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Be it resolved by the House of Representatives of the State of Arizona, the 1 
Senate concurring: 2 
1.  Article XV, Constitution of Arizona, is proposed to be amended by 3 

adding section 18 as follows if approved by the voters and on proclamation of 4 
the Governor: 5 

18.  Net metering; electric utilities; delayed repeal; 6 
definitions 7 

SECTION 20.  A.  AN ELECTRIC UTILITY: 8 
1.  SHALL INTERCONNECT WITH ANY RETAIL CUSTOMER WITH A NET 9 

METERING FACILITY IN THE ELECTRIC UTILITY'S SERVICE TERRITORY. 10 
2.  SHALL NOT LIMIT THE SIZE OF A NET METERING FACILITY. 11 
B.  METERING AND CHARGES SHALL COMPLY WITH THE FOLLOWING: 12 
1.  ANY METER THAT IS INSTALLED ON NET METERING FACILITIES 13 

AFTER THE EFFECTIVE DATE OF THIS SECTION SHALL BE CAPABLE OF 14 
REGISTERING AND ACCUMULATING THE KILOWATT-HOURS OF ELECTRICITY 15 
FLOWING IN BOTH DIRECTIONS IN EACH BILLING PERIOD. 16 

2.  NET METERING SHALL BE ASSESSED ON A NONDISCRIMINATORY 17 
BASIS. 18 

3.  THE ELECTRIC UTILITY SHALL NOT CHARGE A NET METERING 19 
CUSTOMER ANY ADDITIONAL FEES OR CHARGES OR IMPOSE ANY EQUIPMENT 20 
OR OTHER REQUIREMENTS UNLESS THE SAME IS IMPOSED ON CUSTOMERS IN 21 
THE SAME RATE CLASS THAT THE NET METERING CUSTOMER WOULD QUALIFY 22 
FOR IF THE NET METERING CUSTOMER DID NOT HAVE GENERATION 23 
EQUIPMENT. 24 

C.  BILLING FOR NET METERING SHALL COMPLY WITH THE 25 
FOLLOWING: 26 

1.  THE ELECTRIC UTILITY SHALL CREDIT THE CUSTOMER AT THE 27 
FULL RETAIL RATE FOR EACH KILOWATT-HOUR OF ELECTRICITY PRODUCED 28 
BY THE NET METERING FACILITY. 29 

2.  ON A MONTHLY BASIS, THE NET METERING CUSTOMER SHALL BE 30 
BILLED OR CREDITED BASED ON THE RATES APPLICABLE UNDER THE 31 
CUSTOMER'S CURRENTLY EFFECTIVE STANDARD RATE SCHEDULE AND ANY 32 
APPROPRIATE RIDER SCHEDULES. 33 

3.  THE BILLING PERIOD FOR NET METERING WILL BE THE SAME 34 
AS THE BILLING PERIOD UNDER THE CUSTOMER'S APPLICABLE START RATE 35 
SCHEDULE. 36 

4.  IF THE KILOWATT-HOURS SUPPLIED BY THE ELECTRIC UTILITY 37 
EXCEED THE KILOWATT-HOURS THAT ARE GENERATED BY THE NET METERING 38 
FACILITY AND DELIVERED BACK TO THE ELECTRIC UTILITY DURING THE 39 
BILLING PERIOD, THE CUSTOMER SHALL BE BILLED FOR THE NET 40 
KILOWATT-HOURS SUPPLIED BY THE ELECTRIC UTILITY IN ACCORDANCE 41 
WITH THE RATES AND CHARGES UNDER THE CUSTOMER'S STANDARD RATE 42 
SCHEDULE. 43 

5.  IF THE ELECTRICITY GENERATED BY THE NET METERING 44 
CUSTOMER EXCEEDS THE ELECTRICITY SUPPLIED BY THE ELECTRIC 45 
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UTILITY IN THE BILLING PERIOD, THE CUSTOMER SHALL BE CREDITED 1 
DURING THE NEXT BILLING PERIOD FOR THE EXCESS KILOWATT-HOURS 2 
GENERATED.  3 

6.  CUSTOMERS TAKING SERVICE UNDER THE TIME-OF-USE RATES 4 
WHO ARE TO RECEIVE CREDIT IN A SUBSEQUENT BILLING PERIOD FOR 5 
EXCESS KILOWATT-HOURS GENERATED SHALL RECEIVE SUCH CREDIT DURING 6 
THE NEXT BILLING PERIOD DURING THE ON-PEAK OR OFF-PEAK PERIODS 7 
CORRESPONDING TO THE ON-PEAK OR OFF-PEAK PERIODS IN WHICH THE 8 
KILOWATT-HOURS WERE GENERATED BY THE CUSTOMER. 9 

7.  ONCE EACH CALENDAR YEAR THE ELECTRIC UTILITY SHALL 10 
ISSUE A CHECK OR BILLING CREDIT TO THE NET METERING CUSTOMER FOR 11 
THE BALANCE OF ANY CREDIT DUE IN EXCESS OF AMOUNTS OWED BY THE 12 
CUSTOMER TO THE ELECTRIC UTILITY.  THE PAYMENT FOR ANY REMAINING 13 
CREDITS SHALL BE AT THE ELECTRIC UTILITY'S AVOIDED COST.  THE 14 
AVOIDED COST SHALL BE CLEARLY LABELED IN THE ELECTRIC UTILITY'S 15 
NET METERING TARIFF. 16 

D.  THE NET METERING TARIFF: 17 
1.  SHALL SPECIFY STANDARD RATES FOR ANNUAL PURCHASES OF 18 

REMAINING CREDITS FROM NET METERING FACILITIES. 19 
2.  SHALL NOT BE INCREASED MORE THAN TEN PER CENT FROM THE 20 

PREVIOUS TARIFF INCREASE. 21 
E.  THIS SECTION IS REPEALED FROM AND AFTER DECEMBER 31, 22 

2024. 23 
F.  FOR THE PURPOSES OF THIS SECTION:  24 
1.  "AVOIDED COST" MEANS THE INCREMENTAL COSTS TO AN 25 

ELECTRIC UTILITY FOR ELECTRIC ENERGY OR CAPACITY, OR BOTH, 26 
WHICH, BUT FOR THE PURCHASE FROM THE NET METERING FACILITY, THE 27 
UTILITY WOULD GENERATE ITSELF OR PURCHASE FROM ANOTHER SOURCE. 28 

2.  "BIOGAS" MEANS GASES THAT ARE DERIVED FROM: 29 
(a)  PLANT-DERIVED ORGANIC MATTER. 30 
(b)  AGRICULTURAL FOOD AND FEED MATTER. 31 
(c)  WOOD WASTES. 32 
(d)  AQUATIC PLANTS. 33 
(e)  ANIMAL WASTES. 34 
(f)  VEGETATIVE WASTES. 35 
(g)  WASTE TREATMENT FACILITIES USING ANAEROBIC DIGESTION. 36 
(h)  MUNICIPAL SOLID WASTE THROUGH:  37 
(i)  A DIGESTER PROCESS. 38 
(ii)  AN OXIDATION PROCESS. 39 
(iii)  OTHER GASIFICATION PROCESS. 40 
3.  "BIOMASS" MEANS ANY RAW OR PROCESSED PLANT-DERIVED 41 

ORGANIC MATTER AVAILABLE ON A RENEWABLE BASIS, INCLUDING: 42 
(a)  DEDICATED ENERGY CROPS AND TREES. 43 
(b)  AGRICULTURAL FOOD AND FEED CROPS. 44 
(c)  AGRICULTURAL CROP WASTES AND RESIDUES. 45 
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(d)  WOOD WASTES AND RESIDUES, INCLUDING: 1 
(i)  LANDSCAPE WASTE. 2 
(ii)  RIGHT-OF-WAY TREE TRIMMINGS. 3 
(iii)  SMALL DIAMETER FOREST THINNINGS THAT ARE TWELVE 4 

INCHES IN DIAMETER OR LESS. 5 
(e)  DEAD AND DOWNED FOREST PRODUCTS. 6 
(f)  AQUATIC PLANTS. 7 
(g)  ANIMAL WASTES. 8 
(h)  OTHER VEGETATIVE WASTE MATERIALS. 9 
(i)  NONHAZARDOUS PLANT MATTER WASTE MATERIAL THAT IS 10 

SEGREGATED FROM OTHER WASTE. 11 
(j)  FOREST-RELATED RESOURCES SUCH AS: 12 
(i)  HARVESTING AND MILL RESIDUE. 13 
(ii)  PRECOMMERCIAL THINNINGS. 14 
(iii)  SLASH. 15 
(iv)  BRUSH. 16 
(k)  MISCELLANEOUS WASTE SUCH AS: 17 
(i)  WASTE PALLETS. 18 
(ii)  CRATES. 19 
(iii)  DUNNAGE. 20 
(l)  RECYCLED PAPER FIBERS THAT ARE NO LONGER SUITABLE FOR 21 

RECYCLED PAPER PRODUCTION, BUT NOT INCLUDING: 22 
(i)  PAINTED, TREATED OR PRESSURIZED WOOD. 23 
(ii)  WOOD CONTAMINATED WITH PLASTICS OR METALS. 24 
(iii)  TIRES. 25 
(iv)  RECYCLABLE POSTCONSUMER WASTE PAPER. 26 
4.  "COMBINED HEAT AND POWER" OR "CHP" MEANS A SYSTEM THAT 27 

GENERATES ELECTRICITY AND USEFUL THERMAL ENERGY IN A SINGLE, 28 
INTEGRATED SYSTEM SUCH THAT THE USEFUL POWER OUTPUT OF THE 29 
FACILITY PLUS ONE-HALF THE USEFUL THERMAL ENERGY OUTPUT DURING 30 
ANY TWELVE MONTH PERIOD MUST BE NO LESS THAN FORTY-TWO AND 31 
ONE-HALF PER CENT OF THE TOTAL ENERGY INPUT OF FUEL TO THE 32 
FACILITY. 33 

5.  "ELECTRIC UTILITY" OR "UTILITY" MEANS AN ELECTRIC 34 
DISTRIBUTION COMPANY THAT CONSTRUCTS, OPERATES AND MAINTAINS THE 35 
ELECTRICAL DISTRIBUTION SYSTEM FOR THE RECEIPT AND DELIVERY OF 36 
POWER. 37 

6.  "ELECTRIC UTILITY CUSTOMER" OR "CUSTOMER" MEANS AN 38 
END-USE RETAIL CUSTOMER SERVED UNDER A UTILITY'S RATE SCHEDULE. 39 

7.  "FUEL CELL" MEANS A DEVICE THAT CONVERTS THE CHEMICAL 40 
ENERGY OF A FUEL DIRECTLY INTO ELECTRICITY WITHOUT INTERMEDIATE 41 
COMBUSTION OR THERMAL CYCLES.  THE SOURCE OF THE CHEMICAL 42 
REACTION MUST BE DERIVED FROM RENEWABLE RESOURCES. 43 

8.  "GEOTHERMAL" MEANS HEAT FROM WITHIN THE EARTH'S 44 
SURFACE. 45 
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9.  "HYDROELECTRIC" MEANS THE KINETIC ENERGY DERIVED FROM 1 
MOVING WATER. 2 

10.  "NET METERING" MEANS SERVICE TO AN ELECTRIC UTILITY 3 
CUSTOMER UNDER WHICH ELECTRIC ENERGY GENERATED BY OR ON BEHALF 4 
OF THAT ELECTRIC UTILITY CUSTOMER FROM A NET METERING FACILITY 5 
AND DELIVERED TO THE UTILITY'S LOCAL DISTRIBUTION FACILITIES MAY 6 
BE USED TO OFFSET ELECTRIC ENERGY PROVIDED BY THE ELECTRIC 7 
UTILITY TO THE ELECTRIC UTILITY CUSTOMER DURING THE APPLICABLE 8 
BILLING PERIOD. 9 

11.  "NET METERING CUSTOMER" MEANS ANY ARIZONA CUSTOMER WHO 10 
CHOOSES TO TAKE ELECTRIC SERVICE BY NET METERING AND UNDER THE 11 
NET METERING TARIFF PRESCRIBED BY SUBSECTION D OF THIS SECTION. 12 

12.  "NET METERING FACILITY" MEANS A FACILITY FOR THE 13 
PRODUCTION OF ELECTRICITY THAT MEETS ALL OF THE FOLLOWING: 14 

(a)  IS OPERATED BY OR ON BEHALF OF A NET METERING 15 
CUSTOMER AND IS LOCATED ON THE NET METERING CUSTOMER'S PREMISES. 16 

(b)  IS INTENDED PRIMARILY TO PROVIDE PART OR ALL OF THE 17 
NET METERING CUSTOMER'S REQUIREMENTS FOR ELECTRICITY. 18 

(c)  USES RENEWABLE RESOURCES, A FUEL CELL OR CHP TO 19 
GENERATE ELECTRICITY. 20 

(d)  HAS A GENERATING CAPACITY LESS THAN OR EQUAL TO ONE 21 
HUNDRED TWENTY-FIVE PER CENT OF THE NET METERING CUSTOMER'S 22 
TOTAL CONNECTED LOAD, OR IN THE ABSENCE OF CUSTOMER LOAD DATA, 23 
CAPACITY LESS THAN OR EQUAL TO THE CUSTOMER'S ELECTRIC SERVICE 24 
DROP CAPACITY. 25 

(e)  IS INTERCONNECTED WITH AND CAN OPERATE IN PARALLEL 26 
AND IN PHASE WITH AN ELECTRIC UTILITY'S EXISTING DISTRIBUTION 27 
SYSTEM. 28 

13.  "RENEWABLE RESOURCES" MEANS NATURAL RESOURCES THAT CAN 29 
BE REPLENISHED BY NATURAL PROCESSES, INCLUDING: 30 

(a)  BIOGAS. 31 
(b)  BIOMASS. 32 
(c)  GEOTHERMAL. 33 
(d)  HYDROELECTRIC. 34 
(e)  SOLAR. 35 
(f)  WIND. 36 
14.  "SOLAR" MEANS RADIATION OR HEAT FROM THE EARTH'S SUN 37 

THAT PRODUCES ELECTRICITY FROM A DEVICE OR SYSTEM DESIGNED FOR 38 
THAT PURPOSE. 39 

15.  "WIND" MEANS ENERGY DERIVED FROM WIND MOVEMENT ACROSS 40 
THE EARTH'S SURFACE THAT PRODUCES ELECTRICITY FROM A DEVICE OR 41 
SYSTEM DESIGNED FOR THAT PURPOSE. 42 
2.  The Secretary of State shall submit this proposition to the voters 43 

at the next general election as provided by article XXI, Constitution of 44 
Arizona. 45 
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