
  

 
   COMMITTEE ON APPROPRIATIONS 
   February 5, 2014 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – Second Regular Session 

 
COMMITTEE ON APPROPRIATIONS 

 
Minutes of Meeting 

Wednesday, February 5, 2014 
House Hearing Room 1  --  2:00 p.m. 

 
 
Chairman Kavanagh called the meeting to order at 2:09 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Ms. Alston Mr. Kwasman Mrs. Ugenti 
Mr. Campbell Ms. Mach Mr. Olson, Vice-Chairman 
Mr. Gray Mr. Sherwood Mr. Kavanagh, Chairman 
 

Members Absent 
 
Mr. Boyer (excused) Mr. Forese  
 

Committee Action 
 
None  
 
BUDGET PRESENTATIONS BY THE JOINT LEGISLATIVE BUDGET COMMITTEE 
 
Universities 
 
Art Smith, Joint Legislative Budget Committee (JLBC), gave a presentation on the Arizona 
University System JLBC baseline and Executive Fiscal Year (FY) 2015 budgets, which includes 
the Arizona Board of Regents (ABOR), Arizona State University (ASU), Northern Arizona 
University (NAU) and the University of Arizona (UA) (Attachment 1).  He noted that the 
universities have a proposal to bond for $1 billion in additional research infrastructure; however, 
the JLBC baseline and the Executive budget do not include a recommendation for this policy 
issue.  In response to a question, he stated that the decision to provide the Translational 
Genomics Research Institute (TGen) appropriation to the UA was made by the Executive Budget 
Office.  He clarified that the parity funding is included in the JLBC baseline. 
 
Eileen Klein, President, Arizona Board of Regents, stated that during the economic downturn, 
about $400 million was lost from university budgets that would likely not be returned, at least 
not at the same level, so the presidents met to determine what funding model to utilize in the 
future.  In the past, universities were funded based on an enrollment growth formula, which did 
not provide the necessary outcomes.  During the 2009-2010 year, the Board set a strategic vision, 
which is provided in the handout, Impact Arizona ACHIEVING 2020 (Attachment 2).  The 
regents and presidents devised a new formula by which to partner with the state and receive 
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funds to move closer to those goals, which led to performance funding.  A grant was obtained 
from the Lumina Foundation to make that model work for all three universities, so for the past 
few years, the universities have been utilizing a performance-funding formula that has worked to 
some degree.  The universities are appreciative of the state's support for that, as well as for 
parity.   
 
President Klein continued that there is more to be done, so this year, she and the presidents 
focused on what is needed for the University Enterprise to succeed, which is the $107 million 
proposal (Attachment 3).  In order to transition to the performance funding model, it is necessary 
to end parity.  She expressed appreciation that the Governor's budget recognized the opportunity 
to end parity, but after June 2014, there is no structure in place to give permanent ongoing 
support to the universities beyond base funding, so the presidents are eager to work with the 
Legislature and the Executive Branch on the performance model and at what level it can be 
funded.  She reviewed charts showing that the state is currently funding about one-third of 
university operations, so tuition has risen in the last few years, in part to make up for the state 
support that was lost, but also because there were 23,000 new students during the downturn, 
which is not sustainable (Attachment 4).  She addressed a question about how the universities 
would adapt if the performance-based model is not funded. 
 
John Haeger, President, Northern Arizona University (NAU), discussed NAU's role in the 
university system, which has an enrollment of 26,200 students and campuses around the state 
(Attachment 5).  With state-based dollars over the last few years, NAU has been improving the 
quality of education and ensuring that students progress through programs.  In 2003, NAU 
obtained $15 million in federal research expenditures; today that number is $30 million.  TGen 
North in Flagstaff is a spinoff so research does promote economic development (Attachment 5).  
He asked that the Members consider the closing out of parity and performance funding, which 
will change the model of the universities so they are operating on metrics.  He cited two 
examples of the impact of performance funding in Science, Technology, Engineering and 
Mathematics (STEM) fields and health-related programs.   
 
Ann Weaver Hart, President, University of Arizona (UA), indicated that the $15 million in the 
budget proposal is critical to UA and will allow the university to be able to continue to have a 
positive impact on the economy and fulfill its mission (Attachment 6).  She identified seven key 
areas of excellence in which the university has world class status or the potential of developing 
that status: 
 

• Water and the arid environment 
• Space sciences 
• Defense and security 
• Population health and health outcomes 
• Healthcare disparities 
• Precision health 
• Neuroscience 

 
President Hart stated that the UA is the Southwest's premier research university with key 
additional responsibilities of medical education in the allopathic medical field, the only school of 
pharmacy in the state and its land grant contributions to the well-being of every county and every 
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citizen.  She added that all three universities need the state's support in funding for the betterment 
of the future.   
 
Michael Crow, President, Arizona State University (ASU), said ASU is a 75,000-student 
comprehensive knowledge enterprise that is invested in by the government and operates with 
business practices and tools to become as efficient, effective and impactful as possible.  In  
10 years, the number of students has doubled and research has had a four-fold increase, with a 
faculty of about the same size.  He stated that more than 95 percent of ASU graduates are 
employed or in graduate school within one year of graduation into a market where college 
graduates never exceeded five percent unemployment.  The universities have been asked by the 
Legislature, Governor and others to do the following: 
 

• Predictable tuition and low tuition increases 
• Produce more STEM graduates 
• More interaction with community colleges 
• More low-cost options to attain a bachelor's degree 
• Reduce the  cost to the state to produce a college graduate 
• Excellence and accessibility 

 
He opined that the universities are being responsive to those items.  The Legislature asked the 
universities to develop a new funding model because enrollment-based funding was ineffective.  
The universities came up with performance-based funding, for which there is no budget 
recommendation from the Executive or the Legislature.  He responded to a question about the 
economic impact of ASU.   
 
Chairman Kavanagh acknowledged that 2009 to the present were "rocky" years for the 
universities, which adapted.  There will be discretionary increases in the budget and some will go 
to the universities, although he does not know how much. 
 
Debt and Lease-Purchase Financing 
 
Chairman Kavanagh stated that this presentation is being made at the request of  
Representative David Livingston, who is present. 
 
Jack Brown, Joint Legislative Budget Committee (JLBC), gave an overview of State Debt and 
Lease-Purchase Financing (Attachment 7).  He responded to questions regarding the debt 
buyback provisions and debt retirement.      
 
Without objection, the meeting adjourned at 3:30 p.m. 
 
      _______________________________ 
      Linda Taylor, Committee Secretary 
      February 13, 2014 
            
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


