
  

 
   COMMITTEE ON INSURANCE AND RETIREMENT 
   February 25, 2014 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – Second Regular Session 

 
COMMITTEE ON INSURANCE AND RETIREMENT 

 
Minutes of Meeting 

Tuesday, February 25, 2014 
House Hearing Room 3  --  2:00 p.m. 

 
 
Chairman Lovas called the meeting to order at 2:36 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Livingston Mr. Robson Mr. Allen, Vice-Chairman 
Ms. McCune Davis Ms. Steele Mr. Lovas, Chairman 
Mr. Mendez Ms. Townsend  
 

Members Absent 
 
None   
 

Committee Action 
 
SB1083 – DP (6-0-0-2) SB1084 – DP (8-0-0-0) 
  
 
CONSIDERATION OF BILLS 
 
SB1083 – ASRS; applicable interest rate; definition – DO PASS 
 
Marshall Young, Majority Research Intern, explained that SB1083 defines certain terms in 
Arizona State Retirement System (ASRS) statutes in order to comply with the Internal Revenue 
Code (Attachment 1).  The bill states that the stability period during which the applicable interest 
rate remains constant, clarifies information related to the look-back month that is used to 
determine the applicable interest rate during the stability period and defines applicable interest 
rate as the annual interest rate on 30-year treasury securities.  If the ASRS failed to comply with 
these requirements, it may lose its tax-exempt status. 
 
Nicholas Ponder, Government Relations Officer, Arizona State Retirement System (ASRS), 
testified that HB1083 restricts the amount of money that one can receive from a defined benefit 
plan.  This language was requested by the Internal Revenue Service (IRS) and looks at the 
interest rate provided by the U.S. Treasury and applies that to the plan, using a number of 
variables, in identifying the cap is for a particular year. 
 

Vice-Chairman Allen moved that SB1083 do pass.  The motion carried by a 
roll call vote of 6-0-0-2 (Attachment 2). 
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SB1084 – ASRS; long-term disability compensation – DO PASS 
 
Marshall Young, Majority Research Intern, stated that SB1084 clarifies the definition of monthly 
compensation in the Arizona State Retirement System's (ASRS) long-term disability statutes 
(Attachment 3). 
 
Mr. Livingston asked the current method of calculation.  Mr. Young said he can get that 
information.  He advised that this proposal is consistent with the current method that ASRS uses 
to determine long-term disability payments. 
 
Nicholas Ponder, Government Relations Officer, Arizona State Retirement System (ASRS), in 
answer to Mr. Livingston's question, related that the current practice is what is being codified by 
SB1084.  Currently, there are two definitions of long-term disability compensation in statute.  He 
explained the method ASRS currently uses. 
 
Mr. Livingston wondered whether this will decrease payments to people on long-term disability.  
Mr. Ponder answered that it will not change anything.  Benefits will remain the same. 
 

Vice-Chairman Allen moved that SB1084 do pass.  The motion carried by a 
roll call vote of 8-0-0-0 (Attachment 4). 
 

Without objection, the meeting adjourned at 2:41 p.m. 
 
    
 
       ______________________________ 
       Joanne Bell, Committee Secretary 
       March 18, 2014 
 
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 
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