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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 35, chapter 1, article 2, Arizona Revised Statutes, 2 

is amended by adding section 35-110, to read: 3 
35-110.  Consensus revenue forecast 4 
A.  ON MARCH 1, SEPTEMBER 1 AND DECEMBER 1 OF EACH YEAR, THE DIRECTOR 5 

OF THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE DIRECTOR OF THE GOVERNOR'S 6 
OFFICE OF STRATEGIC PLANNING AND BUDGETING SHALL JOINTLY COMPILE A CONSENSUS 7 
REVENUE FORECAST FOR THE CURRENT FISCAL YEAR AND THE NEXT THREE FISCAL YEARS. 8 

B.  THE CONSENSUS REVENUE FORECAST SHALL CONSIST OF: 9 
1.  THE AVERAGE OF THE TRANSACTION PRIVILEGE TAX, INDIVIDUAL INCOME TAX 10 

AND CORPORATE INCOME TAX FORECASTS DETERMINED BY: 11 
(a)  THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET COMMITTEE. 12 
(b)  THE DIRECTOR OF THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND 13 

BUDGETING. 14 
(c)  A FINANCIAL ADVISORY COMMITTEE APPOINTED BY THE JOINT LEGISLATIVE 15 

BUDGET COMMITTEE. 16 
(d)  AN ECONOMETRIC MODEL DEVELOPED BY THE UNIVERSITY OF ARIZONA THAT 17 

ASSUMES THE MOST PROBABLE ECONOMIC CONDITIONS. 18 
(e)  AN ECONOMETRIC MODEL DEVELOPED BY THE UNIVERSITY OF ARIZONA THAT 19 

ASSUMES LESS FAVORABLE ECONOMIC CONDITIONS. 20 
2.  AN ESTIMATE DETERMINED JOINTLY BY THE DIRECTOR OF THE JOINT 21 

LEGISLATIVE BUDGET COMMITTEE, THE DIRECTOR OF THE GOVERNOR'S OFFICE OF 22 
STRATEGIC PLANNING AND BUDGETING AND THE FINANCIAL ADVISORY COMMITTEE 23 
APPOINTED BY THE JOINT LEGISLATIVE BUDGET COMMITTEE OF ALL STATE REVENUE NOT 24 
INCLUDED IN THE CALCULATION REQUIRED BY PARAGRAPH 1 OF THIS SUBSECTION. 25 

C.  THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE 26 
DIRECTOR OF THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND BUDGETING SHALL 27 
JOINTLY TRANSMIT THE CONSENSUS REVENUE FORECAST TO THE GOVERNOR, THE SPEAKER 28 
OF THE HOUSE OF REPRESENTATIVES AND THE PRESIDENT OF THE SENATE.  29 

Sec. 2.  Section 35-111, Arizona Revised Statutes, is amended to read: 30 
35-111.  Executive budget; consensus revenue forecast; revisions 31 
Every year for annual budget units and biennially in odd-numbered years 32 

for biennial budget units, not later than five days after the regular session 33 
of the legislature convenes, the governor shall submit to the legislature a 34 
budget containing a complete plan of expenditures proposed to be made before 35 
the close of the two ensuing fiscal years for biennial budget units and for 36 
the next fiscal year for annual budget units and all monies and revenues 37 
estimated to be available therefor AS DETERMINED BY THE DECEMBER 1 CONSENSUS 38 
REVENUE FORECAST PURSUANT TO SECTION 35-110 AS ADJUSTED FOR ANY PROPOSED 39 
REVENUE CHANGES CONTAINED IN THE BUDGET SUBMITTED, together with an 40 
explanation of the basis of the estimates and recommendations as to proposed 41 
legislation, if any, which THAT the governor deems necessary to provide 42 
revenues sufficient to meet the proposed expenditures.  The plan shall 43 
delineate each fiscal year separately.  Not later than five days after the 44 
regular session of the legislature convenes in even-numbered years, the 45 
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governor may submit to the legislature any proposed revisions to the enacted 1 
budgets for the current and ensuing fiscal years.  The plan shall include an 2 
estimate of all available monies and revenues AS DETERMINED BY THE DECEMBER 1 3 
CONSENSUS REVENUE FORECAST PURSUANT TO SECTION 35-110 AS ADJUSTED FOR ANY 4 
PROPOSED REVENUE CHANGES CONTAINED IN THE BUDGET REVISIONS SUBMITTED and an 5 
explanation for any changes to the enacted budgets.  6 

Sec. 3.  Section 35-125, Arizona Revised Statutes, is amended to read: 7 
35-125.  Revenue and expenditure estimates; three-year plan; 8 

public hearing 9 
The general appropriation act shall include a provision that delineates 10 

the revenue and expenditure estimates for the following three years.  THE 11 
REVENUE ESTIMATES SHALL BE BASED ON THE MOST RECENT CONSENSUS REVENUE 12 
FORECAST COMPILED PURSUANT TO SECTION 35-110 AS ADJUSTED FOR REVENUE CHANGES 13 
THAT WERE ENACTED AFTER THE MOST RECENT FORECAST WAS COMPILED OR THAT ARE 14 
CONTAINED IN THE GENERAL APPROPRIATION ACT OR RELATED BUDGET RECONCILIATION 15 
LEGISLATION.  The expenditure estimates shall be based on existing statutory 16 
funding requirements.  Before the adoption of the general appropriation act, 17 
the legislature shall discuss the estimates in a public hearing.  18 
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