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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 32-1055, Arizona Revised Statutes, is amended to
read:

32-1055. Unlawful acts

A. It is unlawful for a person to conduct a collection agency in this
state without having first applied for and obtained a license under this
chapter.

B. A collection agency licensed under this chapter shall not directly
or indirectly aid, abet or receive compensation from an unlicensed person.
Nothing in this chapter shall prevent a licensed agency from accepting, as
forwardee, claims for collection from a collection agency or attorney whose
place of business is outside this state.

C. A Ticensee shall not advertise a claim for sale or threaten to so
advertise a claim as a means of endeavoring to enforce payment, nor shall a
licensee agree to do so for the purpose of soliciting claims. This subsection
shall not be deemed to affect a licensee acting as assignee for the benefit
of a creditor or acting under a court order.

D. It is unlawful for a person conducting a collection agency in this
state to:

1. Fail to render an account of and pay to the client for whom
collection has been made the proceeds collected, less collection charges as
agreed to by the person and the client, within thirty days from the last day
of the month in which the proceeds were collected. If the amount due the
client is Tess than five dollars, payment may be deferred for an additional
thirty days.

2. Fail to deposit with a Tocal depository all monies collected by the
person and due to the person's clients, and to fail to keep these monies
deposited until these monies or equivalent amounts are remitted to the
person's clients. Notwithstanding this paragraph, if a person conducting a
collection agency does not maintain an office in this state, the person may
deposit and keep these monies in a depository in a state where the person
maintains the person's principal office.

3. Fail to keep a record of monies collected and the remittance of
these monies.

4. Fail to notify the department within ten days of any change of name
under which the person does business as a collection agency or address at
which the person conducts business.

5. Aid or abet, directly or indirectly, any person, persons or
organizations in evading or violating any of the provisions of this chapter.

6. BRING SUIT OR INITIATE AN ARBITRATION PROCEEDING AGAINST THE DEBTOR
OR OTHERWISE ATTEMPT TO COLLECT ON A DEBT IF THE PERSON KNOWS OR REASONABLY
SHOULD KNOW THAT THE APPLICABLE STATUTE OF LIMITATIONS EXPIRED, THE DEBT WAS
DISCHARGED IN BANKRUPTCY, THE DEBT WAS PAID OR OTHERWISE SETTLED OR THE DEBT
IS TLLEGAL UNDER FEDERAL OR STATE LAWS.
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E. A VIOLATION OF THE FAIR DEBT COLLECTION PRACTICES ACT (15 UNITED
STATES CODE SECTIONS 1692 THROUGH 1692p) OR THE SERVICEMEMBERS CIVIL RELIEF
ACT (50 APPENDIX UNITED STATES CODE SECTIONS 501 THROUGH 597b) IS AN UNLAWFUL
ACT UNDER THIS CHAPTER.

Sec. 2. Section 32-1056, Arizona Revised Statutes, is amended to read:

32-1056. Violation:; classification

A. A person operating a collection agency without a Ticense shall be
guilty of a class 1 misdemeanor.

B. A licensee violating the—previsiens—ef section 32-1055 or the rules
and—regutations adopted pursuant to this chapter shall be subject to
revocation of license and shall be guilty of a class 1 misdemeanor.

C. A VIOLATION OF SECTION 32-1055 OR THE RULES ADOPTED PURSUANT TO
THIS CHAPTER IS AN UNLAWFUL ACT OR PRACTICE PURSUANT TO SECTION 44-1522. THE
ATTORNEY GENERAL MAY INVESTIGATE THE ACT OR PRACTICE AND TAKE APPROPRIATE
ACTION PURSUANT TO TITLE 44, CHAPTER 10, ARTICLE 7.
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