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OVERVIEW 
SB 1084 clarifies the definition of monthly compensation in the Arizona State Retirement 
System’s (ASRS) long-term disability statutes. 

HISTORY 
The Arizona State Retirement System, created in 1953, is a state agency providing retirement 
benefits, long-term disability benefits and other benefits to employees of the state, counties, 
municipalities, universities, community colleges, school districts and other political entities. 
ASRS benefits are funded by member and employer contributions and by earnings on 
investments. The ASRS has three funds, Retirement, Health Benefit Supplement (HBS) and 
Long Term Disability (LTD), to which the contributions are distributed according to actuarially 
determined contribution rates.  

During Fiscal Year (FY) 2013 the total net position of ASRS totaled $30.6 billion with the LTD 
fund totaling $262 million, the HBS fund totaling $1.3 billion and the Retirement fund totaling 
$26.4 billion. The net position of the LTD fund during FY 2013 represents a two percent 
increase from FY 2012 in which the LTD fund totaled $257 million. There are currently 207,572 
active members in ASRS, 4,443 of which are receiving LTD benefits.  

PROVISIONS 
• Changes the definition of monthly compensation as the amount determined by taking the six 

pay periods immediately before the date of the member’s disability, disregarding the highest 
two and lowest two compensation amounts, and deriving the median of the two remaining 
pay periods. 

• Stipulates that if the member was employed for fewer than six pay periods, monthly 
compensation will be determined by deriving the median of the number of pay periods the 
member worked. 

• Makes technical and conforming changes.  
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