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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, chapter 9, article 5, Arizona Revised Statutes, 2 

is amended by adding section 15-977.01, to read: 3 
15-977.01.  Arizona K-12 education fund 4 
THE ARIZONA K-12 EDUCATION FUND IS ESTABLISHED CONSISTING OF MONIES 5 

GENERATED BY THE QUALIFYING TAX RATE DETERMINED PURSUANT TO SECTION 41-1276, 6 
SUBSECTION B AND THE STATE EQUALIZATION ASSISTANCE PROPERTY TAX RATE 7 
PRESCRIBED IN SECTION 15-994 AND MONIES APPROPRIATED FROM THE STATE GENERAL 8 
FUND FOR BASIC STATE AID AND ADDITIONAL STATE AID FOR SCHOOLS.  THE 9 
DEPARTMENT OF EDUCATION SHALL ADMINISTER THE FUND.  MONIES IN THE FUND ARE 10 
CONTINUOUSLY APPROPRIATED, ARE EXEMPT FROM THE PROVISIONS OF SECTION 35-190 11 
RELATING TO LAPSING OF APPROPRIATIONS AND ARE ANNUALLY DISTRIBUTED TO SCHOOL 12 
DISTRICTS IN THE FORM OF BASIC STATE AID AND ADDITIONAL STATE AID.  13 

Sec. 2.  Section 15-991.01, Arizona Revised Statutes, is amended to 14 
read: 15 

15-991.01.  Tax levy for property not located in a school 16 
district 17 

A.  The board of supervisors of each county, at the time of levying 18 
other taxes, shall annually levy a tax on property THAT IS not located in a 19 
school district.  The tax levy shall be at a rate equal to one-half the 20 
qualifying tax rate prescribed in section 15-971, subsection B, paragraph 2, 21 
per one hundred dollars of assessed valuation used for primary property 22 
taxes.  The tax shall be levied and collected in the same manner as general 23 
county taxes on the property.  The tax levy provided for in this section is 24 
not subject to title 42, chapter 17, articles 2 and 3.  The monies received 25 
pursuant to this section shall be transmitted by the county treasurer to the 26 
state treasurer to be deposited in the state general fund to aid in school 27 
financial assistance ARIZONA K-12 EDUCATION FUND ESTABLISHED BY SECTION 28 
15-977.01. 29 

B.  The reduction in taxes prescribed in section 15-972 applies to 30 
taxes levied pursuant to this section on residential property, except that 31 
the state shall not make the payments prescribed in section 15-972, 32 
subsection H for this reduction in taxes. 33 

C.  This section does not apply to territory that was previously 34 
unorganized but that is currently part of a school district that is joined 35 
pursuant to section 15-445.  36 

Sec. 3.  Section 15-992, Arizona Revised Statutes, is amended to read: 37 
15-992.  School district tax levy; additional tax in districts 38 

ineligible for equalization assistance; definition 39 
A.  The board of supervisors of each county shall annually LEVY, at the 40 

time of levying other taxes, levy school district taxes on the property in 41 
any school district in which additional amounts are required, which shall be 42 
at rates sufficient to provide the additional amounts.  No delinquency factor 43 
for estimated uncollected taxes may be included in the computation of the 44 
primary tax rate for school district taxes.  No local property taxes may be 45 
levied for any deficit in the classroom site fund.  The taxes shall be added 46 
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to and collected in the same manner as other county taxes on the property 1 
within the school district.  The amount of the school district taxes levied 2 
upon ON the property in a particular school district shall be paid into the 3 
school fund of such THE school district, AND THE COUNTY TREASURER SHALL 4 
TRANSMIT THE MONIES THAT ARE GENERATED BY THE QUALIFYING TAX RATE DETERMINED 5 
PURSUANT TO SECTION 41-1276 AND THE STATE EQUALIZATION ASSISTANCE PROPERTY 6 
TAX LEVY PURSUANT TO SECTION 15-994 TO THE STATE TREASURER FOR DEPOSIT IN THE 7 
ARIZONA K-12 EDUCATION FUND ESTABLISHED BY SECTION 15-977.01. 8 

B.  At the same time of levying taxes as provided in subsection A of 9 
this section, the county board of supervisors shall annually levy an 10 
additional tax in each school district that is not eligible for equalization 11 
assistance as provided in section 15-971 in an amount determined as follows: 12 

1.  Determine the levy that would be produced by fifty per cent of the 13 
applicable qualifying tax rate, prescribed in section 15-971, subsection B, 14 
per one hundred dollars assessed valuation. 15 

2.  Subtract the amount determined in section 15-971, subsection A from 16 
the levy determined in paragraph 1 of this subsection.  This difference is 17 
the additional amount levied or collected as voluntary contributions pursuant 18 
to title 48, chapter 1, article 8, except that if the difference is zero or 19 
is a negative number, there shall be no levy. 20 

C.  Monies collected pursuant to subsection B of this section shall be 21 
transmitted to the state treasurer for deposit in the state general fund to 22 
aid in school financial assistance ARIZONA K-12 EDUCATION FUND ESTABLISHED BY 23 
SECTION 15-977.01. 24 

D.  The additional tax prescribed in subsection B of this section is 25 
considered to be primary property tax for purposes of section 15-972, 26 
subsection B, except that this state is not required to make the payments 27 
prescribed in section 15-972, subsection H for these reductions in taxes. 28 

E.  For the purposes of this section, "assessed valuation" includes the 29 
values used to determine voluntary contributions collected pursuant to title 30 
9, chapter 4, article 3 and title 48, chapter 1, article 8.  31 

Sec. 4.  Intent 32 
It is the intent of the legislature to: 33 
1.  Simplify and improve the current system for funding elementary and 34 

secondary education in this state. 35 
2.  Reduce restrictions on the use of monies by school districts. 36 
3.  Eliminate disparities in per pupil funding. 37 
4.  Increase total funding for pupils who enroll in school districts in 38 

this state. 39 
5.  Establish a new K-12 education fund for the purpose of providing 40 

transparency in education funding. 41 
Sec. 5.  Conforming legislation 42 
The legislative council staff shall prepare proposed legislation 43 

conforming the Arizona Revised Statutes to the provisions of this act for 44 
consideration in the fifty-second legislature, first regular session. 45 
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