ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature — Second Regular Session

COMMITTEE ON APPROPRIATIONS
Minutes of Meeting

Wednesday, March 26, 2014
House Hearing Room 1 -- 2:00 p.m.

Chairman Kavanagh called the meeting to order at 2:03 p.m. and attendance was noted by the
secretary.

Members Present
Ms. Alston Mr. Gray Mr. Sherwood
Mr. Boyer Mr. Kwasman Mr. Olson, Vice-Chairman
Mr. Campbell Ms. Mach Mr. Kavanagh, Chairman
Mr. Forese

M embers Absent
Mrs. Ugenti

Committee Action
SB1237 — DP (6-4-0-1) SB1484 - WITHDRAWN

SB1365 — DP (6-4-0-1)

CONSIDERATIONOFBILLS

SB1484 —tax credit; manufacturers; renewable enerqy - WITHDRAWN

SB1365 — communication service information; technical correction(now: accountability:
CPS practices) — DO PASS

Vice-Chairman Olson moved that SB1365 do pass.

Casey Baird, Majority Research Assistant Analyst, explained that SB1365 requires the Arizona
Department of Economic Security (DES) to establish a mechanism to direct complaints to the
Ombudsman-Citizens Aide (OCA) for review of complaints concerning the failure of DES to
comply with statutes or rules that are applicable to a specific case (Attachment 1).

Senator Rick Murphy, sponsor, said the genesis of this legislation is not only his own experience
with Child Protective Services (CPS) as a foster parent but the scandal that has occurred. An
outside accountability system is needed since the CPS ombudsman has not been effective. This
is an accountability tool. He added that he has been meeting with the Governor's staff and other
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interested parties to refine the proposal. In order for children to be safe, the system not only has
to correctly identify cases of abuse and neglect, but the individuals involved, including the
parents, must be treated with the proper due process.

Discussion followed about the role of the CPS Oversight Committee.

Question was called on the motion that SB1365 do pass. The motion carried
by aroll call vote of 6-4-0-1 (Attachment 2).

SB1237 — empower ment scholar ship accounts; revisions— DO PASS

Vice-Chairman Olson moved that SB1237 do pass.

Katie Scates, Majority Research Intern, explained that SB1237 makes revisions to the
Empowerment Scholarship Accounts (ESA) program (Attachment 3).

Sydney Hay, American Federation for Children; Every Child Can Learn, Inc., in support of
SB1237, stated that since this program is fairly new, improvements are still being made and the
Arizona Department of Education (ADE) came up with some good ideas. She commented that
she opposes the amendment passed in the Committee on Education, which stripped the charter
school equalization funding from students unless the students enter the ESA program from a
charter school.

Chris Kotterman, Arizona Department of Education, in support of SB1237, stated that ADE
requested this bill which, in its original form, contains provisions that are important for the
efficient and effective administration of the ESA program. Unfortunately, the charter school
additional assistance provision has become controversial. A bill was passed last year which ADE
interpreted that charter school additional assistance would be added to all ESA accounts and
attempted to clarify in SB1237. The House Committee on Education did not interpret the
language like ADE, failed to pass the bill once and, on reconsideration, passed an amendment
clarifying that only students switching from a charter school will receive charter school
additional assistance. ADE has the position that clarity is needed in statute to implement the
program, but would like the rest of the bill to remain” asis" so the program can be implemented
with the most efficient use of taxpayer dollars.

Janice Palmer, Arizona School Boards Association (ASBA), opposed SB1237. She indicated
that there are some positive aspects of this legislation to better hold the program accountable, but
there is an issue relating to the financing of current ESA students. Slightly over 700 students are
in the program and, of those, 564 are from a traditional school district, which is a difference of
$900,000 that is now going into an ESA scholarship account. The ASBA does not oppose a
student who attended a charter school and changes to an ESA program receiving 90 percent of
what the student would have received attending a charter school; however, if a child moves from
a traditional school district into the ESA program, funding the student at 90 percent of charter
school additional assistance does not make sense. The impetus behind this program was not only
to alow students to attend private schools but also to save the state money. With the adoption of
the Committee on Education amendment, the ASBA is neutral on this legislation; otherwise, the
ASBA isin opposition to SB1237.
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Vice-Chairman Olson announced the names of those who signed up in opposition to SB1237 but
did not speak:

Karen McClelland, representing self

Doreen Zannis, representing self

Gini McGirr, Legisative Chair, League of Women Voters of Arizona

Eva Hamant, representing self

Sabrina Vazquez, Lobbyist, Arizona School Administrators Association

Jennifer Loredo, Lobbyist, Arizona Education Association

Gina Griffiths, representing self

Vice-Chairman Olson announced the names of those who signed up in support of SB1237 but
did not speak:

Jonathan Butcher, representing self

Rob Dalager, Lobbyist, Every Child Can Learn, Inc.

Ron Johnson, Lobbyist, Arizona Catholic Conference

Harry Miller, representing self

Kimberly Leeds, Lobbyist, Center for Arizona Policy

Julie Batt, representing self

Vice-Chairman Olson announced the names of those who signed up as neutral on SB1237 but
did not speak:
Emily DaVault, representing self

Question was called on the motion that SB1237 do pass. The motion carried
by aroll call vote of 6-4-0-1 (Attachment 4).

Without objection, the meeting adjourned at 2:24 p.m.

Linda Taylor, Committee Secretary
April 11, 2014

(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives
available at http://www.azleg.gov)
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