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ARIZONA STATE SENATE

Fifty-First Legislature, Second Regular Session

AMENDED
FACT SHEET FOR S.B. 1164

sanitary district bonds; terms

Purpose

Increases the maximum maturity period for certain sanitary district bonds.

Background

A sanitary district may be formed for the purposes of regulating, purchasing, constructing
and operating a sewerage system and for purchasing, establishing, constructing and operating a
garbage disposal and treatment system. A sanitary district is a specia taxing district with the
powers, privileges and immunities generally granted to municipal corporations by the
congtitution and laws of this state (A.R.S. § 48-2001). A sanitary district with an area of more
than 160 acres is required to be governed by a board of directors (BOD) of three members who
are qualified electors of the district. A sanitary district with an area of less than 160 acres is
required to be governed by the county board of supervisors in which the district is located, who
shall serve asthe BOD (A.R.S. § 48-2010).

Voter-Approved Bonds

When a sanitary district is established, or at any time before issuing and selling bonds,
the BOD must employ a sanitation or water engineer to survey, plan and report on the estimated
cost of the proposed work (A.R.S. 8§ 48-2015). Upon approval of the plan, the BOD isrequired to
submit the proposition to incur bonded indebtedness to the qualified electors of the district.
Currently, voter-approved bonds are limited to a maturity date of no more than 20 years (A.R.S.
§ 48-2021). Statute requires the bond’s principal and interest to be paid from revenue derived
from an annual tax on the real property and mobile homes within the district that issued the bond
(A.R.S. § 48-2025).

| mprovement Bonds

Additionally, the BOD may: 1) acquire or construct the collector sewers that are part of
the sewerage system; 2) acquire capacity in a sewage treatment works; or 3) acquire or construct
such treatment works as deemed necessary, including a wastewater treatment facility or nonpoint
source project (A.R.S. § 48-2042). The BOD may issue improvement bonds for the cost and
expense of the improvement. These bonds must be repaid from the special fund consisting of
special assessments levied and assessed on the lots fronting and benefiting from the
improvement, or if an assessment district has been created, all lots included in the assessment
district (A.R.S. § 48-2063). Statute requires the number of installments in which the assessment
is payable to correspond to the number of years in which there are bonds to be paid, not to
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exceed 25 (A.R.S. 8§ 48-2067). Currently, improvement bonds are limited to a maturity date of no
more than 25 years and 3 months. However, if theinitial purchaser isthe U.S. or any department,
division or agency thereof, the bond may mature over a period not to exceed 40 years and 3
months (A.R.S § 48-2065).

6.

7.

There is no anticipated fiscal impact to the state General Fund associated with this

legidlation.
Provisions
Voter-Approved Bonds
1. Increases the maximum maturity period for bonds as follows:

a) from 20 yearsto 30 years; and
b) from 40 years and 3 months to 41 years, if the initial purchaser is the U.S. or any
department, division or agency thereof.

I mprovement Bonds

Increases the maximum maturity period for bonds as follows:

a) from 25 years and 3 monthsto 30 years and 3 months; and

b) from 40 years and 3 months to 41 years, if the initial purchaser is the U.S. or any
department, division or agency thereof.

Conforms the total maximum number of installments in which the assessment is payable to
the number of yearsin which the bonds are paid as follows:

a) from 25to 30; and

b) to 41, if theinitial purchaser isthe U.S. or any department, division or agency thereof.

Modifies the description of the bond notice to include the corresponding maximum number
of annual installments, dependent on the initial purchaser of the bond.

Miscellaneous
Permits a sanitary district to issue bonds that refinance existing debt and that mature over a
period of 41 years only if:
a) the new bonds do not cause an increase in the sanitary district’ s bonding capacity; and
b) the sanitary district’s BOD hold a public hearing and provide notice of the hearing.
Makes technical and conforming changes.

Becomes effective on the general effective date.

Amendments Adopted by the House of Representatives

Allows a sanitary district to issue bonds that mature over a period of 41 years to refinance
existing debt, under certain conditions.
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