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HB 2046

Be it enacted by the Legislature of the State of Arizona:
Section 1. Title 32, Arizona Revised Statutes, is amended by adding
chapter 45, to read:
CHAPTER 45
REGULATION OF OUT-OF-STATE BUSINESSES AND
OUT-OF-STATE EMPLOYEES DURING A DISASTER
ARTICLE 1. GENERAL PROVISIONS

32-4501. Definitions

IN THIS CHAPTER, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "DECLARED DISASTER"™ MEANS A STATE OF EMERGENCY DECLARED BY THE
GOVERNOR, A PRESIDENTIAL DECLARATION OF A FEDERAL MAJOR DISASTER OR EMERGENCY
IN THIS STATE OR A DISASTER OR EMERGENCY EVENT IN THIS STATE THAT IS
DESIGNATED BY THE DIVISION OF EMERGENCY MANAGEMENT AND THAT REQUIRES DISASTER
RECOVERY UNDER THIS CHAPTER.

2. "DISASTER PERIOD"™ MEANS A PERIOD THAT IS WITHIN TEN CALENDAR DAYS
OF THE DATE OF ISSUANCE OF THE DECLARED DISASTER AND THAT EXTENDS FOR A
PERIOD OF SIXTY CALENDAR DAYS AFTER THE END OF THE DECLARED DISASTER OR ANY
LONGER PERIOD AUTHORIZED BY THE GOVERNOR.

3. "DISASTER RECOVERY" MEANS REPAIRING, RENOVATING, INSTALLING,
BUILDING, RENDERING SERVICES OR OTHER BUSINESS ACTIVITIES THAT RELATE TO
INFRASTRUCTURE THAT HAS BEEN DAMAGED, IMPAIRED OR DESTROYED BY A DECLARED
DISASTER.

4. "INFRASTRUCTURE™ MEANS PROPERTY AND EQUIPMENT OWNED OR USED BY
COMMUNICATIONS NETWORKS, ELECTRIC GENERATION, TRANSMISSION AND DISTRIBUTION
SYSTEMS AND GAS DISTRIBUTION SYSTEMS, WATER PIPELINES, PUBLIC ROADS AND
BRIDGES AND RELATED SUPPORT FACILITIES THAT SERVICE MULTIPLE CUSTOMERS OR
CITIZENS OF THIS STATE AND INCLUDES BUILDINGS, OFFICES, LINES, POLES, PIPES,
STRUCTURES AND EQUIPMENT.

5. "OUT-OF-STATE BUSINESS"™ MEANS A BUSINESS ENTITY, INCLUDING AN
AFFILIATE SOLELY BY COMMON OWNERSHIP OF A REGISTERED BUSINESS, WHOSE SERVICES
ARE REQUESTED BY A REGISTERED BUSINESS IN THIS STATE OR BY THE STATE OR A
LOCAL GOVERNMENT FOR THE PURPOSE OF PERFORMING DISASTER RECOVERY IN THIS
STATE AND THAT MEETS ALL OF THE FOLLOWING CONDITIONS:

(a) IS NOT PRESENT IN THIS STATE.

(b) DOES NOT CONDUCT BUSINESS IN THIS STATE.

(c) DOES NOT HAVE OR MAINTAIN ANY STATE OR LOCAL REGISTRATIONS,
LICENSES OR CERTIFICATIONS IN THIS STATE.

(d) DOES NOT MAKE ANY TAX FILINGS IN THIS STATE.

6. "OUT-OF-STATE EMPLOYEE"™ MEANS AN EMPLOYEE WHO DOES NOT WORK IN THIS
STATE EXCEPT FOR PERFORMING DISASTER RECOVERY DURING A DISASTER PERIOD.

7. "REGISTERED BUSINESS" MEANS A BUSINESS ENTITY THAT IS CURRENTLY
REGISTERED TO DO BUSINESS IN THIS STATE AND THAT WAS A REGISTERED BUSINESS
BEFORE THE DECLARED DISASTER.



O NOYOL B WMN K

AR PAPAPPRERPAPPOOOWWLWLWWWWWWNRDRPRPDNDMNPDRNPNDPNDNDNDNNRPR PR PR R R R PR
DO A WNNPRPOOWONOOCOUP,NWNRPOOVWONOTUUd_RWNDNRP,POWOWONOO O, WNEFE O W

HB 2046

32-4502. Temporary relief from registration, Tlicensing and
certification requirements; disaster recovery;:
notice

A. AN OUT-OF-STATE BUSINESS AND AN OUT-OF-STATE EMPLOYEE THAT ARE IN
THIS STATE ON A TEMPORARY BASIS SOLELY FOR PERFORMING DISASTER RECOVERY FROM
A DECLARED DISASTER DURING A DISASTER PERIOD ARE NOT SUBJECT TO ANY STATE OR
LOCAL REGISTRATION, LICENSING OR CERTIFICATION REQUIREMENTS RELATED TO THE
PERFORMANCE OF THE DISASTER RECOVERY FOR THE DISASTER PERIOD IF THE
OUT-OF-STATE BUSINESS IS IN SUBSTANTIAL COMPLIANCE WITH ALL APPLICABLE
REGULATORY AND LICENSING REQUIREMENTS IN ITS STATE OF DOMICILE AND THE
OUT-OF-STATE EMPLOYEE IS IN SUBSTANTIAL COMPLIANCE WITH ALL APPLICABLE
REGULATORY AND LICENSING REQUIREMENTS IN THE EMPLOYEE'S STATE OF RESIDENCE.

B. ON REQUEST, AN OUT-OF-STATE BUSINESS THAT ENTERS THIS STATE SHALL
PROVIDE NOTICE TO THE DIVISION OF EMERGENCY MANAGEMENT THAT IT IS IN THIS
STATE FOR THE PURPOSE OF PERFORMING DISASTER RECOVERY. THE NOTICE SHALL
INCLUDE THE BUSINESS'S NAME, STATE OF DOMICILE, PRINCIPAL BUSINESS ADDRESS,
FEDERAL TAX IDENTIFICATION NUMBER, DATE OF ENTRY AND CONTACT INFORMATION.

C. ON REQUEST, A REGISTERED BUSINESS SHALL PROVIDE THE NOTICE REQUIRED
BY SUBSECTION B OF THIS SECTION FOR ANY OUT-OF-STATE BUSINESS AFFILIATE THAT
ENTERS THIS STATE. THE NOTICE SHALL INCLUDE THE CONTACT INFORMATION FOR THE
REGISTERED BUSINESS.

Sec. 2. Title 42, chapter 1, article 3, Arizona Revised Statutes, is
amended by adding section 42-1130, to read:

42-1130. Temporary tax relief for out-of-state employees and
out-of-state businesses; disaster recovery; notice;
definitions

A. AN OUT-OF-STATE EMPLOYEE WHO IS IN THIS STATE ON A TEMPORARY BASIS
SOLELY FOR THE PURPOSE OF PERFORMING DISASTER RECOVERY FROM A DECLARED
DISASTER DURING A DISASTER PERIOD IS NOT REQUIRED TO FILE, REMIT, WITHHOLD OR
PAY STATE OR LOCAL INCOME TAXES FOR OR DURING A DISASTER PERIOD.

B. AN OUT-OF-STATE BUSINESS THAT IS IN THIS STATE ON A TEMPORARY BASIS
SOLELY FOR THE PURPOSE OF PERFORMING DISASTER RECOVERY FROM A DECLARED
DISASTER DURING A DISASTER PERIOD IS NOT REQUIRED TO FILE, REMIT, WITHHOLD OR
PAY STATE OR LOCAL TAX AS FOLLOWS:

1. INCOME TAX FOR OR DURING THE DISASTER PERIOD.

2. USE TAX ON ANY INFRASTRUCTURE BROUGHT TEMPORARILY INTO THIS STATE
FOR OR DURING THE DISASTER PERIOD.

3. PROPERTY TAX ON ANY PROPERTY BROUGHT TEMPORARILY INTO THIS STATE
FOR OR DURING THE DISASTER PERIOD.

C. IF THE OUT-OF-STATE BUSINESS IS PART OF A UNITARY OR COMBINED
GROUP, THE UNITARY OR COMBINED GROUP IS NOT REQUIRED TO MAKE ANY FILINGS
UNDER SUBSECTION B, PARAGRAPH 1 OF THIS SECTION RELATED TO THE DISASTER
RECOVERY OF THE OUT-OF-STATE BUSINESS UNDER SUBSECTION B OF THIS SECTION.
FOR THE APPORTIONMENT OF INCOME PURSUANT TO TITLE 43, DISASTER RECOVERY BY AN
OUT-OF-STATE BUSINESS DOES NOT INCREASE THE AMOUNT OF INCOME APPORTIONED TO
THIS STATE.
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D. ON REQUEST, AN OUT-OF-STATE BUSINESS THAT ENTERS THIS STATE SHALL
PROVIDE THE DEPARTMENT WITH NOTICE THAT IT IS IN THIS STATE FOR THE PURPOSE
OF PERFORMING DISASTER RECOVERY. THE NOTICE SHALL INCLUDE THE BUSINESS'S
NAME, STATE OF DOMICILE, PRINCIPAL BUSINESS ADDRESS, FEDERAL TAX
IDENTIFICATION NUMBER, DATE OF ENTRY AND CONTACT INFORMATION.

E. ON REQUEST, A REGISTERED BUSINESS SHALL PROVIDE THE NOTICE REQUIRED
BY SUBSECTION D OF THIS SECTION FOR ANY OUT-OF-STATE BUSINESS AFFILIATE THAT
ENTERS THIS STATE. THE NOTICE SHALL INCLUDE THE CONTACT INFORMATION FOR THE
REGISTERED BUSINESS.

F. FOR THE PURPOSES OF THIS SECTION:

1. "DECLARED DISASTER" MEANS A STATE OF EMERGENCY DECLARED BY THE
GOVERNOR, A PRESIDENTIAL DECLARATION OF A FEDERAL MAJOR DISASTER OR EMERGENCY
IN THIS STATE OR A DISASTER OR EMERGENCY EVENT IN THIS STATE THAT IS
DESIGNATED BY THE DIVISION OF EMERGENCY MANAGEMENT AND THAT REQUIRES DISASTER
RECOVERY UNDER THIS SECTION.

2. "DISASTER PERIOD" MEANS A PERIOD THAT IS WITHIN TEN CALENDAR DAYS
OF THE DATE OF ISSUANCE OF THE DECLARED DISASTER AND THAT EXTENDS FOR A
PERIOD OF SIXTY CALENDAR DAYS AFTER THE END OF THE DECLARED DISASTER OR ANY
LONGER PERIOD AUTHORIZED BY THE GOVERNOR.

3. "DISASTER RECOVERY™ MEANS REPAIRING, RENOVATING, INSTALLING,
BUILDING, RENDERING SERVICES OR OTHER BUSINESS ACTIVITIES THAT RELATE TO
INFRASTRUCTURE THAT HAS BEEN DAMAGED, IMPAIRED OR DESTROYED BY A DECLARED
DISASTER.

4. "INFRASTRUCTURE"™ MEANS PROPERTY AND EQUIPMENT OWNED OR USED BY
COMMUNICATIONS NETWORKS, ELECTRIC GENERATION, TRANSMISSION AND DISTRIBUTION
SYSTEMS AND GAS DISTRIBUTION SYSTEMS, WATER PIPELINES, PUBLIC ROADS AND
BRIDGES AND RELATED SUPPORT FACILITIES THAT SERVICE MULTIPLE CUSTOMERS OR
CITIZENS OF THIS STATE AND INCLUDES BUILDINGS, OFFICES, LINES, POLES, PIPES,
STRUCTURES AND EQUIPMENT.

5. "OUT-OF-STATE BUSINESS™ MEANS A BUSINESS ENTITY, INCLUDING AN
AFFILIATE SOLELY BY COMMON OWNERSHIP OF A REGISTERED BUSINESS, WHOSE SERVICES
ARE REQUESTED BY A REGISTERED BUSINESS IN THIS STATE OR BY THE STATE OR A
LOCAL GOVERNMENT FOR THE PURPOSE OF PERFORMING DISASTER RECOVERY IN THIS
STATE AND THAT MEETS ALL OF THE FOLLOWING CONDITIONS:

(a) IS NOT PRESENT IN THIS STATE.

(b) DOES NOT CONDUCT BUSINESS IN THIS STATE.

(c) DOES NOT HAVE OR MAINTAIN ANY STATE OR LOCAL REGISTRATIONS,
LICENSES OR CERTIFICATIONS IN THIS STATE.

(d) DOES NOT MAKE ANY TAX FILINGS IN THIS STATE.

6. "OUT-OF-STATE EMPLOYEE" MEANS AN EMPLOYEE WHO DOES NOT WORK IN THIS
STATE EXCEPT FOR PERFORMING DISASTER RECOVERY DURING A DISASTER PERIOD.

7. "REGISTERED BUSINESS™ MEANS A BUSINESS ENTITY THAT IS CURRENTLY
REGISTERED TO DO BUSINESS IN THIS STATE AND THAT WAS A REGISTERED BUSINESS
BEFORE THE DECLARED DISASTER.
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