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ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – Second Regular Session 

 
COMMITTEE ON ENERGY, ENVIRONMENT 

AND NATURAL RESOURCES 
 

Minutes of Special Meeting 
Friday, August 22, 2014 

Gila Pueblo Campus, Globe, AZ  --  10:00 a.m. 
 
 
Chairman Pratt called the meeting to order at 10:14 a.m.  
 

Members Present 
 
Mr. Hale Mr. Shope Mr. Pratt, Chairman 
 

Members Absent 
 
Mr. Orr Mr. Saldate Ms. Fann, Vice-Chairman 
Ms. Peshlakai Mr. Thorpe  
 
Chairman Pratt acknowledged that the Committee does not have a quorum but the meeting will 
be held for informational purposes. 
 
OPENING REMARKS 
 
Samuel Moorhead, President, Gila Community College, welcomed Members and provided 
opening remarks.   
 
PRESENTATION 
 
Beth Hager, Director of Public Affairs, Arizona Department of Environmental Quality (ADEQ), 
reviewed a slideshow presentation and provided background on the Environmental Protection 
Agency's (EPA) proposed Clean Power Plan to reduce carbon dioxide (CO2) (Attachment 1).  
She advised that on June 2, 2014, EPA announced the new proposed rule that require states to 
develop plans to reduce CO2.  She said that the nationwide goal is to reduce CO2 emissions to 
30 percent below 2005 emission levels.  Ms. Hager related that EPA's proposed rule is focused 
on eliminating fossil fuel power facilities and the reliance on fossil fuels such as coal.  The 
proposed plan significantly impacts Arizona compared to other states.  Arizona has the second 
highest goal in the country: 52 percent reduction, excluding the Navajo Generating Station 
(NGS).  Ms. Hager explained that NGS is located on tribal lands and that EPA will develop a 
plan for the Tribal Nations.  She reviewed the following EPA "building blocks" to reduce CO2 
levels: 
 

• Increase efficiency of existing fossil fuel power plants through equipment upgrades and 
process improvements 
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• Expand use of low-emitting power sources such as natural gas 
• Use more zero- and low-emitting power sources such as solar, wind and nuclear power 
• Increase energy efficiency and reduce energy demand 

 
Ms. Hager referred to the requirement to expand the use of natural gas.  She said that EPA's goal 
will increase the natural gas usage to 70 percent nationwide.  EPA based Arizona's natural gas 
consumption on an average annual basis but, due to the state's extreme weather conditions, the 
state's full natural gas capacity could not supply enough electricity in the summer months to 
operate air conditioners, which creates a public health issue.  ADEQ is currently working with 
EPA on addressing the unique considerations particular to Arizona before the rule is finalized on 
June 2, 2015.  She suggested that EPA consider using weekly or monthly energy demand 
statistics for Arizona instead of annual demands.  Ms. Hager pointed out that Arizona is 
exceeding other states in the use of low-emitting power sources.   
 
Ms. Hager advised that the states have until June 2016 to submit implementation plans with 
possible EPA extensions for legislative approvals and multi-state approaches.  The timeline is 
incredibly aggressive and contains the following deadlines: 
 

• Public comment period ends – October 16, 2014 
• Publish final rule – June 2, 2015 
• State's initial plans are due – June 30, 2016 
• EPA extension for legislative approvals if necessary – June 30, 2017 
• EPA extension for multi-state plans – June 30, 2018  

 
Ms. Hager advised that if states do not meet the initial plan limit of June 30, 2016, EPA will take 
over the planning process, eliminating stakeholders' input.  She opined that ADEQ and the 
Legislature are better equipped to develop the state's approach than the federal government. 
 
Ms. Hager stated that ADEQ is focused on changing the state goals and numbers, which will not 
work in Arizona, established by EPA's proposed draft rule.  Currently, ADEQ is working with 
utility companies and other stakeholders to obtain and submit comments to promote changes to 
the plan.  On a weekly basis, ADEQ is in contact with EPA to provide feedback and discuss 
concerns.  She pointed out that the demand for energy continues to grow as the state population 
increases.   
 
Ms. Hager reminded Members that in 2010 (Forty-ninth Legislature, Second Regular Session), 
the Legislature enacted HB2442 which requires "express legislative authorization" to allow 
Arizona's participation in a state or multi-state program designed to limit greenhouse gas 
emissions.  She said that ADEQ cannot do anything in response to EPA's proposed rule until the 
Legislature first gives the authority to do so.   
 
Mr. Hale questioned if the previous legislation will be repealed.  Chairman Pratt related that a 
bill folder addressing HB2442 has been opened and will be considered in the upcoming 
legislative session.  He said that the Legislature will do whatever is necessary to resolve the 
issue.  Ms. Hager advised that the utilities are in agreement to either changing or repealing 
HB2442. 
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PUBLIC TESTIMONY 
 
John LeSueur, Assistant Director, Utilities Division, Arizona Corporation Commission (ACC), 
stated apprehension for EPA's proposed Clean Power Plan to reduce CO2 emissions.  He 
explained that ACC is the state's economic regulator with the mission of ensuring reliable and 
affordable power.  The impact of the proposed plan to the economy and the electric grid are 
gravely concerning.  Mr. LeSueur said that if the proposed plan is implemented without any 
revisions, the state will not be able to generate enough electricity to meet peak electrical 
demands in the summer months.  The issue is not simply about cost but also availability.   
 
Rod Ross, Senior State and Local Affairs Representative, Arizona Public Service (APS), stated 
appreciation for the Committee's work on the issues. 
 
Kelly Norton, President, Arizona Mining Association (AMA), gave a slideshow presentation and 
reviewed the following (Attachment 2): 
 

• AMA's economic impact in Arizona 
• EPA's revised National Ambient Air Quality Standard (NAAQS) for sulfur dioxide (SO2) 
• Regional haze requirements – state and federal  
• U.S. copper smelters – ASARCO Hayden smelter, Freeport-McMoRan Miami smelter 

and Kennecott smelter in Salt Lake County, Utah 
• ASARCO Hayden operations 

o Employment 
o Production 
o Economic impacts 
o Regulatory matters – NAAQS for lead 
o Converter retrofit project 

• Miami smelter operations and SO2 compliance plan 
 
Mike Pastor, representing self, provided background on his 35 years of experience in the local 
mining industry and submitted a written testimony on the smelter facilities in Gila County, 
Arizona (Attachment 3). 
 
Terence "Terry" Wheeler, Mayor, City of Globe, addressed the Committee. 
 
Speaker Andy Tobin, stated that, unlike metropolitan areas, rural Arizona continues to suffer 
from the economic downturn, EPA's proposed Clean Power Plan will further negatively impact 
rural communities. 
 
Chairman Pratt announced that the next meeting will be held in Thatcher, Arizona on 
September 12, 2014 at 2:00 p.m. 
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Without objection, the meeting adjourned at 12:02 p.m. 
 
 

__________________________________________ 
Abby Selvey, Committee Secretary 
September 29, 2014 
 

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives 
available at http://www.azleg.gov) 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


