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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 15-2401, Arizona Revised Statutes, is amended to
read:

15-2401. Definitions

In this chapter, unless the context otherwise requires:

1. "Curriculum”™ means a complete course of study for a particular
content area or grade Tevel, including any supplemental materials required by
the curriculum.

2. "Department™ means the department of education.

3. "Eligible postsecondary institution"” means a community college as
defined 1in section 15-1401, a university under the jurisdiction of the
Arizona board of regents or an accredited private postsecondary institution.

4. "Parent”™ means a resident of this state who is the parent or Tegal
guardian of a qualified student.
5. MQualified school™ means a nongovernmental primary or secondary

school or a preschool for handicapped students that is Tocated in this state
and that does not discriminate on the basis of race, color or national
origin.

6. "Qualified student”™ means a resident of this state who:

(a) Is, or if the child is currently eligible to attend kindergarten,
the department determines would be, any of the following:

(i) Identified as having a disability under section 504 of the
rehabilitation act of 1973 (29 United States Code section 794).

(ii) Identified by a school district as a child with a disability as
defined in section 15-761.

(iii) A child with a disability who is eligible to receive services
from a school district under section 15-763.

(iv) Attending a school or school district that has been assigned a
letter grade of D or F pursuant to section 15-241.

(v) A previous recipient of a scholarship issued pursuant to section
15-891 or this section.

(vi) A child of a parent who is a member of the armed forces of the
United States and who is on active duty.

(vii) A child with a guardian who is a member of the armed forces of
the United States and who is on active duty.

(viii) A child who is a ward of the juvenile court and who is residing
with a prospective permanent placement pursuant to section 8-862 and the case
plan is adoption or permanent guardianship.

(ix) A child who was a ward of the juvenile court and who achieved
permanency through adoption or permanent guardianship.

(b) And who meets any of the following requirements:

(i) Attended a governmental primary or secondary school as a full-time
student as defined in section 15-901 for at least the first one hundred days
of the prior fiscal year and who transferred from a governmental primary or
secondary school under a contract to participate in an empowerment
scholarship account.
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(ii) Previously participated in the empowerment scholarship account
program.

(iii) Received a scholarship under section 43-1505 and who continues
to attend a qualified school IF THE STUDENT ATTENDED A GOVERNMENTAL PRIMARY
OR SECONDARY SCHOOL AS A FULL-TIME STUDENT AS DEFINED IN SECTION 15-901 FOR
AT LEAST NINETY DAYS OF THE PRIOR FISCAL YEAR OR ONE FULL SEMESTER PRIOR TO
ATTENDING A QUALIFIED SCHOOL.

(iv) Was eligible for an Arizona scholarship for pupils with
disabilities and received monies from a school tuition organization pursuant
to section 43-1505 or received an Arizona scholarship for pupils with
disabilities but did not receive monies from a school tuition organization
pursuant to section 43-1505 and who continues to attend a qualified school IF
THE STUDENT ATTENDED A GOVERNMENTAL PRIMARY OR SECONDARY SCHOOL AS A
FULL-TIME STUDENT AS DEFINED IN SECTION 15-901 FOR AT LEAST NINETY DAYS OF
THE PRIOR FISCAL YEAR OR ONE FULL SEMESTER PRIOR TO ATTENDING A QUALIFIED
SCHOOL.

(v) Has not previously attended a governmental primary or secondary
school but 1is currently eligible to enroll in a kindergarten program in a
school district or charter school in this state.

7. "Treasurer" means the office of the state treasurer.

Sec. 2. Section 43-1505, Arizona Revised Statutes, is amended to read:

43-1505. Special provisions: corporate donations for displaced

students and students with disabilities; definition

A. A school tuition organization that receives contributions for the
purposes of section 20-224.07 or 43-1184 must use at least ninety per cent of
those contributions to provide educational scholarships or tuition grants to
qualified students. fe—whem—any—eof—thefellowing—apptiess

& . 1 . (t1e 15 5 e

B. The amount of an educational scholarship or a tuition grant that is
issued by a school tuition organization under this section shall not exceed
the cost of tuition for the student to attend the qualified school or ninety
per cent of the amount of state aid that otherwise would be computed for the

_2_
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student as provided in title 15, chapter 9, article 5, whichever is less. On
request from a school tuition organization, the department of education shall
provide to the school tuition organization in a timely manner the amount
computed for the student under this subsection that represents the ninety per
cent limitation prescribed in this subsection.

C. A school tuition organization shall require that student
beneficiaries use the educational scholarships or tuition grants on a
full-time basis. If a child leaves the school before completing an entire
school year, the school shall refund a prorated amount of the educational
scholarship or tuition grant to the school tuition organization that issued
the scholarship or grant. The school tuition organization shall allocate any
refunds it receives under this subsection for educational scholarships or
tuition grants.

D. Qualified students who receive an educational scholarship or
tuition grant under this section shall be allowed to attend any qualified
school of their custodians' choice.

E. For the purposes of this section, "qualified student™ means a
student, INCLUDING A STUDENT WHO PREVIOUSLY QUALIFIED FOR AN EDUCATIONAL
SCHOLARSHIP OR TUITION GRANT UNDER THIS SECTION AND CONTINUES TO ATTEND A
QUALIFIED SCHOOL, who has been either:

1. Placed in foster care pursuant to title 8, chapter 5 at any time
before the student graduates from high school or obtains a general
equivalency diploma.

2. Identified as having a disability under section 504 of the
rehabilitation act (29 United States Code section 794) or identified at any
time by a school district as a child with a disability as defined in section
15-761 or a child with a disability who is eligible to receive services from
a school district under section 15-763.

Sec. 3. Retroactivity

Section 43-1505, Arizona Revised Statutes, as amended by this act, is
effective retroactively to from and after June 30, 2014.

APPROVED BY THE GOVERNOR MAY 5, 2014.

FILED IN THE OFFICE OF THE SECRETARY OF STATE MAY 6, 2014.
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