ARIZONA STATE SENATE

MINUTES OF COMMITTEE ON FINANCE

DATE: February 11, 2015

CHAIRMAN: Senator Debbie Lesko

ANALYST: Bill Ritz

52ND LEGISLATURE
FIRST REGULAR SESSION

VICE-CHAIRMAN:

TIME: 9:00 A.M.

ROOM: SHR3

Senator Steve Yarbrough

ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Farley X SB 1119 DPA/SE
Senator Pancrazi X SB 1216 DPA
Senator Yee X SB 1240 DPA
Senator Yarbrough, Vice-Chairman X SB 1319 DP
Senator Lesko, Chairman X SB 1371 DP

SB 1446 DPA



Chairman Lesko called the meeting to order at 9:06 a.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Lesko stated that without objection, the minutes of February 4, 2015 were
approved.

CONSIDERATION OF BILLS

SB 1119 — distribution of revenues: technical correction — DO PASS AMENDED/STRIKE
EVERYTHING

Carolyn Speroni, Appropriations Committee Analyst, explained the 6-page Lesko strike
everything amendment dated 02/06/15 at 4:25 p.m. (Attachment A).

Nicholas Ponder, Government Relations Officer, Arizona State Retirement System, testified in
support of the strike everything amendment.

Senator Yarbrough moved SB 1119 be returned with a DO PASS
recommendation.

Senator Yarbrough moved the 6-page Lesko strike everything amendment dated
02/06/15 at 4:25 p.m. (Attachment A) be ADOPTED. The motion CARRIED by voice
vote.

Senator Yarbrough moved SB 1119 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-0-2 (Attachment
1).

SB 1446 — TPT reform:; contractors — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1446 and the 2-page Lesko amendment dated
02/10/15 at 2:51 p.m. (Attachment B).

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of SB 1446.
Kevin DeMenna, Arizona State Contractors Coalition (ASCC), testified in support of SB 1446.
Craig McPike, representing himself, testified in support of SB 1446.

Tom Belshe, League of Arizona Cities and Towns, testified in support of SB 1446.

Senator Yarbrough noted the individuals who registered their position on the bill (Attachment C).

Senator Yarbrough moved SB 1446 be returned with a DO PASS
recommendation.

Senator Yarbrough moved the 2-page Lesko amendment dated 02/10/15 at
2:51 p.m. (Attachment B) be ADOPTED. The motion CARRIED by voice vote.

Committee on Finance
2 February 11, 2015



Senator Yarbrough moved SB 1446 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
2).

Senator Farley explained his vote.

SB 1371 — schools: desegregation; OCR: funding; phase-out — DO PASS

Bill Ritz, Finance Committee Analyst, explained SB 1371.

Sean McCarthy, Senior Research Analyst, Arizona Tax Research Association, presented and
explained a powerpoint presentation (Attachment D). Mr. McCarthy answered questions posed by the
Committee.

Kent Scribner, Superintendent, Phoenix Union High School District, distributed a handout
entitled “Potential Impact of SB 1371 on Phoenix Union” (Attachment E) and testified in opposition to
SB 1371. Mr. Scribner answered questions posed by the Committee.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of SB 1371
and answered questions posed by the Committee.

Meyer Turken, representing himself, testified in support of SB 1371 and answered questions posed
by the Committee.

John Kelly, Lobbyist, Tucson Unified School District, testified in opposition to SB 1371.

Dr. Heliodoro Sanchez, Superintendent, Tucson Unified School District, distributed a handout
entitled “TUSD” and testified in opposition to SB 1371. Dr. Heliodoro answered questions posed by
the Committee.

Senator Lesko read into the record comments from Charles Hicks.

Darcie Brady, representing herself, testified in support of SB 1371.

Paul Lowes, Phoenix Union High School District Teachers’ Association, testified in opposition to
SB 1371 and answered questions posed by the Committee.

Michael Hunter, Vice President for External Affairs, Barry Goldwater Institute for Public Policy
Research, testified in support of SB 1371 and answered questions posed by the Committee.

Senator Yarbrough moved SB 1371 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-2-0 (Attachment
3).

Senators Farley, Yee, Yarbrough and Lesko explained their votes.

SB 1319 — taxation:; self-reported errors: injured spouses — DO PASS

Tanner Weigel, Finance Committee Intern, explained SB 1319.
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Ryan DeMenna, Arizona Society of CPA's, testified in support of SB 1319 and answered questions
posed by the Committee.

Sean Laux, Chief Legislative Liaison and Public Communications Officer, Arizona Department
of Revenue, testified as neutral on SB 1319 and answered questions posed by the Committee.

Senator Yarbrough moved SB 1319 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
4).

SB 1216 — 2015 tax correction act — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1216 and the 3-page Lesko amendment dated
02/10/15 at 9:00 a.m. (Attachment G).

Sean Laux, Chief Legislative Liaison and Public Communications Officer, Arizona Department
of Revenue, testified in support of SB 1319 and answered questions posed by the Committee.

Senator Yarbrough moved SB 1216 be returned with a DO PASS
recommendation.

Senator Yarbrough moved the 3-page Lesko amendment dated 02/10/15 at 9:00
a.m. (Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1216 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
5).

SB 1240 — tobacco tax statutes; reorganization — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1240 and the 5-line Lesko amendment dated
02/10/15 at 8:51 a.m. (Attachment H).

Steve Barclay, Cigar Association of America, testified in support of SB 1240.
Senator Lesko noted the individuals who registered their position on the bill (Attachment C).

Senator Yarbrough moved SB 1240 be returned with a DO PASS
recommendation.

Senator Yarbrough moved the 5-line Lesko amendment dated 02/10/15 at
8:51 a.m. (Attachment H) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1240 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
6).

Attached is a list noting the individuals who registered their position on the bills (Attachment C).
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There being no further business, the meeting was adjourned at 11:38 a.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azleg.gov)
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