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OVERVIEW 
HB 2276 preserves the current tax rate for fire insurance premiums and health service and 
disability insurance premiums while reducing the insurance premium tax rate for all other 
insurance. 

HISTORY 
Arizona Revised Statutes (A.R.S.) § 20-224 requires insurers to pay taxes on income received on 
premiums, membership, and other fees. The insurance premium tax is paid based on gross 
receipts. Currently, the premium tax rate for fire insurance is statutorily set at 0.66% for property 
certified by the fire marshal as procuring privatized fire services and located in an incorporated 
city or town. The tax rate is 2.2% on all other property. The tax rate for health care service and 
disability insurance premiums is prescribed elsewhere in Title 20. The current tax rate on all 
other net premiums is 2.0%.  

PROVISIONS 
• Rewrites the provisions governing insurance premium tax rates. 

• Sets the premium tax rate for disability insurance at 2.0%. 

• Reduces the insurance premium tax rate from 2.0% to 1.9% for 2015, 1.8% for 2016, and 
1.7% for 2017 and each calendar year thereafter. 

• Clarifies what constitutes fire insurance. 
• Makes technical and conforming changes. 
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