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Purpose 
 

Modifies requirements for obtaining a loan originator license. 
 
Background 
 

Statute defines a loan originator as a natural person who for compensation or gain or in 
the expectation of compensation or gain: a) takes a residential mortgage loan application; b) 
offers or negotiates terms of a residential mortgage loan; and c) on behalf of a borrower, 
negotiates with a lender or noteholder to obtain a temporary or permanent modification in an 
existing residential mortgage loan agreement. 
 

Statute prohibits a person from acting as a loan originator unless they are licensed by the 
Superintendent of the Department of Financial Institutions (Superintendent).  An applicant for an 
original loan originator's license is required to have: 
 

a) satisfactorily completed a course of study, including at least 20 hours of education, for 
loan originators approved by the Superintendent during the two year period immediately 
preceding the time of application; 

b) passed a loan originator's examination not more than one year before the granting of the 
license; 

c) obtained a unique identifier through the nationwide mortgage licensing system and 
registry; 

d) deposited a bond with the Superintendent; 
e) submitted fingerprints to the Department of Financial Institutions (Department) for the 

purpose of a background investigation. 
f) paid an amount to be determined by the Superintendent for deposit in the Mortgage 

Recovery Fund or deposited a bond of not less than $200,000 with the Superintendent. 
  
 There is no anticipated fiscal impact to the state General Fund associated with this 
legislation. 
 
Provisions 
 
1. Requires an applicant for an original loan originator’s license to complete a course of study 

during the three year period immediately preceding the time of application. 
 
2. Removes the requirement for an applicant to have passed a loan originator’s examination not 

more than one year before the granting of the license. 
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3. Requires an applicant to retake the loan originator’s examination if the licensed loan 

originator failed to maintain a valid license for five years or longer, not including any time 
during which the applicant is a registered loan originator. 

 
4. Allows a licensee to be on inactive status for more than two consecutive renewal periods in 

any 10 year period. 
 
5. Makes technical and conforming changes. 
 
6. Becomes effective on the general effective date. 
 
House Action 
 
FL     2/03/14     DP     8-0-0-0 
3rd Read   2/18/14       53-7-0-0 
 
Prepared by Senate Research 
March 3, 2014 
BR/CF/ls 
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