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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 49, chapter 1, Arizona Revised Statutes, is amended 2 

by adding article 8, to read: 3 
ARTICLE 8.  CARBON DIOXIDE EMISSIONS 4 

STATE IMPLEMENTATION PLAN 5 
49-193.  Definitions 6 
IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES: 7 
1.  "COVERED ELECTRIC GENERATING UNIT" MEANS AN EXISTING FOSSIL 8 

FUEL-FIRED ELECTRIC GENERATING UNIT WITHIN THIS STATE THAT IS SUBJECT TO 9 
REGULATION UNDER THE FEDERAL EMISSION GUIDELINES. 10 

2.  "FEDERAL EMISSION GUIDELINES" MEANS ANY FINAL RULES, REGULATIONS, 11 
GUIDELINES OR OTHER REQUIREMENTS THAT THE UNITED STATES ENVIRONMENTAL 12 
PROTECTION AGENCY MAY ADOPT FOR REGULATING CARBON DIOXIDE EMISSIONS FROM 13 
COVERED ELECTRIC GENERATING UNITS UNDER SECTION 111 OF THE CLEAN AIR ACT AS 14 
DEFINED IN SECTION 49-401.01.  15 

49-193.01.  State implementation plan; carbon dioxide emissions; 16 
 report 17 

A.  IF THE DEPARTMENT ELECTS TO DEVELOP A STATE IMPLEMENTATION PLAN FOR 18 
REGULATING CARBON DIOXIDE EMISSIONS FROM COVERED ELECTRIC GENERATING UNITS, 19 
THE DEPARTMENT SHALL PROVIDE NOTICE AND AN OPPORTUNITY TO COMMENT ON THE PLAN 20 
AND SHALL CONSIDER THE FINDINGS OF THE REPORT PREPARED PURSUANT TO SUBSECTION 21 
B OF THIS SECTION. 22 

B.  IN DEVELOPING THE STATE IMPLEMENTATION PLAN PRESCRIBED IN 23 
SUBSECTION A OF THIS SECTION, THE DEPARTMENT SHALL PREPARE AN ECONOMIC IMPACT 24 
REPORT SUBJECT TO NOTICE AND COMMENT THAT ASSESSES THE EFFECTS OF THE STATE 25 
PLAN ON THE FOLLOWING: 26 

1.  THE ELECTRIC POWER SECTOR, INCLUDING: 27 
(a)  THE ABILITY OF THIS STATE TO PROVIDE AFFORDABLE ELECTRICITY 28 

THROUGH DIVERSIFIED SOURCES OF ELECTRICITY GENERATION. 29 
(b)  THE TYPE AND AMOUNT OF ELECTRIC GENERATING CAPACITY WITHIN THIS 30 

STATE THAT IS LIKELY TO RETIRE OR SWITCH TO ANOTHER FUEL. 31 
(c)  THE AMOUNT OF INVESTMENT NECESSARY TO OFFSET RETIREMENTS OF 32 

ELECTRIC GENERATING CAPACITY AND MAINTAIN GENERATION RESERVE MARGINS. 33 
(d)  POTENTIAL RISKS TO ELECTRIC RELIABILITY, INCLUDING RESOURCE 34 

ADEQUACY RISKS AND TRANSMISSION CONSTRAINTS. 35 
2.  ELECTRICITY CONSUMERS WITHIN THIS STATE, INCLUDING ANY 36 

DISPROPORTIONATE IMPACTS OF ELECTRICITY AND OTHER ENERGY PRICE INCREASES ON 37 
MIDDLE-INCOME AND LOWER-INCOME HOUSEHOLDS. 38 

3.  EMPLOYMENT WITHIN THIS STATE, INCLUDING DIRECT AND INDIRECT 39 
EMPLOYMENT EFFECTS AND JOBS LOST WITHIN AFFECTED SECTORS OF THIS STATE'S 40 
ECONOMY. 41 
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4.  ECONOMIC DEVELOPMENT WITHIN THIS STATE, INCLUDING EFFECTS ON 1 
MANUFACTURING, COMMERCIAL AND OTHER SECTORS OF THIS STATE'S ECONOMY. 2 

5.  THE COMPETITIVE POSITION OF THIS STATE RELATIVE TO NEIGHBORING 3 
STATES AND OTHER ECONOMIC COMPETITORS. 4 

6.  STATE AND LOCAL GOVERNMENTS, INCLUDING POTENTIAL IMPACTS RESULTING 5 
FROM CHANGES IN TAX REVENUES. 6 

7.  STATE LAW, INCLUDING ANY NEW LAWS NECESSARY TO IMPLEMENT THE STATE 7 
PLAN.  8 
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