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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 28-8424, Arizona Revised Statutes, is amended to 2 

read: 3 
28-8424.  Nonprofit corporation lessees; status; authority; 4 

exemptions 5 
A.  A nonprofit corporation that is a lessee as provided in section 6 

28-8423: 7 
1.  Is a validly organized and existing body politic and corporate 8 

exercising its powers for the benefit of the people, for the improvement of 9 
the people's health and welfare and for the increase of the people's traffic 10 
and prosperity. 11 

2.  Is engaged in a public purpose essential to transportation and 12 
communication. 13 

3.  Performs an essential governmental function as an agency or 14 
instrumentality of the city, town, county or state. 15 

4.  Is exempt from property taxation by this state or an agency of this 16 
state. 17 

5.  Possesses and may exercise police powers and other governmental 18 
powers on the terms, conditions, limitations, restrictions and agreements 19 
provided in the lease agreements. 20 

6.  May issue bonds, incur obligations and pledge its revenues as 21 
security for the payment of bonds and obligations for airport and air 22 
terminal purposes to the extent provided by the lease agreement as it exists 23 
or as it may be amended, without regard to any statutory limitation of 24 
indebtedness of corporations having authorized capital stock. 25 

7.  MAY ASSUME EXCLUSIVE LIABILITY, MUNICIPAL OR OTHERWISE, OR HOLD 26 
HARMLESS A CITY, TOWN OR COUNTY OR THIS STATE FOR OR DEFEND AGAINST ANY LEGAL 27 
OR FINANCIAL OBLIGATIONS THAT MAY ARISE DURING THE COURSE AND SCOPE OF ITS 28 
OPERATION OF AIRPORT FACILITIES IF THE ASSUMPTION IS EXPRESSLY DESIGNATED IN 29 
THE LEASE AGREEMENT.  THIS PARAGRAPH ONLY APPLIES TO ANY LEASE AGREEMENT THAT 30 
IS ENTERED INTO, RENEWED OR AMENDED FROM AND AFTER THE EFFECTIVE DATE OF THIS 31 
AMENDMENT TO THIS SECTION AND SHALL NOT AFFECT ANY PENDING LITIGATION OR THE 32 
RIGHTS OF THE PARTIES. 33 

B.  The following do not apply to a nonprofit corporation that leases 34 
the Grand Canyon national park airport as provided in section 28-8423: 35 

1.  Chapter 20, article 2 of this title. 36 
2.  Title 33, chapter 7, article 6. 37 
3.  Title 41, chapter 4, article ARTICLES 5 and 6. 38 
4.  Title 41, chapter 6. 39 
5.  Title 41, chapter 23.  40 
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