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Fifty-second Legislature Government
First Regular Session H.B. 2420

PROPOSED AMENDMENT
SENATE AMENDMENTS TO H.B. 2420

(Reference to House engrossed bill)

Strike everything after the enacting clause and insert:
"Section 1. Title 41, chapter 27, article 2, Arizona Revised Statutes,
is amended by adding section 41-3025.01, to read:
41-3025.01. OQffice of state inspector general: termination July
1, 2025
A. THE OFFICE OF STATE INSPECTOR GENERAL TERMINATES ON JULY 1, 2025.

B. TITLE 41, CHAPTER 53 IS REPEALED ON JANUARY 1, 2026.

Sec. 2. Title 41, Arizona Revised Statutes, 1is amended by adding
chapter 53, to read:

CHAPTER 53
OFFICE OF STATE INSPECTOR GENERAL
ARTICLE 1. GENERAL PROVISIONS

41-5301. Definitions

IN THIS CHAPTER, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "OFFICE" MEANS THE OFFICE OF THE STATE INSPECTOR GENERAL.

2. "STATE AGENCY™ MEANS ALL DEPARTMENTS, AGENCIES, BOARDS,
COMMISSIONS, COUNCILS, COMMITTEES, OFFICES, TASK FORCES, AUTHORITIES AND
DIVISIONS OF THE EXECUTIVE BRANCH OF STATE GOVERNMENT THAT REPORT TO THE
GOVERNOR.

41-5302. Office of state inspector general: inspector general:

qualifications

A. THE OFFICE OF THE STATE INSPECTOR GENERAL IS ESTABLISHED.

B. THE GOVERNOR SHALL APPOINT THE INSPECTOR GENERAL OF THE OFFICE
PURSUANT TO SECTION 38-211 TO SERVE AT THE PLEASURE OF THE GOVERNOR AND
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Senate Amendments to H.B. 2420

REPORT DIRECTLY TO THE GOVERNOR. THE INSPECTOR GENERAL SHALL BE SELECTED
WITHOUT REGARD TO POLITICAL AFFILIATION AND ON THE BASIS OF INTEGRITY AND:

1. SHALL HAVE AT LEAST TEN YEARS OF DEMONSTRATED ABILITY IN MANAGEMENT
ANALYSIS, PUBLIC ADMINISTRATION, INVESTIGATIONS OR CRIMINAL JUSTICE
ADMINISTRATION OR OTHER CLOSELY RELATED DISCIPLINES.

2. MAY NOT HAVE HELD ANY POLITICAL PARTY OFFICE WITHIN TWO YEARS
IMMEDIATELY PRECEDING THE APPOINTMENT.

C. THE INSPECTOR GENERAL IS ELIGIBLE TO RECEIVE COMPENSATION PURSUANT
TO SECTION 38-611.

41-5303. Powers and duties; report; records access; council;

council termination

A. THE INSPECTOR GENERAL SHALL:

1. EXAMINE AND INVESTIGATE THE OPERATIONS, MANAGEMENT AND AFFAIRS OF
STATE AGENCIES, INCLUDING EMPLOYEES IN REGARD TO THE PERFORMANCE OF THE
EMPLOYEES' OFFICIAL DUTIES.

2. CONDUCT  INVESTIGATIONS AND  EXAMINATIONS OF  CONTRACTORS,
SUBCONTRACTORS, GRANTEES OR SUBGRANTEES AND THE EMPLOYEES OF THE CONTRACTORS,
SUBCONTRACTORS, GRANTEES OR SUBGRANTEES OF STATE AGENCIES REGARDING WASTE,
FRAUD, ABUSE OR ALLEGATIONS OF CRIMINAL OR CIVIL WRONGDOING THAT IMPACT THE
EXPENDITURE OF STATE MONIES OR THE OPERATION OF STATE PROGRAMS AND
INITIATIVES.

3. PERIODICALLY REVIEW POLICIES AND PROCEDURES, MONITOR OPERATIONS AND
MAKE RECOMMENDATIONS FOR IMPROVEMENT OF STATE GOVERNMENT.

4. RECEIVE COMPLAINTS OF FRAUD, WASTE, ABUSE, MISMANAGEMENT AND
MISCONDUCT INVOLVING OR IMPACTING STATE AGENCIES AND DETERMINE WHETHER THE
COMPLAINTS WARRANT INVESTIGATION BY THE INSPECTOR GENERAL OR BY ANOTHER
APPROPRIATE AGENCY OF THIS STATE OR THE FEDERAL GOVERNMENT. THE INSPECTOR
GENERAL SHALL ESTABLISH A SYSTEM FOR ANONYMOUS REPORTING, AT THE REPORTER'S
OPTION.

5. SUBMIT AN ANNUAL REPORT THAT DESCRIBES THE EFFORTS MADE BY THE
OFFICE TOWARD PREVENTING AND DETECTING CRIMINAL MISCONDUCT, FRAUD, WASTE AND
ABUSE IN STATE GOVERNMENT TO THE GOVERNOR AND THE LEGISLATURE AND PROVIDE A
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COPY OF THE REPORT TO THE SECRETARY OF STATE. THE ANNUAL REPORT SHALL
INCLUDE THE RESPONSE OF THE STATE AGENCY, IF ANY, AUTHORIZED UNDER SUBSECTION
B OF THIS SECTION.

B. FOR ANY EXAMINATION, REVIEW OR AUDIT OF A STATE AGENCY, THE
INSPECTOR GENERAL SHALL ALLOW THE AFFECTED STATE AGENCY AN OPPORTUNITY TO
PROVIDE COMMENTS BEFORE THE RELEASE OF A REPORT.

C. ALL OFFICERS AND EMPLOYEES OF STATE AGENCIES SHALL EXTEND FULL
COOPERATION AND ALL REASONABLE ASSISTANCE TO THE INSPECTOR GENERAL.

D. THE OFFICE OF THE INSPECTOR GENERAL MAY SUE AND BE SUED.

E. THE INSPECTOR GENERAL MAY ADMINISTER OATHS AND ISSUE SUBPOENAS TO
OBTAIN TESTIMONY, RECORDS AND OTHER THINGS THAT ARE NECESSARY TO PERFORM THE
DUTIES PRESCRIBED IN THIS CHAPTER. THE INSPECTOR GENERAL'S AUTHORITY IS
SUBJECT TO THE ARIZONA RULES OF CIVIL PROCEDURE. THE INSPECTOR GENERAL MAY
APPLY TO THE APPROPRIATE COURT FOR ENFORCEMENT OF SUBPOENAS OR FOR SANCTIONS
FOR A PARTY'S FAILURE TO COMPLY.

F. THE INSPECTOR GENERAL SHALL HAVE ACCESS TO ALL NONPRIVILEGED
RECORDS, INFORMATION,  ELECTRONICALLY STORED DATA, REPORTS,  PLANS,
PROJECTIONS, MATTERS, CONTRACTS, MEMORANDA, CORRESPONDENCE AND ANY OTHER
MATERIALS OF A STATE AGENCY. THE INSPECTOR GENERAL IS DEEMED TO BE AN
AUTHORIZED REPRESENTATIVE AND AGENT OF EACH STATE AGENCY FOR THE PURPOSES OF:

1. EXAMINING AND INVESTIGATING THE RECORDS OF ALL CONTRACTORS,
SUBCONTRACTORS, GRANTEES OR SUBGRANTEES OF THE STATE AGENCY RELATING TO THE
STATE AGENCY'S CONTRACTS, SUBCONTRACTS, GRANTS OR SUBGRANTS.

2. OBTAINING ACCESS TO ANY RECORDS OF THE STATE AGENCY IN THE
POSSESSION OF A THIRD PARTY, INCLUDING BANK ACCOUNT RECORDS.

G. THE INSPECTOR GENERAL AND THE INSPECTOR GENERAL'S EMPLOYEES SHALL
CARRY CREDENTIALS AND BADGES THAT IDENTIFY THEIR EMPLOYMENT WITH THE OFFICE.

H. THE OFFICE SHALL ADHERE TO PROFESSIONAL STANDARDS FOR INITIATING
AND CONDUCTING AUDITS, INVESTIGATIONS, INSPECTIONS AND REVIEWS THAT ARE
CONSISTENT WITH STANDARDS ADOPTED BY AN ASSOCIATION OF INSPECTORS
GENERAL. THE OFFICE SHALL DEVELOP AN OPERATIONS MANUAL THAT CONTAINS THE
STANDARDS.
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I. THE OFFICE IS DESIGNATED AS A LAW ENFORCEMENT AGENCY AND CONFERRED
ALL INVESTIGATIVE POWERS AND PRIVILEGES APPURTENANT TO A LAW ENFORCEMENT
AGENCY UNDER STATE LAW THAT ARE NECESSARY AND THAT ARE IN FURTHERANCE OF THE
AUTHORITY, DUTIES, POWERS AND FUNCTIONS ESTABLISHED BY THIS CHAPTER. THESE
POWERS AND PRIVILEGES INCLUDE ACCESS TO COMPUTER SYSTEMS, INFORMATION
MAINTAINED FOR THE USE OF LAW ENFORCEMENT PERSONNEL AND ANY INFORMATION
CONTAINED IN THE CRIMINAL HISTORY RECORDS AND IDENTIFICATION FILES OF THE
DEPARTMENT OF PUBLIC SAFETY.

J. THE OFFICE HAS OVERSIGHT AUTHORITY OF AND REVIEW RESPONSIBILITIES
FOR INVESTIGATIONS PERFORMED BY THE OFFICE OF THE INSPECTORS GENERAL WITHIN
THE STATE DEPARTMENT OF CORRECTIONS, DEPARTMENT OF PUBLIC SAFETY, DEPARTMENT
OF ECONOMIC SECURITY, DEPARTMENT OF TRANSPORTATION, ARIZONA HEALTH CARE COST
CONTAINMENT SYSTEM ADMINISTRATION AND DEPARTMENT OF CHILD SAFETY AND ANY
INTERNAL COMPLIANCE OR ENFORCEMENT UNITS WITHIN OTHER STATE AGENCIES.

K. THE INSPECTOR GENERAL SHALL ESTABLISH AN INSPECTOR GENERAL ADVISORY
COUNCIL CONSISTING OF THE FOLLOWING MEMBERS:

1. THE INSPECTOR GENERAL OR THE INSPECTOR GENERAL'S DESIGNEE.

2. THE DIRECTOR OF THE STATE DEPARTMENT OF CORRECTIONS OR THE
DIRECTOR'S DESIGNEE.

3. THE DIRECTOR OF THE DEPARTMENT OF PUBLIC SAFETY OR THE DIRECTOR'S
DESIGNEE.

4. THE DIRECTOR OF THE DEPARTMENT OF ECONOMIC SECURITY OR THE
DIRECTOR'S DESIGNEE.

5. THE DIRECTOR OF THE DEPARTMENT OF TRANSPORTATION OR THE DIRECTOR'S
DESIGNEE.

6. THE DIRECTOR OF THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM
ADMINISTRATION OR THE DIRECTOR'S DESIGNEE.

7. THE DIRECTOR OF THE DEPARTMENT OF CHILD SAFETY OR THE DIRECTOR'S
DESIGNEE.

L. THE COUNCIL ESTABLISHED PURSUANT TO SUBSECTION K OF THIS SECTION
ENDS ON JULY 1, 2023 PURSUANT TO SECTION 41-3103.
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41-5304. Confidentiality of records: violation: classification

A. THE RECORDS PREPARED OR OBTAINED BY THE INSPECTOR GENERAL IN
CONNECTION WITH AN INVESTIGATION CONDUCTED BY THE INSPECTOR GENERAL ARE
CONFIDENTIAL AND PROTECTED FROM DISCLOSURE. A PRIVILEGE ESTABLISHED BY LAW
MAY NOT BE WAIVED TO ANY RECORDS OBTAINED BY THE INSPECTOR GENERAL 1IN
CONNECTION WITH THE PERFORMANCE OF THE DUTIES ESTABLISHED IN THIS
CHAPTER. ANY RECORDS AND INFORMATION THAT ARE OBTAINED BY THE INSPECTOR
GENERAL AND THAT ARE CONFIDENTIAL PURSUANT TO ANY OTHER LAW REMAIN
CONFIDENTIAL.

B. THE INSPECTOR GENERAL OR ANY EMPLOYEE OF THE OFFICE, OR ANY OTHER
PUBLIC OFFICIAL, CORPORATION OR INDIVIDUAL, WHO KNOWINGLY, INTENTIONALLY OR
RECKLESSLY MAKES PUBLIC ANY CONFIDENTIAL INFORMATION OR RECORD IN VIOLATION
OF THIS SECTION IS GUILTY OF A CLASS ONE MISDEMEANOR.

Sec. 3. Purpose

Pursuant to section 41-2955, subsection E, Arizona Revised Statutes,
the Tegislature establishes the office of state inspector general to prevent
and detect <criminal offenses, waste, inefficiencies, mismanagement,
misconduct, abuse, fraud and corruption in state agencies."”

Amend title to conform

JOHN KAVANAGH
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