HOUSE OF REPRESENTATIVES
HB 2547

major event pu])lic safety reimbursement
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Sponsors: Representatives Gowan, Contreras, Larlzin, et al.

DPA Committee on Public Safety, Military and Regulatory Affairs
DPA Caucus and COW
X House Engrossed

OVERVIEW
HB 2547 establishes the Mgjor Event Public Safety Reimbursement Fund for the purpose of
reimbursing host communities for public safety expenses associated with major events.

HISTORY

Certain events require a site selection process in which organizations, acting on behalf of the
events, choose the location of these events. Generaly, events that require this process have
national or international prominence and often draw large audiences. Examples of these events
include: the Super Bowl, collegiate championships, the Olympics, political conventions, all-star
games, and others.

In 2008, Arizona hosted Super Bowl XLII, which generated $369.5 million in economic output
for the state. However, public safety costs often increase with hosting such events. The host city
of the 2008 Super Bowl, Glendale, spent approximately $2.3 million on public safety expenses,
which did not include regular public safety operating expenses had the city not hosted the event.
The 2015 Super Bowl bid estimated the new public safety costs for the city to be over $3.2
million. Currently, public safety staffing for such events must be coordinated between local
government and federal agencies such as the Department of Homeland Security or the Federal
Bureau of Investigation.

PROVISIONS
. Establishes the Mgor Event Public Safety Reimbursement Fund (Fund) under the Arizona
Department of Administration (ADOA).

« Asserts that the Fund is to be used to reimburse host communities and participating agencies
for the extra expense of providing public safety services and equipment for a maor event
held in this state.

« Exempts monies in the Fund from lapsing, except that monies attributable to a major event
which remain in the Fund 150 days after the conclusion of the event must revert to the state
Genera Fund (GF).

« Requires the host community to notify the Joint Legislative Budget Committee (JLBC) and
ADOA when a site selection organization selects a major event site no later than 30 days
after the selection, and to transmit a report within 90 days that:

» Considers all relevant and credible information available; and
» Demonstrates the estimated cost to the host community of providing public safety
personnel and equipment for the major event.
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. Directs ADOA to review the submitted report and verify that all costs listed are eligible for
reimbursement, within 30 days of its receipt.

« Instructs ADOA, aso within 30 days, to communicate any objections in the report to the host
community for correction.

« Clarifies that monies in the Fund will be expended only for purposes that meet appropriate
legal requirements and upon the review of JLBC.

. Stipulates that after the hosting of the major event, but no later than 120 days after the last
day of the event, the State Treasurer shall deposit an amount equal to the host community’s
ADOA approved report, not to exceed $2 million, from the GF to the Fund and will
separately account for each major event with subaccounts.

« Allowsthe host community to submit arequest to ADOA for reimbursement and to JLBC for
review within 120 days after the conclusion of an event.

« Specifies that reimbursement requests must include all actual expenses and certified
statements of any required financial records.

« Requires ADOA, within 30 days of receipt of a reimbursement application, to remit monies
from the Fund to the host community to cover costs of providing public safety personnel or
equipment.

« Requires a host community, in the event of an audit, to disclose a determination that Fund
monies were used solely for authorized purposes.

« Instructs the auditor general, at the request of the Joint Legislative Audit Committee, to
investigate a host community that received Fund monies to determine if the monies are being

spent appropriately.

. Mandates a host community to pay back the GF if the auditor general determines that the
distributed Fund monies were not spent in an appropriate manner.

« Restricts a host community that spent Fund monies in an inappropriate manner from being
eligible for reimbursement from the Fund for a period of three years.

. Definesamajor event as a nationally or internationally recognized event in which attendance
exceeds 14,000 persons and has live television coverage that is not exclusive to public
television, the hosting of which is awarded through a formalized competitive process by a
site selection organization acting on behalf of the event.

« Includes definitions for host community, public safety equipment, public safety personnel,
and site selection organization.

. Contains adelayed repeal date for the Fund of January 1, 2016.

. Establishes the Magor Event Public Safety Reimbursement Fund Study Committee
(Committee), which consists of the following members:
» A cochairman who is appointed by the President of the Senate;
» A cochairman who is appointed by the Speaker of the House of Representatives;
> A police chief of a city or town within a county with a population of more than 2
million and who is appointed by the President of the Senate;
> A police chief of a city or town within a county with a population of more than 2
million and who is appointed by the Speaker of the House of Representatives;
» The governor or the governor’s designes;
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» Thedirector of DPS or the director’ s designee;

» The director of the Arizona Department of Homeland Security or the director’s
designee; and

» Thedirector of ADOA or the director’s designee.

« Directs the Committee to review the Fund report, identify host community public safety
improvements, make recommendations to the Legislature as to whether to continue the Fund,
and submit a report regarding the Committee's activities for legidative action to the
governor, the President of the Senate, the Speaker of the House of Representatives, and the
secretary of state by December 1, 2015.

« Repeals the Committee on October 1, 2016.
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