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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 42-12004, Arizona Revised Statutes, is amended to
read:

472-12004. Class four property

A. For purposes of taxation, class four is established consisting of:

1. Real and personal property and improvements to the property that
are used for residential purposes, including residential property that is
owned 1in foreclosure by a financial institution, that 1is not otherwise
included in another classification and that is valued at full cash value.
The homesite that is included in class four may include:

(a) Up to ten acres on a single parcel of real property on which the
residential improvement is located.

(b) More than ten, but not more than forty, acres on a single parcel
of real property on which the residential improvement is located if it is
zoned exclusively for residential purposes or contains legal restrictions or
physical conditions that prevent the division of the parcel. For the
purposes of this subdivision, "physical conditions™ means topography,
mountains, washes, rivers, roads or any other configuration that 1imits the
residential usable Tand area.

2. Real and personal property and improvements to the property that
are used solely as leased or rented property for residential purposes, that
are not included in class one, two, three, six, seven or eight and that are
valued at full cash value.

3. Child care facilities that are licensed under title 36, chapter 7.1
and that are valued at full cash value.

4. Real and personal property and improvements to property that are
used to operate nonprofit residential housing facilities that are structured
to house or care for persons with disabilities or who are sixty-two years of
age or older and that are valued at full cash value.

5. Real and personal property and improvements that are used to
operate licensed residential care institutions or 1licensed nursing care
institutions that provide medical services, nursing services or health
related services and that are structured to house or care for persons with
disabilities or who are sixty-two years of age or older and that are valued
at full cash value.

6. Real and personal property consisting of no more than eight rooms
of residential property that are leased or rented to transient lodgers,
together with furnishing no more than a breakfast meal, by the owner who
resides on the property and that is valued at full cash value.

7. Real and personal property consisting of residential dwellings that
are maintained for occupancy by agricultural employees as a condition of
employment or as a convenience to the employer, that is not included in class
three and that is valued at full cash value. The Tand associated with these
dwellings shall be valued as agricultural Tand pursuant to chapter 13,
article 3 of this title.
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8. Real property and improvements to property constituting common
areas that are valued pursuant to chapter 13, article 9 of this title.

9. Real and personal property that is defined as timeshare property by
section 32-2197 and valued pursuant to chapter 13, article 10 of this title,
except for any property used for commercial, industrial or transient
occupancy purposes and included in class one to the extent of that use.

10. LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTIES THAT ARE
VALUED PURSUANT TO CHAPTER 13, ARTICLE 12 OF THIS TITLE.

B. Subsection A, paragraphs 4 and 5 of this section shall not be
construed to Timit eligibility for exemption from taxation under chapter 11,
article 3 of this title.

Sec. 2. Title 42, chapter 13, Arizona Revised Statutes, is amended by
adding article 12, to read:

ARTICLE 12. VALUATION OF LOW-INCOME MULTIFAMILY
RESIDENTIAL RENTAL PROPERTY

42-13551. Definitions

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "LOW-INCOME HOUSING TAX CREDIT PROGRAM™ MEANS THE FEDERAL
LOW-INCOME HOUSING TAX CREDIT PROGRAM ESTABLISHED BY THE TAX REFORM ACT OF
1986, CODIFIED IN SECTION 42 OF THE INTERNAL REVENUE CODE AND ADMINISTERED BY
THE ARIZONA DEPARTMENT OF HOUSING PURSUANT TO SECTION 35-728 TO ENCOURAGE
CONSTRUCTION AND REHABILITATION OF LOW-INCOME RENTAL HOUSING.

2. "LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY"™ MEANS
MULTIFAMILY RESIDENTIAL PROPERTY TO WHICH ALL OF THE FOLLOWING APPLY:

(a) THE OWNERSHIP ENTITY RECEIVED FEDERAL INCOME TAX CREDITS PURSUANT
TO SECTION 42 OF THE INTERNAL REVENUE CODE THROUGH THE LOW-INCOME HOUSING TAX
CREDIT PROGRAM.

(b) THE PROPERTY REMAINS BOTH INCOME AND RENT RESTRICTED CONSISTENT
WITH SECTION 42 OF THE INTERNAL REVENUE CODE AND THE PROVISIONS OF THE
DECLARATION OF AFFIRMATIVE LAND USE RESTRICTIVE COVENANTS AGREEMENT RECORDED
ON THE PROPERTY. THE REQUIREMENT OF THIS SUBDIVISION IS MET 1IF AN
AFFIRMATIVE LAND USE RESTRICTIVE COVENANTS AGREEMENT IS NOT YET RECORDED ON
THE PROPERTY BUT THE PROPERTY IS OTHERWISE SUBJECT TO BOTH INCOME AND RENT
RESTRICTIONS UNDER SECTION 42 OF THE INTERNAL REVENUE CODE.

(c) A FEDERAL, STATE OR TRIBAL COURT HAS NOT ENTERED A JUDGMENT OR
ORDER BASED ON A FINDING THAT AN ACT OR OMISSION OF AN OWNER OR OPERATOR OF
THE PROPERTY CONSTITUTES A BREACH OR VIOLATION OF EITHER:

(i) THE DECLARATION OF AFFIRMATIVE LAND USE RESTRICTIVE COVENANTS
AGREEMENT RECORDED ON THE PROPERTY.

(ii) RESTRICTIONS UNDER SECTION 42 OF THE INTERNAL REVENUE CODE
IMPOSED ON THE PROPERTY BUT NOT CONTAINED IN AN AFFIRMATIVE LAND USE
RESTRICTIVE COVENANTS AGREEMENT.
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42-13552. Identifying low-income multifamily residential rental

property

PROPERTY THAT IS SUBJECT TO VALUATION BY THE COUNTY ASSESSOR UNDER THIS
ARTICLE CONSISTS OF LAND, BUILDINGS AND PERSONAL PROPERTY OF LOW-INCOME
MULTIFAMILY RESIDENTIAL RENTAL PROPERTY.

42-13553. Valuation of Tow-income multifamily residential

rental property; confidentiality: definitions

A. SUBJECT TO SECTION 42-13554, THIS ARTICLE ALLOWS THE OWNER OF
LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY TO ELECT A STATUTORY
INCOME METHOD FOR VALUING LOW INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY.

B. ON TIMELY ELECTION BY THE OWNER OF LOW-INCOME MULTIFAMILY
RESIDENTIAL PROPERTY, THE ASSESSOR SHALL VALUE PROPERTY UNDER THIS ARTICLE
BASED ON THE INCOME APPROACH TO VALUE USING THE ACTUAL ANNUAL INCOME AND
ACTUAL ANNUAL EXPENSES OF THE PROPERTY AND USING A CAPITALIZATION RATE OF
TWELVE AND ONE-HALF PERCENT PLUS THE EFFECTIVE TAX RATE.

C. THE OWNER OF LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY MAY
ELECT TO HAVE THE VALUATION OF THE PROPERTY DETERMINED BY THE INCOME APPROACH
TO VALUE BY SUBMITTING ALL REASONABLY NECESSARY INCOME AND EXPENSE
INFORMATION FOR THE OWNER'S MOST RECENT FISCAL YEAR TO THE COUNTY ASSESSOR
BEFORE SEPTEMBER 1 OF THE YEAR IMMEDIATELY PRECEDING THE YEAR FOR WHICH THE
PROPERTY WILL BE VALUED. IF THE OWNER DOES NOT HAVE AN ENTIRE YEAR OF
HISTORICAL INCOME AND EXPENSE DATA, THE OWNER MAY SUBMIT AND THE ASSESSOR
SHALL USE FOR VALUATION PURPOSES THE PRO FORMA INCOME AND EXPENSE DATA THAT
WAS PROVIDED TO THE ARIZONA DEPARTMENT OF HOUSING AT THE TIME A PROJECT IS
APPROVED.

D. THE DEPARTMENT OF REVENUE SHALL PRESCRIBE A FORM FOR AN OWNER OF A
LOW-INCOME MULTIFAMILY RESIDENTIAL HOUSING TAX CREDIT PROJECT TO MAKE AN
ELECTION TO VALUE THE PROPERTY PURSUANT TO THIS ARTICLE AND REQUIRE THE OWNER
TO SUBMIT THE NECESSARY INCOME AND EXPENSE INFORMATION.

E. ALL INFORMATION THAT A TAXPAYER SUBMITS TO THE ASSESSOR PURSUANT TO
THIS ARTICLE IS CONFIDENTIAL PURSUANT TO CHAPTER 2, ARTICLE 1 OF THIS TITLE.

F. FOR THE PURPOSES OF THIS SECTION:

1. "ACTUAL ANNUAL EXPENSES"™ MEANS ALL OPERATING EXPENSES, INCLUDING
MAINTENANCE, ADMINISTRATIVE SALARIES AND EXPENSES, UTILITIES, SECURITY
EXPENSES, INSURANCE AND TAXES, EXCEPT PROPERTY TAXES ESTABLISHED PURSUANT TO
SUBSECTION B OF THIS SECTION. FOR PROPERTIES FOR WHICH THE TENANTS PAY THEIR
OWN UTILITY COSTS AND UTILITY COSTS FOR COMMON AREAS AND VACANT UNITS, THOSE
EXPENSES ARE INCLUDED IN THE OWNER'S OPERATING EXPENSES.

2. "ACTUAL ANNUAL INCOME" MEANS ALL OPERATING INCOME GENERATED FROM
THE RENTAL OF REAL PROPERTY, INCLUDING RENTS, APPLICATION AND LATE FEES AND
FORFEITED SECURITY DEPOSITS. ACTUAL ANNUAL INCOME DOES NOT INCLUDE THE
FEDERAL INCOME TAX CREDITS OR INVESTMENT PROCEEDS RESULTING FROM THE FEDERAL
INCOME TAX CREDITS THAT ARE ALLOCATED TO THE PROPERTY.
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42-13554., Evidentiary requirements

AS A CONDITION OF VALUATION UNDER THIS ARTICLE, AN OWNER OR OPERATOR OF
LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY SHALL PROVIDE WRITTEN
DOCUMENTATION TO THE ASSESSOR CONFIRMING THAT THE PROPERTY HAS BEEN PLACED IN
SERVICE AS LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL PROPERTY CONSISTENT WITH
SECTION 42 OF THE INTERNAL REVENUE CODE.

42-13555. Appeals

A. AN OWNER OR OPERATOR OF LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL
PROPERTY WHO OPTS INTO THE VALUATION METHOD SET FORTH IN THIS ARTICLE MAY
APPEAL THE VALUE OF THE PROPERTY PURSUANT TO CHAPTER 16 OF THIS TITLE. ON
APPEAL, THE OWNER OR OPERATOR MAY SUBMIT MORE RECENT INCOME AND EXPENSE DATA
FROM THE YEAR PRECEDING JANUARY 1 OF THE VALUATION YEAR TO BE USED 1IN
CALCULATING THE VALUE OF THE PROPERTY BY THE VALUATION METHOD SET FORTH IN
THIS ARTICLE.

B. AN OWNER OR OPERATOR OF LOW-INCOME MULTIFAMILY RESIDENTIAL RENTAL
PROPERTY WHO DOES NOT OPT INTO THE VALUATION METHOD SET FORTH IN THIS ARTICLE
MAY APPEAL THE VALUE OF THE PROPERTY PURSUANT TO CHAPTER 16 OF THIS TITLE.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


