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OVERVIEW 
SB 1081 contains a Proposition 105 clause and requires claimants who are not required to file an 
individual income tax return to provide to DOR a valid social security number (SSN) for their 
selves and a valid SSN or Internal Revenue Service (IRS) issued tax identification number for 
their spouse and qualifying children, as of January 1, 2015.  

HISTORY 
Under A.R.S. § 43-1072.01 a taxpayer whose federal adjusted gross income is below $25,000 for 
a married couple or head of household and $12,500 for a single person may claim a refundable 
tax credit of $25 per person, with a maximum of $100 per household. This tax credit is intended 
to offset increased TPT and use tax rates. A taxpayer claiming the credit must file a form 
prescribed by the Department of Revenue (DOR). 

In 1998, voters passed Proposition 105 which made changes to the Arizona Constitution relating 
to the powers of initiative and referendum. Specifically, Proposition 105 prohibits the Governor 
from vetoing, and the Legislature from repealing, any voter approved measure. Additionally, 
Proposition 105 requires any changes by the Legislature to a voter approved initiative or 
referendum to further the purpose of the measure and receive at least three-fourths vote of the 
Legislature for enactment. Likewise, any changes by the Legislature to a voter approved 
initiative or referendum that appropriates funds to a specific purpose requires the appropriation 
or diversion of such funds to further the purpose of the measure and receive at least three-fourths 
vote of the Legislature for enactment. 

PROVISIONS 
• Requires, beginning January 1, 2015, that claimants who certify on the prescribed DOR form 

that they have no tax liability for the TY and are not required to file an individual income tax 
return to provide the following: 
 A valid SSN for their selves 
 A valid SSN or IRS issued tax identification number for their spouse and qualifying 

children.  

• Contains a Proposition 105 clause.  
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