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HB 2234 
AHCCCS eligibility; hospital assessment; repeal 

Sponsors: Representatives Kwasman, Allen, Barton, et al. 
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OVERVIEW 
HB 2234 repeals Medicaid expansion and associated statutory provisions. 

HISTORY 
Laws 1981, Chapter 1, established the Arizona Health Care Cost Containment System 
(AHCCCS). AHCCCS is Arizona’s Medicaid program that oversees contracted health plans for 
the delivery of health care to individuals and families who qualify for Medicaid and other 
medical assistance programs. Through contracted health plans across the state, AHCCCS 
delivers health care to qualifying individuals including low-income adults, their children or 
people with certain disabilities.  

AHCCCS provides medical assistance programs for acute care, long term care and contracts with 
the Arizona Department of Health Services Division of Behavioral Health Services to bring 
behavioral health services to its acute care members. The Arizona Long Term Care System 
(ALTCS) program is for individuals over the age of 65 or older, are blind, disabled or need 
continuing assistance at a nursing facility level of care. As of January 2014 there are 
approximately 1.26 million individuals enrolled in the AHCCCS program.  

The Affordable Care Act (ACA) was passed by Congress in March 2010.  The ACA expanded 
access to health insurance to various groups of the uninsured.  For example there are no 
exclusions for preexisting conditions, most U.S. citizens and legal residents will be required to 
obtain insurance.  Further the ACA mandated the creation of State or Federal based Insurance 
Exchanges through which individuals can purchase health insurance.  Arizona opted to 
participate in the Federal Exchange and there are separate exchanges through which small 
businesses can purchase coverage. 

Laws 2013, 1st Special Session, Chapter 10 included provisions relating to the expansion of 
Medicaid.  Included in the expansion is the increase in the income eligibility level, instituting a 
hospital assessment for the benefit of providing health care for eligible persons, the requirement 
that AHCCCS pursue cost sharing requirements for members, a hospital transparency report, a 
notice to AHCCCS members that their enrollment may depend on federal financial participation, 
the establishment of a Medical Federal Circuit Breaker Committee, expenditure authority for 
AHCCCS and ADHS related to the expansion and other related provisions.  

PROVISIONS 
• Repeals the statutes and language related to the expansion of Medicaid and the 

corresponding hospital assessment provisions.  
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