
  

 
   COMMITTEE ON FINANCIAL INSTITUTIONS 
   March 3, 2014 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – Second Regular Session 

 
COMMITTEE ON FINANCIAL INSTITUTIONS 

 
Minutes of Meeting 

Monday, March 3, 2014 
House Hearing Room 5  --  2:00 p.m. 

 
 
Chairman Brophy McGee called the meeting to order at 4:10 p.m. and the secretary called the 
roll. 
 

Members Present 
 
Mr. Clinco Ms. Hernández Mr. Livingston, Vice-Chairman 
Mr. Dial Mr. Mitchell Mrs. Brophy McGee, Chairman 
Mrs. Gabaldón Mr. Smith  
 

Members Absent 
 
None   
 

Committee Action 
 
SB1046 – DPA (8-0-0-0) SB1047 – DP (8-0-0-0) 
 
 
CONSIDERATION OF BILLS 
 
SB1046 – financial transactions; omnibus – DO PASS AMENDED 
 

Vice-Chairman Livingston moved that SB1046 do pass. 
 
Vice-Chairman Livingston moved that the Brophy McGee three-line 
amendment dated 02/27/14 be adopted (Attachment 1). 

 
Paul Benny, Majority Research Analyst, advised that SB1046 is an emergency measure that 
makes various changes to statute relating to secured transactions in personal property, financial 
institutions lending limits and irrigation districts investments (Attachment 2).  He stated that the 
Brophy McGee three-line amendment makes a technical and clarifying change (Attachment 1).   
 
Yvonne Hunter, representing Arizona Uniform State Laws Commission, in support of SB1046, 
stated that this legislation is important for economic development within the state.  In 1999, 
Arizona adopted Article 9 of the Uniform Commercial Code which went into effect in 2003.  
Statutes relating to secured transactions fall under Article 9.  She spoke of the changes this bill 
makes to secured transactions and explained that a secured transaction enables a lender to recoup 
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some of the money that it loaned a borrower in the event of default.  She reviewed the changes to 
statute that SB1046 attempts to amend: 
 

• clarifies how the debtor is identified 
• clarifies that the creditor has a continued interest in the collateral when the debtor moves 

to another state 
• identifies how the secured interest stays in effect when the debtor changes names 
• clarifies that any party to the secured transaction can file an information statement that 

the initial filing document had an error 
 
Jay Kaprosy, representing Arizona Bankers Association, expressed support of SB1046.  He 
spoke of the provisions relating to the banking industry: 
 

• derivatives:  overseen by the Department of Financial Institutions 
• account registry products:  large deposits from public depositories which are broken up 

into FDIC-insurable amounts in order for the entire deposit to be insured  
 
Mr. Kaprosy explained that SB1046 contains an emergency clause to conform to the Dodd-Frank 
Act.   
 
Chairman Brophy McGee read a statement by Robert Lynch, lobbyist for the Irrigation and 
Electrical District Association, who signed in as neutral on SB1046:  "The Association has 
concerns that the bill singles out irrigation districts for additional investment authority even 
though current law would allow all agricultural-related special districts the investment 
opportunity now specifically granted to irrigation districts.  We hope the legislative history will 
reflect that this specific reference to irrigation districts will in no way diminish the investment 
opportunities of other districts, such as power districts, electrical districts, irrigation and water 
delivery districts, etc." 
 
Mr. Kaprosy concurred that a member of an irrigation district expressed concern about the clarity 
of the language.   
 
Vice-Chairman Livingston announced the names of those who signed up in support of SB1046 
but did not speak: 
David Sprentall, representing self 
 
Vice-Chairman Livingston announced the names of those who signed up as neutral on SB1046 
but did not speak: 
Louis Dettorre, Arizona Department of Financial Institutions 
 

Question was called on the motion that the Brophy-McGee three-line 
amendment dated 02/27/14 be adopted (Attachment 1).  The motion carried. 
 
Vice-Chairman Livingston moved that SB1046 as amended do pass.  The 
motion carried by a roll call vote of 8-0-0-0 (Attachment 3). 
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SB1047 – closing protection letters; escrow agents – DO PASS 
 

Vice-Chairman Livingston moved that SB1047 do pass. 
 

Jordan Willette, Majority Research Intern, reviewed the provisions of SB1047 which expands the 
protection in which a closing protection letter can indemnify a person and requires the title 
insurer to charge a fee to the party receiving the closing protection letter (Attachment 4). 
 
Meghaen Dell'Artino, representing First American Financial Corporation, offered to answer 
questions. 
 
In response to Vice-Chairman Livingston's query about the $25 fee, Ms. Dell'Artino answered 
that this allows industry to file the fee with the Department of Financial Institutions for up to 
$25.  
 
Vice-Chairman Livingston announced the names of those who signed up as neutral on SB1047 
but did not speak: 
Tom Farley, Lobbyist, Arizona Association of REALTORS® 
 

Question was called on the motion that SB1047 do pass.  The motion carried 
by a roll call vote of 8-0-0-0 (Attachment 5). 

 
Without objection, the meeting adjourned at 4:30 p.m. 
 
    
 
       ______________________________ 
       Joanne Bell, Committee Secretary 
       March 21, 2014 
 
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 
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