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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 32-1152, Arizona Revised Statutes, is amended to
read:

32-1152. Bonds

A. Before granting an original contractor's license, the registrar
shall require of the applicant a surety bond in a form acceptable to the
registrar or a cash deposit as provided in this section. No contractor’'s
license may be renewed unless the applicant's surety bond or cash deposit is
in full force and effect.

B. The bonds, or the cash deposit as provided in this section, shall
be in the name of the Ticensee in amounts fixed by the registrar with the
following schedules after giving due consideration to the volume of work and
the classification contemplated by the applicant:

1. General commercial building contractors and subclassifications of
general commercial contractors shall furnish a surety bond or cash deposit in
an amount that is determined as follows:

(a) If the estimated annual volume of construction work of the
applicant 1is ten million dollars or more, the applicant shall furnish a
surety bond or cash deposit of not less than fifty thousand dollars or more
than one hundred thousand dollars.

(b) If the estimated annual volume of construction work of the
applicant is more than five million dollars and Tess than ten million
dollars, the applicant shall furnish a surety bond or cash deposit of not
less than thirty-five thousand dollars or more than seventy-five thousand
dollars.

(c) If the estimated annual volume of construction work of the
applicant is more than one million dollars and Tless than five million
dollars, the applicant shall furnish a surety bond or cash deposit of not
less than fifteen thousand dollars or more than fifty thousand dollars.

(d) If the estimated annual volume of construction work of the
applicant is more than five hundred thousand dollars and less than one
million dollars, the applicant shall furnish a surety bond or cash deposit of
not Tess than ten thousand dollars or more than twenty-five thousand dollars.

(e) If the estimated annual volume of construction work of the
applicant is more than one hundred fifty thousand dollars and Tess than five
hundred thousand dollars, the applicant shall furnish a surety bond or cash
deposit of not Tless than five thousand dollars or more than fifteen thousand
dollars.

(f) If the estimated annual volume of construction work of the
applicant is less than one hundred fifty thousand dollars, the applicant
shall furnish a surety bond or cash deposit of five thousand dollars.

2. Specialty commercial contractors shall furnish a surety bond or
cash deposit in an amount that is determined as follows:

(a) If the estimated annual volume of construction work of the
applicant is ten million dollars or more, the applicant shall furnish a
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surety bond or cash deposit of not Tess than thirty-seven thousand five
hundred dollars or more than fifty thousand dollars.

(b) If the estimated annual volume of construction work of the
applicant 1is more than five million dollars and Tless than ten million
dollars, the applicant shall furnish a surety bond or cash deposit of not
less than seventeen thousand five hundred dollars or more than thirty-seven
thousand five hundred dollars.

(c) If the estimated annual volume of construction work of the
applicant 1is more than one million dollars and Tless than five million
dollars, the applicant shall furnish a surety bond or cash deposit of not
less than seven thousand five hundred dollars or more than twenty-five
thousand dollars.

(d) If the estimated annual volume of construction work of the
applicant is more than five hundred thousand dollars and less than one
million dollars, the applicant shall furnish a surety bond or cash deposit of
not less than five thousand dollars or more than seventeen thousand five
hundred dollars.

(e) If the estimated annual volume of construction work of the
applicant is more than one hundred fifty thousand dollars and Tess than five
hundred thousand dollars, the applicant shall furnish a surety bond or cash
deposit of not Tess than two thousand five hundred dollars or more than seven
thousand five hundred dollars.

(f) If the estimated annual volume of construction work of the
applicant is less than one hundred fifty thousand dollars, the applicant
shall furnish a surety bond or cash deposit of two thousand five hundred
dollars.

3. The total amount of the surety bond or cash deposit required of a
licensee who holds more than one license under paragraphs 1 and 2 of this
subsection shall be the sum of the surety bond or cash deposit required for
each license based on the estimated annual volume of construction work of the
applicant allocated to and performed under each license. The applicant at
his option may post a single surety bond or cash deposit that is the sum of
the bonds or deposits determined under this subsection for all such licenses.

4. General dual licensed contractors and subclassifications of general
dual Ticensed contractors shall furnish a single surety bond or cash deposit
with amounts for each classification of Ticense that are determined based on
the volume of commercial work as determined under paragraph 1 of this
subsection and the volume of residential work as determined under paragraph 5
of this subsection. Liability under the bond or cash deposit shall be
lTimited to the amount established for each commercial or residential license
and is subject to the Timitations and requirements set forth in subsection E
of this section.

5. General residential contractors and subclassifications of general
residential contractors shall furnish a surety bond or cash deposit in an
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amount of not more than fifteen thousand dollars and not Tess than five
thousand dollars.

6. Specialty dual licensed contractors shall furnish a single surety
bond or cash deposit with amounts for each classification of Ticense that are
determined based on the volume of commercial work as determined under
paragraph 2 of this subsection and the volume of residential work as
determined under paragraph 7 of this subsection. Liability under the bond or
cash deposit shall be Timited to the amount established for each commercial
or residential license and is subject to the Timitations and requirements set
forth in subsection E of this section.

7. Specialty residential contractors shall furnish a surety bond or
cash deposit in an amount of not more than seven thousand five hundred
dollars and not less than one thousand dollars.

8. Dual licensed swimming pool contractors and residential swimming
pool general contractors shall furnish a surety bond or cash deposit in the
same amounts based on the volume of work as determined under paragraph 1 of
this subsection for a general commercial contractor.

C. Dual licensed contractors and residential contractors shall also
either:

1. Furnish an additional surety bond or cash deposit in the amount of
two hundred thousand dollars solely for actual damages suffered by persons
injured as described in section 32-1131. This bond shall be subject to the
limitations on the amounts that may be awarded to individual claimants as
established in section 32-1132.

2. Participate in the residential contractors' recovery fund and pay
the assessment prescribed by section 32-1132.

D. The surety bonds shall be executed by the contractor as principal
with a corporation duly authorized to transact surety business in this state.
Evidence of a surety bond shall be submitted to the registrar in a form
acceptable to the registrar. The contractor in the alternative may establish
a cash deposit in the amount of the bond with the state treasurer 1in
accordance with rules adopted by the registrar. Such cash bond monies shall
be deposited, pursuant to sections 35-146 and 35-147, in the contractors’
cash bond fund. The state treasurer shall invest and divest monies in the
fund as provided by section 35-313, and monies earned from investment shall
be credited to the state general fund. Such cash deposits may be withdrawn,
if there are no outstanding claims against them, two years after the
termination of the license in connection with which the cash is deposited.
The cash deposit may be withdrawn two years after the filing of a commercial
surety bond as a replacement to the cash deposit.

E. The bonds or deposit required by subsection B of this section shall
be for the benefit of and shall be subject to claims by the registrar of
contractors for failure to pay any sum required pursuant to this chapter.
The COMMERCIAL bond or deposit required by subsection B, paragraphs 1, 2 and
3 of this section is for the benefit of and subject to claims by a licensee
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under this chapter or a lessee, owner or co-owner of nonresidential real
property includings—but—net—+imited—+tos a tenant in common or joint tenant,
or their successors in interest, who has a direct contract with the licensee
against whose bond or deposit the claim is made and who is damaged by the
failure of the licensee to build or improve a structure or appurtenance on
that real property at the time the work was performed in a manner not in
compliance with the requirements of any building or construction code
applicable to the construction work under the Taws of this state or any
political subdivision, or if no such code was applicable, in accordance with
the standards of construction work approved by the registrar. The
residential bond or deposit required by subsection B, paragraphs 4 through 8
of this section is for the benefit of and subject to claims by any—persen A
LICENSEE UNDER THIS CHAPTER furnishing 1labor, materials or construction
equipment on a rental basis used in the direct performance of a construction
contract involving a residential structure or by persons injured as defined
in section 32-1131. The bond or deposit required by subsection C, paragraph
1 of this section is for the benefit of and is subject to claims only by
persons injured as described in section 32-1131. The person seeking recovery
from the bond or cash deposit shall maintain an action at Taw against the
contractor if claiming against the cash deposit or against the contractor and
surety if claiming against the surety bond. +f—+thepersen A LICENSEE UNDER
THIS CHAPTER seeking recovery ds—required—te AGAINST THE RESIDENTIAL BOND
SHALL give the notice REQUIRED pursuant to section 33-992.015—he AND is
entitled to seek recovery only if he THE LICENSEE has given such notice and
has made proof of service. The surety bond or cash deposit shall be subject
to claims until the full amount £hereef OF THE BOND OR DEPOSIT is exhausted.
The court may award reasonable attorney fees in a Jjudgment against a
contractor's surety bond or cash deposit. No suit may be commenced on the
bond or for satisfaction from the cash deposit after the expiration of two
years following the commission of the act or delivery of goods or rendering
of services on which the suit is based, except that time for purposes of
claims for fraud shall be measured as provided in section 12-543. The surety
bond or cash deposit shall be continuous in form and shall be conditioned so
that the total aggregate liability of the surety or cash deposit for all
claims, including reasonable attorney fees, shall be limited to the face
amount of the surety bond or cash deposit irrespective of the number of years
the bond or cash deposit is in force. If the corporate surety desires to
make payment without awaiting court or registrar action, the amount of any
bond filed in compliance with this chapter shall be reduced to the extent of
any payment or payments made by the corporate surety 1in good faith
thereunder. Any such payments shall be based on priority of written claims
received by the corporate surety before court or registrar action. If more
than one cash deposit exists, the judgment against the contractor shall state
which cash deposit shall be used to satisfy the judgment. A certified copy
of the judgment shall then be filed with the registrar, and such judgment
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shall specify that it may be satisfied from the contractor's cash deposit.
Priority for payment shall be based on the time of filing with the registrar.
On receipt of a certified copy of the judgment or on a final disciplinary
order of the registrar, the registrar may authorize payment from the cash
deposit of the amount claimed or of whatever lesser amount remains on file.
In any action against a cash deposit, the claimant, at the time of filing
suit, may notify the registrar in writing of the action against the cash
deposit, but shall not name as a defendant in the action the registrar, the
treasurer or the state. Failure to so notify the registrar at the time of
filing suit may result in the cash deposit being withdrawn by the Tlicensee
before judgment pursuant to subsection D of this section.

F. When a corporate surety cancels a bond, the surety, not less than
thirty days before the effective date of the cancellation, shall give the
principal and the registrar a written notice of the cancellation. Notice to
the principal shall be by certified mail in a sealed envelope with postage
fully prepaid. Proof of notice to the principal shall be made available to
the registrar on request. On reduction or depletion of the cash deposit, the
registrar shall 1immediately notify the Tlicensee of said reduction or
depletion and that the licensee must replenish the cash deposit or furnish a
surety bond on or before thirty days from the date of said reduction or
depletion or the contractor's license shall be suspended on the thirtieth day
without further notice or hearing. Notice to the contractor shall be by
certified mail in a sealed envelope with postage fully prepaid thereon,
addressed to the contractor's Tatest address of record in the registrar's
office. The contractor's Ticense shall be suspended by operation of law on
the date the bond is canceled or thirty days from the date of reduction or
depletion of the cash deposit unless a replacement bond or cash deposit is on
file with the registrar.

G. The registrar and the state treasurer shall have no personal
liability for the performance of duties relating to the bonds, cash deposits,
certificates of deposit, investment certificates or share accounts required
or permitted by this chapter as long as such duties are performed in good
faith.

H. In the following instances the registrar, after a hearing, may
require, as a condition precedent to issuance, renewal, continuation or
removal of suspension of a Tlicense, a surety bond or cash deposit in an
amount and duration to be fixed by the registrar based on the seriousness of
the violations, which shall be not more than ten times the amount required by
subsection B of this section:

1. When a Ticense of either the applicant or the qualifying party has
been suspended or revoked or a surety bond or cash deposit requirement has
been increased under section 32-1154 previously as the result of disciplinary
action for a violation of this chapter.

2. When either the applicant or qualifying party was an officer,
member, partner or qualifying party for a Ticensee at any time during which
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cause for disciplinary action occurred resulting in suspension or revocation
of such Tlicensee's license and such applicant or qualifying party had
knowledge of or participated in the act or omission that was the cause of
such disciplinary action for a violation of this chapter.

3. The bonds required by this subsection shall be in addition to any
other bond or cash deposit required by this chapter or any other bond
required of a contractor by an owner or any other contracting party on any
contract undertaken by him pursuant to the authority of such Ticense.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


