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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 20-230, Arizona Revised Statutes, is amended to 2 

read: 3 
20-230.  Retaliation 4 
A.  When by or pursuant to the laws of any other state or foreign 5 

country any premium or income or other taxes, or any fees, fines, penalties, 6 
licenses, deposit requirements or other material obligations, prohibitions or 7 
restrictions are imposed upon ON insurers of this state doing business, or 8 
that might seek to do business in such other state or country, or upon ON the 9 
agents of such insurers, which in the aggregate are in excess of such taxes, 10 
fees, fines, penalties, licenses, deposit requirements or other obligations, 11 
prohibitions or restrictions directly imposed upon ON similar insurers of 12 
such other state or foreign country under the statutes of this state, so AS 13 
long as such laws continue in force or are so applied, the same obligations, 14 
prohibitions and restrictions of whatever kind shall be imposed upon ON 15 
similar insurers of such other state or foreign country doing business in 16 
Arizona THIS STATE.  Any tax, license or other obligation imposed by any 17 
city, county or other political subdivision of a state or foreign country on 18 
insurers of this state or their agents shall be deemed to be imposed by such 19 
state or foreign country within the meaning of this section.  For the purpose 20 
of this section, the director shall compute the burden of any tax, license or 21 
other obligation imposed by any city, county or other political subdivision 22 
of a state or foreign country on insurers of this state or their agents on an 23 
aggregate statewide or foreign countrywide basis as an addition to the rate 24 
of tax payable by Arizona insurers in such state or foreign country.  The 25 
addition to the rate of tax payable by Arizona life insurers shall be 26 
calculated separately from the addition to the rate of tax payable by other 27 
Arizona insurers.  In each case, the addition to the rate of tax payable by 28 
Arizona insurers shall be calculated by dividing the aggregate of the tax 29 
obligations paid by Arizona insurers to any such city, county or other 30 
political subdivision of such state or foreign country by the aggregate of 31 
their taxable premiums under the premium taxing statute of such state or 32 
foreign country.  The director may issue rules to carry out the purpose of 33 
this section.  The provisions of This section shall DOES not apply to ad 34 
valorem taxes on real or personal property or to personal income taxes or to 35 
assessments on or credits to insurers for the payment of claims of 36 
policyholders of insolvent insurers.  THIS SUBSECTION DOES NOT APPLY TO 37 
INSURERS THAT DO BUSINESS IN THIS STATE AND THAT ARE DOMICILED IN ANOTHER 38 
STATE OR FOREIGN COUNTRY WHOSE LAWS GRANT, ON A RECIPROCAL BASIS, AN 39 
EXEMPTION FROM RETALIATORY TAXES TO INSURERS DOMICILED IN THIS STATE THAT DO 40 
BUSINESS IN THE OTHER STATE OR FOREIGN COUNTRY. 41 

B.  If an insurer domiciled in this state is refused authority to 42 
transact INSURANCE in another state insurance upon ON a plan and in a manner 43 
which THAT is permitted for domestic insurers of such other state, 44 
notwithstanding that the insurer of this state is fully qualified for such 45 
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authority in accordance with the applicable laws of such other state, and if 1 
such refusal is not accompanied by a written statement of the grounds 2 
therefor, then and thereafter, and for so AS long as such refusal shall 3 
continue, the director may refuse to grant an initial certificate of 4 
authority, but not a renewal of an existing certificate of authority, to any 5 
insurer domiciled in such other state which THAT may seek to transact in this 6 
state a like kind or kinds of insurance.  7 
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