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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, chapter 13, article 2, Arizona Revised Statutes, 2 

is amended by adding section 15-1642.01, to read: 3 
15-1642.01.  State student loan and waivers in aid trust fund; 4 

report; definition 5 
A.  THE ARIZONA BOARD OF REGENTS SHALL ESTABLISH THE STATE STUDENT LOAN 6 

AND WAIVERS IN AID TRUST FUND FOR THE PURPOSE OF PROVIDING ASSISTANCE TO 7 
STUDENTS ENROLLED IN UNIVERSITIES UNDER THE JURISDICTION OF THE ARIZONA BOARD 8 
OF REGENTS. 9 

B.  THE BOARD SHALL ADOPT RULES TO GOVERN THE TRUST FUND. 10 
C.  THE BOARD SHALL REPORT TO THE LEGISLATURE EVERY THREE YEARS ON THE 11 

STATUS OF THE TRUST FUND.  THE REPORT SHALL INCLUDE THE USE TO WHICH THE 12 
MONIES HAVE BEEN PUT AND THE IMPACT OF SUCH USE. 13 

D.  A QUALIFYING STUDENT MAY APPLY TO THE ARIZONA BOARD OF REGENTS TO 14 
RECEIVE A LOAN OF NOT MORE THAN A TOTAL OF THIRTY THOUSAND DOLLARS FROM THE 15 
TRUST FUND.  IF A STUDENT IS AWARDED A LOAN PURSUANT TO THIS SECTION, THE 16 
STUDENT SHALL SIGN A CONTRACT WITH THE ARIZONA BOARD OF REGENTS TO REPAY THE 17 
FULL AMOUNT BORROWED AT AN INTEREST RATE OF TWO PERCENT IF THE STUDENT 18 
QUALIFIES FOR IN-STATE TUITION OR AT AN INTEREST RATE OF FOUR PERCENT IF THE 19 
STUDENT DOES NOT QUALIFY FOR IN-STATE TUITION.  THE ARIZONA BOARD OF REGENTS 20 
SHALL GIVE PRIORITY TO LOAN APPLICANTS WHO EITHER DEMONSTRATE FINANCIAL NEED 21 
OR ARE PURSUING DEGREES THAT THE BOARD DETERMINES ARE IN HIGH DEMAND IN THIS 22 
STATE. 23 

E.  A QUALIFYING STUDENT WHO RECEIVES A LOAN PURSUANT TO THIS SECTION 24 
MAY ALSO APPLY TO THE ARIZONA BOARD OF REGENTS TO RECEIVE A WAIVER IN AID.  25 
IF THE ARIZONA BOARD OF REGENTS AWARDS A WAIVER IN AID TO A QUALIFYING 26 
STUDENT, THE BOARD SHALL WAIVE OR FORGIVE ALL OR A PORTION OF THE REPAYMENT 27 
OF A LOAN AWARDED PURSUANT TO THIS SECTION AS FOLLOWS: 28 

1.  A QUALIFYING STUDENT IS NOT REQUIRED TO PAY INTEREST ON THE LOAN 29 
FOR THE FIRST YEAR AFTER THE STUDENT GRADUATES FROM THE UNIVERSITY. 30 

2.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 31 
THIS SECTION IS FIVE THOUSAND DOLLARS OR LESS, THE STUDENT IS NOT REQUIRED TO 32 
REPAY ANY AMOUNT OF THE AMOUNT BORROWED OR INTEREST ON THE AMOUNT BORROWED. 33 

3.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 34 
THIS SECTION IS MORE THAN FIVE THOUSAND DOLLARS BUT NOT MORE THAN TEN 35 
THOUSAND DOLLARS, THE STUDENT IS NOT REQUIRED TO REPAY MORE THAN FIFTEEN 36 
PERCENT OF THE AMOUNT OF THE AMOUNT BORROWED PLUS INTEREST. 37 

4.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 38 
THIS SECTION IS MORE THAN TEN THOUSAND DOLLARS BUT NOT MORE THAN FIFTEEN 39 
THOUSAND DOLLARS, THE STUDENT IS NOT REQUIRED TO REPAY MORE THAN THIRTY 40 
PERCENT OF THE AMOUNT OF THE AMOUNT BORROWED PLUS INTEREST. 41 

5.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 42 
THIS SECTION IS MORE THAN FIFTEEN THOUSAND DOLLARS BUT NOT MORE THAN TWENTY 43 
THOUSAND DOLLARS, THE STUDENT IS NOT REQUIRED TO REPAY MORE THAN FORTY-FIVE 44 
PERCENT OF THE AMOUNT OF THE AMOUNT BORROWED PLUS INTEREST. 45 
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6.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 1 
THIS SECTION IS MORE THAN TWENTY THOUSAND DOLLARS BUT NOT MORE THAN 2 
TWENTY-FIVE THOUSAND DOLLARS, THE STUDENT IS NOT REQUIRED TO REPAY MORE THAN 3 
SIXTY PERCENT OF THE AMOUNT OF THE AMOUNT BORROWED PLUS INTEREST. 4 

7.  IF A QUALIFYING STUDENT'S TOTAL LOAN AMOUNT AWARDED PURSUANT TO 5 
THIS SECTION IS MORE THAN TWENTY-FIVE THOUSAND DOLLARS BUT NOT MORE THAN 6 
THIRTY THOUSAND DOLLARS, THE STUDENT IS NOT REQUIRED TO REPAY MORE THAN 7 
SEVENTY-FIVE PERCENT OF THE AMOUNT OF THE AMOUNT BORROWED PLUS INTEREST. 8 

F.  FUND MONIES SHALL BE USED ONLY AS APPROVED BY THE BOARD, AND SUCH 9 
MONIES SHALL SUPPLEMENT, AND NOT SUPPLANT, EXISTING STATE OR INSTITUTIONAL 10 
FINANCIAL AID MONIES, INCLUDING MONIES FROM THE FINANCIAL AID TRUST FUND 11 
ESTABLISHED PURSUANT TO SECTION 15-1642.  ASSISTANCE MAY BE PROVIDED TO 12 
FULL-TIME OR PART-TIME STUDENTS. 13 

G.  IN COOPERATION WITH THE DEPARTMENT OF EDUCATION AND THE 14 
SUPERINTENDENT OF PUBLIC INSTRUCTION, THE ARIZONA BOARD OF REGENTS SHALL 15 
SOLICIT GIFTS, GRANTS AND DONATIONS FROM ANY LAWFUL PUBLIC OR PRIVATE SOURCE 16 
TO CARRY OUT THE PURPOSES OF THIS SECTION. 17 

H.  FOR THE PURPOSES OF THIS SECTION, "QUALIFYING STUDENT" MEANS: 18 
1.  FOR STATE STUDENT LOANS PROVIDED PURSUANT TO THIS SECTION, A 19 

STUDENT WHO MEETS ALL OF THE FOLLOWING REQUIREMENTS: 20 
(a)  IS ENROLLED IN AN UNDERGRADUATE PROGRAM AT A UNIVERSITY UNDER THE 21 

JURISDICTION OF THE ARIZONA BOARD OF REGENTS. 22 
(b)  IS PURSUING A FIRST OR SECOND BACCALAUREATE DEGREE. 23 
(c)  HAS COMPLETED AND SUBMITTED A FREE APPLICATION FOR FEDERAL STUDENT 24 

AID. 25 
(d)  IS UNDER THIRTY YEARS OF AGE AT THE TIME OF INITIAL ENROLLMENT AT 26 

THE UNIVERSITY. 27 
2.  FOR WAIVERS IN AID PROVIDED PURSUANT TO THIS SECTION, A STUDENT WHO 28 

MEETS ALL OF THE FOLLOWING REQUIREMENTS: 29 
(a)  HAS BEEN AWARDED AND ACCEPTED A LOAN PURSUANT TO THIS SECTION. 30 
(b)  BECOMES OR REMAINS A RESIDENT OF THIS STATE FOR FOUR CALENDAR 31 

YEARS AFTER OBTAINING THE BACCALAUREATE DEGREE THAT WAS FINANCED IN WHOLE OR 32 
IN PART WITH A LOAN AWARDED PURSUANT TO THIS SECTION.  33 

Sec. 2.  Section 15-1877, Arizona Revised Statutes, is amended to read: 34 
15-1877.  Scholarships and financial aid provisions 35 
A.  Any student loan program, student grant program or other financial 36 

assistance program established or administered by this state shall treat the 37 
balance in an account of which the student is a designated beneficiary as 38 
neither an asset of the parent of the designated beneficiary nor as a 39 
scholarship, a grant or an asset of the student for determining a student's 40 
or parent's income, assets or financial need. 41 

B.  Subsection A OF THIS SECTION applies to any state appropriated 42 
financial assistance program administered by a college or university in this 43 
state, including the financial aid trust fund,  established by PURSUANT TO 44 
section 15-1642, THE STATE STUDENT LOAN AND WAIVERS IN AID TRUST FUND 45 
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ESTABLISHED PURSUANT TO SECTION 15-1642.01, the leveraging educational 1 
assistance program established by section 1203 of the higher education act 2 
amendments of 1998 (P.L. 105-244; 112 Stat. 1581; 20 United States Code 3 
section 1001) and the private postsecondary education student financial 4 
assistance program established by section 15-1854. 5 

C.  Subsections A and B OF THIS SECTION do not apply if any of the 6 
following conditions exist EXISTS: 7 

1.  Federal law requires all or a portion of the amount in an account 8 
to be taken into consideration in a different manner. 9 

2.  Federal benefits could be lost if all or a portion of the amount in 10 
an account is not taken into consideration in a different manner. 11 

3.  A specific grant establishing a financial assistance program 12 
requires that all or a portion of the amount in an account be taken into 13 
consideration.  14 
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