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OVERVIEW 
HB 2039 allows all charter schools to participate in the Arizona State Retirement System and all 
charter sponsors to include exceptions to financial and electronic data submission requirements 
in a school’s charter, retroactive to July 1, 2011. 

HISTORY 
Laws 1994, 9th Special Session, Chapter 2, established charter schools as public, state-funded 
schools that serve as alternative choices to traditional public schools and operate independently 
from public school districts. Charter schools are formed when a public body, private person or 
private organization contracts with a sponsoring entity that provides oversight and administrative 
responsibilities for the charter school. Statute authorizes five entities to be charter sponsors: a) 
the Arizona State Board of Education (SBE); b) the Arizona State Board for Charter Schools 
(SBCS); c) a school district governing board; d) state universities; and e) community college 
districts with enrollment over 15,000 full-time students. Charter schools are initially contracted 
for 15 years with a review every five years by the sponsoring entity, and may be renewed for 
successive 20 year intervals after the initial contract. Arizona Revised Statutes (A.R.S.) § 15-183 
outlines the duties of a charter school and requires all charter schools to be subject to the same 
financial and electronic data submission requirements as a school district, including the uniform 
system of financial records, procurement rules and audit requirements. Statute allows for a 
charter sponsor to include exceptions to financial and electronic data submission requirements in 
a school’s charter, if the charter sponsor deems it necessary and is a district governing board, 
SBE or SBCS (A.R.S. § 15-183(E)(6)). 

A.R.S. § 15-187 grants eligibility for participation in the Arizona State Retirement System 
(ASRS) to charter schools sponsored by a school district governing board, SBE and SBCS. 

PROVISIONS 
• Expands the authority to include exceptions in a school’s charter to financial and electronic 

data submission requirements to the following charter sponsors:  
 A university; 
 A community college district; and 
 A group of community college districts. 

• Authorizes charter schools sponsored by a university, a community college district or a group 
of community college districts to participate in ASRS. 

• Contains a retroactive effective date of July 1, 2011. 
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