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ARIZONA STATE SENATE

Fifty-First Legislature, Second Regular Session

FACT SHEET FOR S.B. 1229

higher education vouchers

Purpose

Replaces the current state aid funding systems for community college districts and
universities with a voucher system and appropriates an unspecified amount from the state
Genera Fund (GF) to the Arizona Board of Regents (ABOR) in FY 2015 for the cost of the
vouchers.

Background

A.R.S § 15-1466 requires the Legislature to annually calculate the amount of state aid
appropriated to each community college district via a statutory formula based on the full-time
equivalent student count (FTSE) of each district. To be eligible for state aid, a community
college district must be equipped with suitable buildings, equipment and campus, have at least
320 FTSE and have complied with al district requirements. Community college district state aid
is subject to legidative appropriation.

Statute requires an appropriation each FY of the sum of monies not less than eighty-five
one-hundredths of one mill on the dollar of the assessed valuation of all taxable property in the
state for the improvement, support and maintenance of the state universities. The Department of
Revenue, upon compiling the aggregate assessed valuation of all taxable property within this
state, shall compute the amount of monies determined above and certify such amount to the
Department of Administration and the State Treasurer. (A.R.S § 15-1661).

There is no estimated fiscal impact to the state GF associated with this legisation,
however afiscal note has been requested.

Provisions

1. Appropriates an undetermined amount from the state GF in FY 2015 to ABOR for the cost of
vouchers.

2. Replaces the current funding systems for community college districts and state universities
with vouchers worth an unspecified amount per FTSE.

3. Requires ABOR to issue avoucher to any student who:
a) submits avoucher application to ABOR;
b) declares an academic magjor, if the student is planning to enroll at an institution that
awards four year Bachelor’ s degrees;
c) meetsuniversity course placement requirements; and
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10.

11.

12.

13.

14.

15.

d) obtains apassing score on aqualifying placement test.

Requires ABOR to ensure that university course placement requirements are aligned
statewide for all higher education ingtitutions in this state.

Requires ABOR, to the extent practicable, to ensure that the average annual voucher amount
is equivalent to the average in-state tuition rate of state universities.

Allows a student who is issued a voucher to use the voucher for payment of tuition and fees
at any accredited public or private postsecondary institution.

Specifies that any scholarship, grant or tuition assistance provided by the university or
community college district must be subtracted from the amount of the voucher.

Allows the Arizona Commerce Authority to recommend pro-rated voucher amounts for
students based on jobs needed in Arizona.

Requires the State Treasurer to disburse money for vouchers to postsecondary institutions as

follows:

a) 50 percent of the total voucher amount per student when the student enrolls each
semester; and

b) 50 percent of the total voucher amount per student upon the student’s successful
academic completion of that semester.

Requires students, in order to maintain eligibility for a voucher, to do the following:

a) beenrolled at a postsecondary institution in Arizona; and

b) continuously satisfy enrollment guidelines, minimum grade point average and course
completion requirements determined by the postsecondary institution.

Specifies that a student is not eligible to receive a voucher for more than four academic
years.

Requires ABOR to report the number of students who complete each semester to the State
Treasurer.

Directs Legislative Council Staff to prepare proposed legislation conforming the Arizona
Revised Statutes to the provisions of this act for consideration in the Fifty-Second
Legidature, First Regular Session.

Makes technical and conforming changes.

Becomes effective on the general effective date.

Prepared by Senate Research
February 18, 2014
KK/BP/ls
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