALUATIONS. 45 
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G.  PERSONNEL CONTRACTS FOR A PARTICIPATING SCHOOL DISTRICT OR CHARTER 1 
SCHOOL MAY BE REEVALUATED TO ENSURE THAT INNOVATION IS NOT INHIBITED THROUGH 2 
PRESCRIPTIVE ASSIGNMENT REQUIREMENTS OR MAXIMUM INSTRUCTIONAL TIME MANDATES. 3 

H.  A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY REQUEST 4 
ALTERNATIVE TEXTBOOK AND CURRICULUM ADOPTION PROCESSES AND SELECTIONS. 5 

I.  A PARTICIPATING SCHOOL DISTRICT OR CHARTER SCHOOL MAY REQUEST 6 
ALTERNATIVE PROCUREMENT PROCEDURES. 7 

J.  THE STATE BOARD OF EDUCATION SHALL PROVIDE AN OPPORTUNITY FOR 8 
SCHOOL DISTRICTS AND CHARTER SCHOOLS TO REQUEST FLEXIBILITY FOR ANY OTHER 9 
EXISTING POLICY BARRIERS AND SHALL ESTABLISH A PROCESS FOR PARTICIPATING 10 
SCHOOL DISTRICTS AND CHARTER SCHOOLS TO SEEK AMENDMENTS TO A PREVIOUSLY 11 
APPROVED APPLICATION FOR THE INNOVATION PILOT PROGRAM. 12 

K.  THIS STATE SHALL FACILITATE THE RECOGNITION OF THE INNOVATION PILOT 13 
PROGRAM BY UNIVERSITIES UNDER THE JURISDICTION OF THE ARIZONA BOARD OF 14 
REGENTS AND COMMUNITY COLLEGES UNDER THE JURISDICTION OF A COMMUNITY COLLEGE 15 
DISTRICT GOVERNING BOARD IN THIS STATE AND ENSURE THAT THESE POSTSECONDARY 16 
EDUCATIONAL INSTITUTIONS RECOGNIZE DIPLOMAS AND CREDITS FOR STUDENTS WHO 17 
PARTICIPATE IN THE INNOVATION PILOT PROGRAM.  18 
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