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Purpose 
 

Modifies school district budget override and bond election procedures. 
 
Background 
 

Basic State Aid for school districts is primarily determined through the Equalization 
Base, which is the sum of a district’s Revenue Control Limit (RCL) and District Additional 
Assistance (DAA). Each district’s RCL is determined via a statutory formula based on weighted 
student count, while each district’s DAA is determined via a statutory formula based on actual 
student count. Districts may budget in excess of their Equalization Base through voter approved 
budget increases known as overrides. There are three types of district overrides: 1) Maintenance 
and Operations (M&O); 2) Special Programs; and 3) DAA. All three types of overrides are based 
on a percentage of a district’s RCL, require voter approval and may be ordered for a period of 
one, two or between five and seven years.  

 
Approved M&O overrides allow a district board to increase the district budget by up to 

15 percent of the district’s RCL with the increased monies used for operating expenditures such 
as employee salaries. Approved Special Programs overrides allow a district board to increase the 
district budget by up to 5 percent of the district’s RCL with the increased monies used for special 
educational programs such as programs that remove barriers to academic achievement, improve 
instruction or increase the amount of instruction. If a district approves both a M&O and Special 
Programs override, the combined budget increase is capped at 15 percent of the district’s RCL. 
M&O and Special Programs overrides that are approved for periods of five years or longer must 
be reduced by one-third in each of the last two years prior to the expiration of the override. 
However, a district board may request a continuation of an approved override via a new override 
election. If the district voters fail to approve the continuation the existing override remains in 
effect for the time period for which it was authorized.  

 
The county school superintendent (superintendent) is required to prepare an informational 

report for a proposed override and the district board must mail or distribute the report to district 
voters at least 35 days prior to the override election. The informational report must contain 
certain information, including the: 1) length; 2) dollar amount; 3) percentage of the district’s 
RCL; 4) revenues that will fund; and 5) purpose of the proposed override. The informational 
report must also contain, if submitted, between two and ten arguments both for and against the 
proposed override. The superintendent prescribes the form of the arguments and reviews all 
factual statements contained in the arguments and corrects any inaccurate statements of fact. The 
superintendent is prohibited from reviewing and correcting any portion of the arguments 
identified as statements of the author’s opinion. 
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At least 35 days before a bond election, the governing body or board of the requesting 
political subdivision is required to mail a copy of an informational pamphlet to every household 
within the political subdivision that contains a registered voter. The pamphlet must contain 
certain information, including: 1) the amount of the bond authorization; 2) the maximum interest 
rate of the bonds; 3) certain debt retirement schedules; 4) the source of repayment; and 5) the 
purpose for which the bonds are to be issued. The pamphlet must also contain arguments for and 
against the authorization of one or more of the bond propositions. 

There is no anticipated fiscal impact to the state General Fund associated with this 
legislation. 
 
 
Provisions 
 

School District Overrides 
 
1. Prohibits a district board from ordering a continuation of an existing M&O or Special 

Programs override if the district voters previously voted not to authorize a continuation of the 
existing override.  

 
2. Specifies that the explanation or justification for an override request included in the override 

informational report is strictly limited to arguments permitted by statute. 
 

3. Specifies that a DAA override informational report must include the estimated cost of each 
capital improvement for an owner-occupied residence with an average assessed valuation 
Class Three property in the school district for the current year. 

 
Bonds 

 
4. Requires the bond election informational pamphlet to contain information on the projects and 

expenditures for which the bonds are to be issued. 
 

5. Specifies that the explanation or justification for the request for bonds included in the bond 
election informational pamphlet is strictly limited to the arguments permitted by statute.  

 
Miscellaneous 

 
6. Makes conforming changes. 
 
7. Becomes effective on the general effective date. 

 
Prepared by Senate Research 
January 27, 2014 
KK/ls 
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