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SB 1209

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 16, chapter 6, article 2, Arizona Revised Statutes,
is amended by adding section 16-956.01, to read:

16-956.01. Random audits; corporate, Timited 1iability company

and labor organization independent expenditures;
procedure

A. AFTER EACH GENERAL ELECTION, THE COMMISSION SHALL CONDUCT RANDOM
AUDITS FROM AMONG THOSE CORPORATIONS, LIMITED LIABILITY COMPANIES OR LABOR
ORGANIZATIONS THAT REGISTER PURSUANT TO SECTION 16-914.02 AND MAKE
INDEPENDENT EXPENDITURES IN THAT ELECTION CYCLE. RANDOM AUDITS SHALL BE
CONDUCTED IN ACCORDANCE WITH PROCEDURES ESTABLISHED BY THE COMMISSION AND
SHALL INCLUDE THE REVIEW OF NOTIFICATIONS, RELATED DOCUMENTATION AND OTHER
FINANCIAL RECORDS TO DETERMINE WHETHER THE CORPORATION, LIMITED LIABILITY
COMPANY OR LABOR ORGANIZATION IS IN COMPLIANCE WITH SECTION 16-914.02,
SUBSECTION K.

B. THE COMMISSION MAY HIRE AN INDEPENDENT ACCOUNTING FIRM TO CONDUCT
THE RANDOM AUDITS. THE SELECTION OF ANY CORPORATION, LIMITED LIABILITY
COMPANY OR LABOR ORGANIZATION FOR AUDIT SHALL BE DETERMINED BY RANDOM LOT AT
A COMMISSION MEETING. THE AUDIT IS CONFIDENTIAL UNLESS A FINDING IS MADE
THAT A VIOLATION HAS OCCURRED, IN WHICH CASE THE COMMISSION SHALL NOTIFY THE
APPROPRIATE FILING OFFICER OF THE ALLEGED VIOLATION.
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