ARIZONA STATE SENATE

52ND LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON
COMMERCE AND WORKFORCE DEVELOPMENT

DATE: February 9, 2015 TIME: 1:45P.M. ROOM: SHR1
CHAIRMAN: Senator Kimberly Yee VICE-CHAIRMAN: Senator Steve Smith

ANALYST: David Fernandez

ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Cajero Bedford X SB 1030 DPA
Senator Dial X SB 1061 DPA/SE
Senator Farnsworth X SB 1290 DP
Senator Meza X SB 1299 DP
Senator Miranda X SB 1320 DPA
Senator Worsley X SB 1403 DP
Senator Smith, Vice-Chairman X SB 1437 HELD
Senator Yee, Chairman X

PRESENTATIONS

Craft Brewers Guild and Beer and Wine Distributors of Arizona
Arizona Wine and Spirits Wholesale Association



Chairman Yee called the meeting to order at 2:35 p.m. and attendance was taken.
APPROVAL OF MINUTES

Senator Yee stated that without objection, the minutes of February 2, 2015 were
approved.

CONSIDERATION OF BILLS

SB 1061 — wage rates:; technical correction — DO PASS AMENDED/STRIKE EVERYTHING

David Fernandez, Commerce and Workforce Development Research Analyst, explained
the 23-line Yee strike everything amendment dated 02/04/15 at 11:01 a.m. to SB 1061
(Attachment A).

AnnaMarie Knorr, Western Growers Association, testified in support of SB 1061 and answered
guestions posed by the Committee.

Senator Smith moved SB 1061 be returned with a DO PASS recommendation.

Senator Smith moved the 23-line Yee strike everything amendment dated 02/04/15
at 11:01 a.m. (Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Smith moved SB 1061 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-1-0
(Attachment 1).

SB 1299 — long-term park model spaces:; hearings — DO PASS

Kaitlyn Neff, Commerce and Workforce Development Research Intern, explained SB 1299.
Dana Paschke, Arizona Association Manufactured Home Owners, testified in support of SB 1299.

Senator Smith moved SB 1299 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 8-0-0 (Attachment 2).

SB 1320 — cosmetoloqy board: makeup artists; exemption — DO PASS AMENDED

Kaitlyn Neff, Commerce and Workforce Development Research Intern, explained SB 1320 and
the 7-line Yee amendment dated 01/30/15 at 1:36 p.m. (Attachment B).

Nick Simonetta, Arizona State Board of Cosmetology, testified as neutral to SB 1320.
Leiah Scheibel, representing herself, testified in support of SB 1320.
Senator Smith moved SB 1320 be returned with a DO PASS recommendation.

Senator Smith moved the 7-line Yee amendment dated 01/30/15 at 1:36 p.m.
(Attachment B) be ADOPTED. The motion CARRIED by voice vote.
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Senator Smith moved SB 1320 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 8-0-0
(Attachment 3).

SB 1403 — consumer lawsuit loans: prohibition — DO PASS

David Fernandez, Commerce and Workforce Development Research Analyst, explained
SB 1403.

Garrick Taylor, Arizona Chamber of Commerce and Industry, testified in support of SB 1403.

Michael Gardner, American Legal Finance Association, testified in opposition to SB 1403 and
answered questions posed by the Committee.

Eric Schuller, Oasis Legal Finance, representing himself, distributed and further explained a
handout entitled “ARC -- Alliance for Responsible Consumer Legal Funding” (Attachment C).
Mr. Schuller testified in opposition to SB 1403 and answered questions posed by the Committee.

Jeff Gray, Arizona Chamber of Commerce and Industry, testified in support of SB 1403.

Senator Smith moved SB 1403 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 8-0-0 (Attachment 4).

Senator Yee explained her vote.

SB 1290 — independent medical examinations: board complaints — DO PASS

Kaitlyn Neff, Commerce and Workforce Development Research Intern, explained SB 1290.

Senator Ward, bill sponsor, further explained SB 1290 and answered questions posed by the
Committee.

Steve Barclay, Arizona Medical Association, testified in support of SB 1290.

Senator Smith moved SB 1290 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 7-1-0 (Attachment 5).

Senator Meza explained his vote.
PRESENTATIONS

Craft Brewers Guild and Beer and Wine Distributors of Arizona

Camila Alarcon, Arizona Craft Brewers Guild, distributed and explained a handout entitled
“SB 1030: The Arizona Beer Bill, Taking the Cap off Success” (Attachment D). Ms. Alarcon answered
guestions posed by the Committee.
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Steve Barclay, Beer and Wine Distributors of Arizona (BWDA), gave an overview of the BWDA
and answered questions posed by the Committee.

Arizona Wine and Spirits Wholesale Association

Don Isaacson, Arizona Wine and Spirits Wholesalers Association, distributed and explained a
handout entitled “Senate Bill 1437: A Better Approach to Support Microbrewers” (Attachment E) and
gave a Prezi presentation. Mr. Isaacson answered questions posed by the Committee.

SB 1030 — microbreweries:; multiple licenses: production; sales — DO PASS AMENDED

David Fernandez, Commerce and Workforce Development Research Analyst, explained
SB 1030 and the 7-line Yee amendment dated 02/06/15 at 8:51 a.m. (Attachment F).

Senator Ward, bill sponsor, further explained SB 1030 and answered questions posed by the
Committee.

Rob Fullmer, Arizona Craft Brewers Guild, testified in support of SB 1030.

John Westberg, Owner, Sun Up Brewing Company, representing himself, testified in support
of SB 1030.

Leah Huss, Huss Brewing Company, representing herself, testified in support of SB 1030.
Matt Baehr, representing himself, testified in support of SB 1030.
Rodney Hu, Arizona Distilling Company, representing himself, testified in support of SB 1030.

Andy Ingram, Co-founder, Four Peaks Brewing Company, representing himself, testified in
support of SB 1030 and answered questions posed by the Committee.

Jim Scussel, Partner, Four Peaks Brewing Company, representing himself, testified in support
of SB 1030 and answered questions posed by the Committee.

David Scholl, Vintage Partners and International Council Shopping Center, representing
himself, testified in support of SB 1030.

Stephen Tracy, Owner, Thunder Canyon Brewery, testified in support of SB 1030.
Anthony Canecchia, representing himself, testified in support of SB 1030.

Dawson Hobbs, Vice President, State Affairs at Wine and Spirits Wholesalers of America,
testified as neutral to SB 1030.

Tamara Morken, THAT Brewing Company, representing herself, testified in support of SB 1030.

Ken Wilson, Sales Manager, Lumberyard Brewing Company, representing himself, testified in
support of SB 1030.
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Don lIsaacson, Arizona Wine and Spirits Wholesalers Association, testified in opposition to
SB 1030.

Krystina Whitten, representing herself, testified in support of SB 1030.

Camila Alarcon, Arizona Craft Brewers Guild, testified in support of SB 1030.

Steve Barclay, Beer and Wine Distributors of Arizona, testified in support of SB 1030.
Senator Smith moved SB 1030 be returned with a DO PASS recommendation.

Senator Smith moved the 7-line Yee amendment dated 02/06/15 at 8:51 a.m.
(Attachment F) be ADOPTED. The motion CARRIED by voice vote.

Senator Smith moved SB 1030 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-2-0
(Attachment 6).

Senators Cajero Bedford, Dial, Smith and Yee explained their votes.

SB 1437 — microbrewery licenses: producer limitations — HELD

David Fernandez, Commerce and Workforce Development Research Analyst, explained
SB 1437 and the 22-line Smith amendment dated 02/06/15 at 3:26 p.m. (Attachment G).

Senator Yee stated that SB 1437 would be held.
Attached is a list noting the individuals who registered their position on the bills (Attachment H).

There being no further business, the meeting was adjourned at 5:31 p.m.

Respectfully submitted,

Imee L. Andrew
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource
Center, Room 115. Audio archives are available at http://www.azleq.gov)
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