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AN ACT 

 
AMENDING TITLE 36, CHAPTER 29, ARTICLE 1, ARIZONA REVISED STATUTES, BY ADDING 
SECTION 36-2930.02; RELATING TO THE ARIZONA HEALTH CARE COST CONTAINMENT 
SYSTEM. 
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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 36, chapter 29, article 1, Arizona Revised Statutes, 2 

is amended by adding section 36-2930.02, to read: 3 
36-2930.02.  Third-party coverage; annual audit; cost-avoidance 4 

and recovery methodology 5 
A.  ON OR BEFORE JULY 1 OF EACH YEAR, THE ADMINISTRATION SHALL CONDUCT 6 

AN AUDIT OF THE PRIMACY OF ITS PAYMENTS BY MATCHING THE IDENTITIES OF ITS 7 
MEMBERS ELECTRONICALLY USING THE TRANSACTIONS MANDATED PURSUANT TO 42 UNITED 8 
STATES CODE SECTION 1320d AGAINST THE ENROLLMENT OF ALL OTHER HEALTH PLANS.  9 
THE ADMINISTRATION MUST FILE THE RESULTS OF ITS AUDIT WITH THE DEPARTMENT OF 10 
INSURANCE ON OR BEFORE SEPTEMBER 1 OF EACH YEAR. 11 

B.  THE ADMINISTRATION SHALL SUBMIT A COPY OF EACH ANNUAL AUDIT TO THE 12 
GOVERNOR, THE SPEAKER OF THE HOUSE OF REPRESENTATIVES, THE PRESIDENT OF THE 13 
SENATE, THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE SECRETARY OF STATE ON 14 
OR BEFORE SEPTEMBER 1 OF EACH YEAR. 15 

C.  THE ADMINISTRATION SHALL PROPOSE AND ISSUE A PUBLIC REQUEST FOR 16 
PROPOSALS FOR A CONTRACT TO PROVIDE FOR A COST-AVOIDANCE AND RECOVERY 17 
METHODOLOGY RELATING TO DETERMINING THIRD-PARTY LIABILITY AND COORDINATION OF 18 
BENEFITS.  THE JOINT LEGISLATIVE AUDIT COMMITTEE SHALL REVIEW THE REQUEST FOR 19 
PROPOSALS BEFORE IT IS ISSUED.  A CONTRACT AWARDED BY THE ADMINISTRATION 20 
PURSUANT TO A PUBLIC REQUEST FOR PROPOSALS TO ASSIST THE ADMINISTRATION IN 21 
DETERMINING THIRD-PARTY LIABILITY AND COORDINATION OF BENEFITS MUST REQUIRE 22 
AN OFFEROR TO DEMONSTRATE A COST-AVOIDANCE METHODOLOGY AS PART OF THE 23 
PROPOSAL SUBMISSION.  THE CONTRACT MUST PROVIDE FOR THE PAYMENT OF CONTRACTOR 24 
SERVICES THROUGH THE COSTS RECOVERED BY THE RECOVERY METHODOLOGY PROVIDED AND 25 
OPERATED BY THE CONTRACTOR AND MUST SPECIFY REASONABLE REIMBURSEMENT LIMITS.  26 
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