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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 42, chapter 13, Arizona Revised Statutes, is amended
by adding article 11, to read:

ARTICLE 11. AFFORDABLE HOUSING PROJECTS

42-13501. Definition of affordable housing

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES, "AFFORDABLE
HOUSING™ MEANS OWNER-OCCUPIED RESIDENTIAL PROPERTY THAT IS CLASSIFIED AS
CLASS THREE PURSUANT TO SECTION 42-12003 AND THAT IS SUBJECT TO A RECORDED
DEED RESTRICTION THAT RESTRICTS THE USE OF THE PROPERTY AND LIMITS THE PRICE
AT WHICH THE PROPERTY CAN BE RESOLD.

42-13502. Establishing qualification

A. THE DEPARTMENT SHALL PRESCRIBE UNIFORM PROCEDURES, AFFIDAVITS AND
FORMS THAT ARE REQUIRED TO QUALIFY AFFORDABLE HOUSING PROPERTY FOR VALUATION
PURSUANT TO THIS ARTICLE.

B. A PERSON WHOSE PROPERTY QUALIFIES FOR VALUATION AS AFFORDABLE
HOUSING UNDER THIS ARTICLE MUST INITIALLY FILE AN AFFIDAVIT WITH THE COUNTY
ASSESSOR AS TO THE ELIGIBILITY OF THE PERSON AND THE PROPERTY AND FURNISH
WITH THE AFFIDAVIT ANY QUALIFYING EVIDENCE REQUIRED BY THE DEPARTMENT.

C. AFTER INITIAL QUALIFICATION, THE PERSON IS NOT REQUIRED TO FILE ANY
FURTHER DOCUMENTS, BUT THE PERSON OR THE PERSON'S REPRESENTATIVE MUST NOTIFY
THE ASSESSOR OF ANY EVENT THAT DISQUALIFIES THE PERSON'S PROPERTY FROM
VALUATION UNDER THIS ARTICLE. REGARDLESS OF WHETHER THE PERSON OR THE
REPRESENTATIVE NOTIFIES THE ASSESSOR AS REQUIRED BY THIS SUBSECTION, THE
PROPERTY IS SUBJECT TO VALUATION AS PROVIDED BY LAW FROM THE DATE OF
DISQUALIFICATION, INCLUDING ANY INTEREST, PENALTIES AND PROCEEDINGS FOR TAX
DELINQUENCIES. DISQUALIFYING EVENTS INCLUDE THE CONVEYANCE OF TITLE TO THE
PROPERTY TO ANOTHER OWNER WHO IS NOT QUALIFIED FOR AFFORDABLE HOUSING
OWNERSHIP.

42-13503. Determining valuation

A. A PARCEL OF AFFORDABLE HOUSING PROPERTY MAY NOT BE VALUED AT ITS
MARKET VALUE BUT AT A VALUE THAT REFLECTS LEGAL RESTRICTIONS ON ITS USE,
TRANSFERABILITY AND BELOW-MARKET SALES PRICE AND LIMITED PROFIT MARGIN UNDER
THE APPLICABLE MUNICIPAL AFFORDABLE HOUSING PROGRAM.

B. THE DEPARTMENT SHALL PRESCRIBE UNIFORM RULES, PROCEDURES AND
FORMULAS FOR DETERMINING AND FIXING VALUATION UNDER THIS SECTION.
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