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OVERVIEW 
HB 2380 removes the state’s priority to all other liens or encumbrances on property. 

HISTORY 
Arizona Revised Statutes (A.R.S), Title 42, Chapter 17 establishes that a tax levied on real or 
personal property constitutes as a lien on the assessed property.  Statute provides three ways in 
which the tax lien can be removed:  
 The taxes, penalties, charges, and interest are paid, 
 The title to the property is finally vested in a purchaser under a sale for taxes, or 
 A certificate of removal and abatement has been issued. 

Additionally, statute grants a tax lien priority over all other liens and encumbrances on the 
property, except for liens and encumbrances held by the state or tax liens for prior years. 

Other than unpaid property taxes, certain types of debt may constitute as a lien on property.  The 
following is a list of examples of debt that may constitute as a lien on property: 
 Any unpaid taxes owed to the state; 
 Any amount of unpaid child support; 
 Any balance from a mortgage foreclosure judgment. 

PROVISIONS 
• Removes any liens or encumbrances held by the state as priority to all other liens and 

encumbrances on property. 

AMENDMENTS 
Committee on Federalism and Fiscal Responsibility 
• Restores the state’s priority to all other liens and encumbrances on property. 

• Limits the state’s priority to liens or encumbrances arising under Title 37. 
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