
  

 
   COMMITTEE ON APPROPRIATIONS 
   March 24, 2014 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – Second Regular Session 

 
COMMITTEE ON APPROPRIATIONS 

 
Minutes of Special Meeting #1 

Monday, March 24, 2014 
House Hearing Room 1  --  9:30 a.m. 

 
 
Chairman Kavanagh called the meeting to order at 9:55 a.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Ms. Alston Mr. Gray Mrs. Ugenti 
Mr. Boyer Mr. Kwasman Mr. Olson, Vice-Chairman 
Mr. Campbell Ms. Mach Mr. Kavanagh, Chairman 
Mr. Forese Mr. Sherwood  
 

Members Absent 
 
None   
 

Committee Action 
 
HB2703 – DPA (7-4-0-0) HB2708 – DPA (7-4-0-0) 
HB2704 – HELD HB2709 – DPA (7-4-0-0) 
HB2705 – DPA (7-4-0-0) HB2710 – HELD 
HB2706 – DPA (7-4-0-0) HB2711 – DP (6-5-0-0) 
HB2707 – DPA (8-3-0-0)  
 
 
CONSIDERATION OF BILLS 
 
HB2703 – 2014-2015; general appropriations. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2703 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh nine-page amendment to 
HB2703 dated 03/21/14 (Attachment 1) be adopted. 
 

Mike Huckins, Majority Research Analyst, explained that HB2703 and the Kavanagh nine-page 
amendment to HB2703 dated 03/21/14 (Attachment 1) make state General Fund (GF) and other 
fund (OF) appropriations and transfers for fiscal year (FY) 2015 for the operation of state 
government and make various budget revisions and supplemental appropriations for FY 2014 
(Attachment 2).  In response to a question, he related the differences from the Governor's budget. 
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Lawrence Winthrop, Judge, Arizona Court of Appeals, neutral on HB2703, stated that the 
current budget proposal does not provide sufficient funding for the court to meet its employer 
obligations in terms of health and dental coverage increases and mandated retirement 
contribution increases, which total approximately $230,000.  If these mandated obligations 
remain unfunded, the court will have no option except to cut personnel, all of whom are devoted 
to the timely processing of appeals.  Unless the court is able to obtain this small additional 
appropriation, the court's ability to process cases will drop, which will have an unavoidable 
impact on citizens and the business community.  
 
Amy Love, Legislative Liaison, Arizona Supreme Court, neutral on HB2703, indicated that a 
Floor amendment was prepared to appropriate $229,600 for Division I and Division II, which she 
hopes the Members will support.   
 
Dana Wolfe Naimark, Children's Action Alliance, in opposition to HB2703, opined that the 
budget from the Senate does not provide adequate funding for child safety and child protection.  
It will also not prevent child abuse and neglect, which can be done by appropriating money for 
child care assistance.  When parents do not have safe and affordable places to leave their 
children while they are working, dangerous situations can result that lead to the Child Protective 
Services (CPS) system unnecessarily.  She asked the Members to vote against this budget until 
those issues are addressed.  In response to a question, she discussed the differences from the 
Governor's budget relating to staffing and emergency and residential placement. 
 
Vice-Chairman Olson announced the names of those who signed up in opposition to HB2703 but 
did not speak: 
Donna Kruck, Arizona Bridge to Independent Living 
Janice Palmer, Arizona School Boards Association  
Charles Essigs, Director of Government Relations, Arizona Association of School Business 

Officials  
Bob Leuck, representing self  
Jennifer Loredo, Lobbyist, Arizona Education Association  
Joan Serviss, Executive Director, Arizona Coalition to End Homelessness  
Sabrina Vazquez, Lobbyist, Arizona School Administrators Association 
 
Vice-Chairman Olson announced the names of those who signed up as neutral on HB2703 but 
did not speak: 
Yvonne Hunter, Arizona Uniform State Laws Commission 
 
Mr. Campbell opined that this budget falls far short of what needs to be done to deal with the 
CPS problem and ensure that children in the state are safe, which he hopes will be addressed by 
Floor amendments. 
 
Emily Jenkins, Lobbyist, Arizona Council of Human Service Providers, opposed HB2703.  She 
stated that she echoes Ms. Naimark's comments about the need for adequate funding for CPS in 
terms of staff and services.  She indicated that there are over 15,000 children in foster care, 
which is not good for the children and is extremely expensive.  The state could save money by 
having an efficient, well-managed program with adequate staffing and a data system to track and 
manage services and resources so children can be moved to permanency. 
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In response to a question, Mr. Huckins advised that there is no appropriation for pay raises for 
the Department of Public Safety. 
 

Question was called on the motion that the Kavanagh nine-page amendment 
to HB2703 dated 03/21/14 (Attachment 1) be adopted.  The motion carried. 
 
Vice-Chairman Olson moved that HB2703 as amended do pass.  The motion 
carried by a roll call vote of 7-4-0-0 (Attachment 3).   
 

HB2704 – K-12 education; budget reconciliation; 2014-2015. – HELD 
 

Chairman Kavanagh announced that HB2704 will be held. 
 

HB2710 – revenue; budget reconciliation; 2014-2015. – HELD 
 

Chairman Kavanagh announced that HB2710 will be held. 
 

HB2705 – health; welfare; budget reconciliation; 2014-2015. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2705 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh eight-page amendment to 
HB2705 dated 03/21/14 (Attachment 4) be adopted. 
 

Ingrid Garvey, Majority Research Analyst, explained that HB2705 includes provisions related to 
health and welfare to implement the fiscal year (FY) 2014-2015 state budget for the Arizona 
Health Care Cost Containment System (AHCCCS), the Arizona Department of Health Services 
(ADHS) and the Arizona Department of Economic Security (ADES) (Attachment 5).  The 
Kavanagh eight-page amendment to HB2705 dated 03/21/14 (Attachment 4) contains the 
following provisions: 
 

•  Adds medically necessary chiropractic services as a covered service for AHCCCS 
members and limits the amount of that expenditure in FY 2015 to $1 million  

•  Reduces the amount ADHS may increase behavioral health services from three percent 
to two percent  

•  Revises language regarding the county cost of care of sexually-violent persons at 
Arizona State Hospital to clarify that the percent of county charges will not increase 
from the FY 2014 level  

•  Corrects a section reference in regard to the Long-Term Care System Fund  
•  Clarifies that disproportionate share hospital payments are capped at $89.8 million 

 
Question was called on the motion that the Kavanagh eight-page amendment 
to HB2705 dated 03/21/14 (Attachment 4) be adopted.  The motion carried. 
 
Vice-Chairman Olson moved that HB2705 as amended do pass.  The motion 
carried by a roll call vote of 7-4-0-0 (Attachment 6).   
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HB2706 – criminal justice; budget reconciliation; 2014-2015. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2706 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh four-line amendment to 
HB2706 dated 03/21/14 (Attachment 7) be adopted. 
 

Gina Kash, Majority Research Analyst, explained that HB2706 makes statutory and session law 
changes related to the criminal justice system necessary to implement the fiscal year (FY) 2015 
state budget (Attachment 8).  The Kavanagh four-line amendment to HB2706 dated 03/21/14 
(Attachment 7) deletes the provision that prohibits the Department of Public Safety from 
distributing monies from the Gang and Immigration Intelligence Team Enforcement Mission 
Border Security and Law Enforcement subaccount to the Arizona Department of Corrections.    
 

Question was called on the motion that the Kavanagh four-line amendment 
to HB2706 dated 03/21/14 (Attachment 7) be adopted.  The motion carried. 
 
Mr. Gray moved that HB2706 as amended do pass.  The motion carried by a 
roll call vote of 7-4-0-0 (Attachment 9). 
 

HB2707 – environment; budget reconciliation; 2014-2015. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2707 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh two-page amendment to 
HB2707 dated 03/21/14 (Attachment 10) be adopted. 
 

Tom Savage, Majority Research Analyst, explained that HB2707 makes session law changes 
related to the environment in order to reconcile the fiscal year (FY) 2015 state budget 
(Attachment 11). The Kavanagh two-page amendment to HB2707 dated 03/21/14  
(Attachment 10) increases the maximum amount the State Land Department may include in its 
budget request for natural resource conservation districts from $30,000 to $40,000 each and adds 
session law that allows the Arizona Department of Environmental Quality to use up to  
$1.8 million from the Emissions Inspection Fund for the Department's Safe Drinking Water 
Program.  
 

Question was called on the motion that the Kavanagh two-page amendment 
to HB2707 dated 03/21/14 (Attachment 10) be adopted.  The motion carried. 
 
Vice-Chairman Olson moved that HB2707 as amended do pass.  The motion 
carried by a roll call vote of 8-3-0-0 (Attachment 12).   
 

HB2708 – budget procedures; 2014-2015. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2708 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh 11-line amendment to 
HB2708 dated 03/21/14 (Attachment 13) be adopted.   
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Casey Baird, Majority Research Assistant Analyst, explained that HB2708 makes statutory and 
session law changes relating to budget procedures in order to implement the fiscal year  
(FY) 2015 state budget (Attachment 14).  The Kavanagh 11-line amendment to HB2708 dated 
03/21/14 (Attachment 13) extends appropriations for all budget units for FY 2015 from one year 
to  FY 2016 and FY 2017, allows the governor to submit a one-year budget plan for all agencies 
for the next FY and allows all budget units to submit a one-year budget estimate for FY 2016 in 
calendar year 2014. 
 

Question was called on the motion that the Kavanagh 11-line amendment to 
HB2708 dated 03/21/14 (Attachment 13) be adopted.  The motion carried. 
 
Vice-Chairman Olson moved that HB2708 as amended do pass.  The motion 
carried by a roll call vote of 7-4-0-0 (Attachment 15). 
 

HB2709 – capital outlay; 2014-2015. – DO PASS AMENDED 
 

Vice-Chairman Olson moved that HB2709 do pass. 
 
Vice-Chairman Olson moved that the Kavanagh 13-line amendment to 
HB2709 dated 03/21/14 (Attachment 16) be adopted.   
 

Katie Scates, Majority Research Intern, explained that HB2709 appropriates funds for fiscal year 
(FY) 2015 to applicable agencies for major maintenance, repair and construction activities for 
state buildings (Attachment 17).  The Kavanagh 13-line amendment to HB2709 dated 03/21/14 
(Attachment 16) increases the amount appropriated to the Arizona Department of Administration 
for building renewal from the General Fund (GF) by $2 million, adds an appropriation of  
$3 million from the GF to the Arizona Board of Regents and makes reporting requirement 
changes for building renewal.    
 

Question was called on the motion that the Kavanagh 13-line amendment to 
HB2709 dated 03/21/14 (Attachment 16) be adopted.  The motion carried. 
 
Vice-Chairman Olson moved that HB2709 as amended do pass.  The motion 
carried by a roll call vote of 7-4-0-0 (Attachment 18).   
 

HB2711 – higher education; budget reconciliation; 2014-2015. – DO PASS 
 

Vice-Chairman Olson moved that HB2711 do pass. 
 

Michael Madden, Majority Research Assistant Analyst, explained that HB2711 makes statutory 
and session law changes related to postsecondary education and the implementation of the fiscal 
year (FY) 2014-2015 state budget (Attachment 19).   
 

Question was called on the motion that HB2711 do pass.  The motion carried 
by a roll call vote of 6-5-0-0 (Attachment 20).   
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Without objection, the meeting adjourned at 10:53 a.m. 
 
 
 
      _______________________________ 
      Linda Taylor, Committee Secretary 
      April 10, 2014 
             
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 
 
 

 
 
 

 
 

 
 

 
 

 
 
 
 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


