ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature —Second Regular Session

COMMITTEE ON COMMERCE
Minutes of Meeting

Wednesday, January 29, 2014
House Hearing Room 5 -- 10:00 am.

Chairman Forese called the meeting to order at 10:00 am. and attendance was noted by the
secretary.

M ember s Present
Mr. Kwasman Mr. Mesnard Mr. Petersen
Ms. Mach Ms. Miranda Mr. Shope, Vice-Chairman
Ms. McCune Davis Mr. Montenegro Mr. Forese, Chairman
Members Absent
None
Committee Action
HB2019 — DP (7-2-0-0) HB2266 — DP (7-1-0-1)
HB2123 — DP (7-2-0-0) HB2268 — DP (9-0-0-0)
HB2205 — DPA (8-0-0-1) HB2439 — DPA (9-0-0-0)

CONSIDERATION OF BILLS

HB2205 — veterinary faculty member licenses— DO PASS AMENDED

Diana Clay, Majority Research Analyst, reviewed the provisions of HB2205 to establish a new
faculty member license for veterinarians. The bill will allow the Arizona State Veterinary
Medical Examining Board (Board) to issue alicense to a veterinary faculty member if the person
complies with all statutes and is approved by the Board (Attachment 1). The person may then
practice veterinary medicine solely in the person’s official academic capacity as a faculty
member of a veterinary college. Ms. Clay advised that the Forese three-page amendment to
HB2205 dated 1/28/14 authorizes an emergency permit to be issued if a county board of
supervisors declares an emergency and waives the residency requirement for a premises license
for veterinarians who only provide services at atemporary site (Attachment 2).

Representative Phil Lovas, sponsor, related that Midwestern University will open its first
veterinary school in August 2014 and has committed over $180 million toward the new college's
physical facilities. HB2205 will assist in attracting quality faculty by creating a system to permit
an exemption for state license that offers instructors a veterinarian faculty licensee which allows
veterinarians to operate within their academic responsibility.
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Kelsey Lundy, Lobbyist, Midwestern University, testified in support of HB2205. She provided a
handout entitlted Key Facts. Midwestern University College of Veterinary Medicine
(Attachment 3) and introduced Dr. Brian Sidaway, Dean of the Midwestern University College
of Veterinary Medicine.

Brian Sidaway, Veterinarian, representing self, testified in support of HB2205 and provided an
overview of the new Midwestern University College of Veterinary Medicine (CVM). Herelated
that the CVM will create 100 new jobs, is the first school in Arizona to offer the Doctor of
Veterinary Medicine (D.V.M.) degree and is one of only five veterinary schools in the western
United States. Prior to the founding of CVM, residents had to pursue a veterinary education in
another state.

Vice-Chairman Shope announced the names of those who signed up in support of HB2205 but
did not speak:

Susie Stevens, Arizona Veterinary Medical Association

Meghaen Dell'Artino, representing self

Vice-Chairman Shope moved that HB2205 do pass.

Vice-Chairman Shope moved that the Forese three-page amendment to
HB2205 dated 1/28/14 (Attachment 2) be adopted. The motion carried.

Vice-Chairman Shope moved that HB2205 as amended do pass. The mation
carried by aroll call vote of 8-0-0-1 (Attachment 4).

HB2439 — cosmetology; regulation — DO PASS AM ENDED

Vice-Chairman Shope moved that HB2439 do pass.

Amanda Barnes, Majority Research Assistant Analyst, advised that HB2439 changes the Board
of Cosmetology (Board) applicant age requirements and outlines the qualifications of
postsecondary education institutions (Attachment 5). The Forese four-line amendment to
HB2439 dated 1/28/14 (Attachment 6) reinstates the term electrolysis to the aesthetician and
cosmetol ogist definitions.

Representative David Gowan, sponsor, spoke in favor of HB2439 and the amendment. He stated
that the legislation will address part of the concerns brought forth by the Office of the Auditor
Genera during the interim and includes language that will alow students to continue to obtain
federal grants and funding.

Nick Simonetta, Lobbyist, Arizona Board of Cosmetology, testified in support of HB2439 and
the amendment. He related that the U. S. Department of Education requires certain authorizing
language in statute in order for cosmetology schools to be eligible as postsecondary educational
ingtitutions and allow students to attain federal funding. Mr. Simonetta said that a number of
students depend on federal funding to attend cosmetology institutions and, without the changes,
they will not be eligible for Title IV funding.
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In response to a question regarding language requirements that a school must be recognized as a
postsecondary school, Mr. Simonetta related that cosmetology institutions must qualify to be
licensed and cannot operate unless they are certified by the Board. They are regulated by the
Board and students have a direct line of regress with the Board if there are any issues.

Donna Aune, Executive Director, Board of Cosmetology, representing self, testified in favor of
HB2439 and offered to answer any questions.

Ms. McCune Davis asked if the Board monitors the organizations to make certain they do not
have a high failure rate on loans or to ensure a high level of course completion. Ms. Aune
related that the federal government monitors Title IV funding and that the Board does not
monitor the schools for completion.

Vice-Chairman Shope announced the names of those who signed up in support of HB2439 but
did not speak:
Karla Clodfelter, representing self

Vice-Chairman Shope moved that the Forese four-line amendment to
HB2439 dated 1/28/14 (Attachment 6) be adopted. The motion carried.

Vice-Chairman Shope moved that HB2439 as amended do pass. The motion
carried by aroll call vote of 9-0-0-0 (Attachment 7).

HB2019 — continuation; funeral board — DO PASS

Vice-Chairman Shope moved that HB2019 do pass.

Amanda Barnes, Mgjority Research Assistant Analyst, advised that on November 6, 2013 the
Senate Commerce, Energy and Military and the House of Representatives Commerce Committee
of Reference (COR) held a sunset review hearing to consider if the Arizona State Board of
Funeral Directors and Embalmers (Board) should be continued. The COR recommended the
Board be continued for ten years. HB2019 continues the Board for eight years with aretroactive
effective date of July 1, 2014 (Attachment 8).

Representative John Kavanagh, sponsor, spoke in favor of HB2019, stating that the Board
regulates individuals and facilities providing funeral, embalming and cremation services to
ensure the safety and welfare of consumers. He explained that if the Board is not extended, there
will be additional regulations from the federal government. By federal law, if a state board does
not exist, the Federal Trade Commission will regulate a large portion of the industry.
Representative Kavanagh explained that the purpose for an eight-year continuation instead of ten
isto align the boards with alife span equivalent to the terms of office for the Legidature.

Vice-Chairman Shope announced the names of those who signed up in support of HB2019 but
did not speak:

John Mangum, Arizona Funeral, Cemetery and Cremation Association

Rudy Thomas, representing self
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Question was called on the motion that HB2019 do pass. The motion carried
by aroall call vote of 7-2-0-0 (Attachment 9).

HB2123 —board of technical reqgistration: registrants— DO PASS

Vice-Chairman Shope moved that HB2123 do pass.

Jason Theodorou, Majority Research Intern, advised that HB2123 makes a technical and
conforming change relating to the reactivation of inactive certifications filed with the Board of
Technical Registration (Board), retroactive to January 1, 2013 (Attachment 10).

Mr. Petersen, sponsor, gave an account of a constituent’s experience to reinstate his license after
being inactive due to a decline in industry. He said that this legidation changes the word
“engaged” to “registered “ to avoid an arbitrary situation where an entity can decide if someone
has been engaged in the practice or not; had the license been left in place, actively engaged or
not, there would not be an issue.

Melissa Cornelius, Executive Director, Arizona Board of Technical Registration (Board),
testified against HB2123, relating that at a recent meeting, the Board considered and opposed
this legidation. She said it is the Board’s opinion that it is not in good policy to change the law
that has worked for many years for one person. Ms. Cornelius addressed the following areas of
concern:

e A.R.S. §32-127, subsection C - statutory obligations to cancel registrations
e Retroactivity clause - Board challenges on previously cancelled registrations

Vice-Chairman Shope announced the names of those who sighed up in opposition to HB2123 but
did not speak:
Patrice Pritzl, representing self

Question was called on the motion that HB2123 do pass. The motion carried
by aroall call vote of 7-2-0-0 (Attachment 11).

HB2266 — board of cosmetology: continuation — DO PASS

Vice-Chairman Shope moved that HB2266 do pass.

Amanda Barnes, Magjority Research Assistant Analyst, advised that on November 6, 2013 the
Senate Commerce, Energy and Military and the House of Representatives Commerce Committee
of Reference (COR) held a sunset review hearing to consider if the Arizona State Board of
Cosmetology (Board) should be continued. The COR recommended the Board be continued for
ten years. HB2266 continues the Board for ten years and contains a retroactive effective date of
July 1, 2014 (Attachment 12).

Chairman Forese, sponsor, opined that the Board has been successful in protecting consumers
and warrants an extension.
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Nick Simonetta, Lobbyist, Arizona Board of Cosmetology, testified in favor of HB2266 and
provided a handout outlining the importance of the Board in preventing risks to public health and
community safety (Attachment 13). He said that Board continues to establish health and safety
standards, education, and oversight for an industry that has close personal contact with hundreds
of thousands of clients to prevent diseases that are transmitted by close contact, airborne
contamination or blood-to-blood contact.

Vice-Chairman Shope announced the names of those who signed up in support of HB2268 but
did not speak:

Karla Clodfelter, representing self

Donna Aune, representing self

Question was called on the motion that HB2266 do pass. The motion carried
by aroall call vote of 7-1-0-1 (Attachment 14).

HB2268 — scrap metal dealers— DO PASS

Vice-Chairman Shope moved that HB2268 do pass.

Diana Clay, Majority Research Analyst, advised that HB2268 allows a scrap metal dealer to
provide a check made payable to an industrial account for the sale of air conditioner cooling coils
and specifies that scrap metal requirements do not apply to metal in its origina manufactured
form with no greater than 20 percent nonferrous metal (Attachment 15).

Chairman Lovas, sponsor, related that this bill addresses contradicting language in existing
statute.

Nick Simonetta, L obbyist, Arizona Scrap Recyclers Association, testified in support of HB2268,
stating that last session a comprehensive piece of legislation resulted from industry stakeholders
to curb metal theft in Arizona. HB2268 remedies language in last year’ s legislation.

Ms. McCune Davis questioned the City of Phoenix’s stance on the bill. Mr. Simonetta
responded that the City is fine with the changes.

Vice-Chairman Shope announced the names of those who signed up in support of HB2268 but
did not speak:

Steve Trussell, Lobbyist, Arizona Rock Products Association

Jeff Sandquist, Tucson Electric Power Company

Kelly Norton, Lobbyist, Arizona Mining Association

Dan Heirshberg, representing self

Question was called on the motion that HB2268 do pass. The motion carried
by arall call vote of 9-0-0-0 (Attachment 16).
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Without objection, the meeting adjourned at 10:57 am.

Abby Selvey, Committee Secretary
February 13, 2014

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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