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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 11-952, Arizona Revised Statutes, is amended to 2 

read: 3 
11-952.  Intergovernmental agreements and contracts; 4 

indemnification 5 
A.  If authorized by their legislative or other governing bodies, two 6 

or more public agencies or public procurement units by direct contract or 7 
agreement, HOWEVER DENOMINATED, may contract for services or jointly exercise 8 
any powers common to the contracting parties and may enter into agreements 9 
with one another for joint or cooperative action or may form a separate legal 10 
entity, including a nonprofit corporation, to contract for or perform some or 11 
all of the services specified in the contract or agreement or exercise those 12 
powers jointly held by the contracting parties. 13 

B.  Any such contract or agreement shall specify the following: 14 
1.  Its duration. 15 
2.  Its purpose or purposes. 16 
3.  The manner of financing the joint or cooperative undertaking and of 17 

establishing and maintaining a budget for the undertaking. 18 
4.  The permissible method or methods to be employed in accomplishing 19 

the partial or complete termination of the agreement and for disposing of 20 
property on such partial or complete termination. 21 

5.  If a separate legal entity is formed pursuant to subsection A OF 22 
THIS SECTION, the precise organization, composition, title and nature of the 23 
entity. 24 

6.  Any other necessary and proper matters. 25 
C.  No AN agreement made pursuant to this article shall NOT relieve any 26 

public agency of any obligation or responsibility imposed on it by law. 27 
D.  Except as provided in subsection E OF THIS SECTION, every agreement 28 

or contract involving any public agency or public procurement unit of this 29 
state made pursuant to this article, before its execution, shall be submitted 30 
to the attorney for each such public agency or public procurement unit, who 31 
shall determine whether the agreement is in proper form and is within the 32 
powers and authority granted under the laws of this state to such THE public 33 
agency or public procurement unit. 34 

E.  A federal department or agency or public agency of another state 35 
that is a party to an agreement or contract made pursuant to this article is 36 
not required to submit the agreement or contract to the attorney for the 37 
department or agency unless required under federal law or the law of the 38 
other state. 39 

F.  Appropriate action by ordinance or resolution or otherwise pursuant 40 
to the laws applicable to the governing bodies of the participating agencies 41 
approving or extending the duration of the agreement or contract shall be 42 
necessary before any such agreement, contract or extension may be filed or 43 
become effective. 44 
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G.  An agreement or contract may be extended as many times as is 1 
desirable, but each extension may not exceed the duration of the previous 2 
agreement. 3 

H.  Payment for services under this section shall not be made unless 4 
pursuant to a fully approved written contract. 5 

I.  A person who authorizes payment of any monies in violation of this 6 
section is liable for the monies paid plus twenty per cent PERCENT of such 7 
THE amount and legal interest from the date of payment. 8 

J.  Notwithstanding any other provision of law, public agencies may 9 
enter into a contract or agreement pursuant to this section with the superior 10 
court, justice courts and police courts for related services and facilities 11 
of such THE courts for a term not to exceed ten years, with the approval of 12 
such THE contract or agreement by the presiding judge of the superior court 13 
in the county in which the court or courts that provide the facilities or 14 
services are located. 15 

K.  AN AGREEMENT ENTERED INTO PURSUANT TO THIS SECTION MAY REQUIRE ONE 16 
PUBLIC AGENCY TO DEFEND, INDEMNIFY OR HOLD HARMLESS THE OTHER PUBLIC AGENCY 17 
FROM LIABILITIES, DAMAGES, LOSSES AND COSTS, INCLUDING REASONABLE ATTORNEY 18 
FEES AND COURT COSTS, BUT ONLY TO THE EXTENT CAUSED BY THE NEGLIGENCE, 19 
RECKLESSNESS OR INTENTIONAL WRONGFUL CONDUCT OF THE INDEMNIFYING PUBLIC 20 
AGENCY. 21 

L.  EXCEPT AS PROVIDED IN SUBSECTION K OF THIS SECTION, AN AGREEMENT 22 
ENTERED INTO PURSUANT TO THIS SECTION MAY NOT REQUIRE THAT A PUBLIC AGENCY 23 
DEFEND, INDEMNIFY OR HOLD HARMLESS THE OTHER PUBLIC AGENCY UNDER THE 24 
AGREEMENT FROM LIABILITY, DAMAGE, LOSS, CLAIM, ACTION OR PROCEEDING AND ANY 25 
CONTRACT PROVISION THAT IS NOT PERMITTED BY SUBSECTION K OF THIS SECTION IS 26 
AGAINST PUBLIC POLICY AND IS VOID.  27 
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